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In a new Danish thriller called Sagittarius the main character
is an indignant journalist. She tries to stop oil exploration in
Northeast Greenland, after the Danish government, directly
contrary to earlier promises, now makes it possible for American oil companies to get their fingers on Greenland’s subsoil.
And this is where my blood pressure rises. Granted it’s only
a fictitious film, but why should facts be so misleading? It is
the government of Greenland alone, which determines which
areas should be open for oil exploration or not. As far as I can
see, a correct interpretation would not spoil the plot, and the
suspense would still remain intact. The reason for my anger is
probably linked to the fact that in recent years there have been
a great many misunderstandings, exaggerations and errors created by media coverage of Greenland.
In 2010 the Guardian and Danish newspaper Berlingske
Tidende wrote that the oil company Cairn had discovered oil
in one of their very first wells. No. The Scottish oil hunters discovered biogenic gas containing components of thermogenic
gas in thin sands. This indicated an active hydrocarbon system.
To this day no one has discovered commercial quantities of oil
in Greenland’s subsoil.
Shortly afterwards the Guardian reported that Greenpeace
had attempted to stop Cairns’ exploration activities by drilling
holes in some rigs. No. Greenpeace delayed the drilling by
two activists hoisting themselves up under a drilling rig and
spending some nights there.
In March the Siumut Party won a landslide victory in the
national elections. Two of the world’s largest news agencies
both stated that the party’s mineral resources policy was the
decisive factor. But each had its own conflicting interpretation.
”Mining proponents win Greenland election” proclaimed AP,
while Reuters stated that, ”Opposition critical of mining wins
Greenland election”. I assert that both agencies were wrong.
This was a case of media-created reality. The mineral resources
policy certainly occupied the minds of journalists, but probably
not the mind of the average Greenlander. He was more concerned with bigger fishing quotas, better hospitals and cheaper
air transport. At least judging from public statements from vox
pops and election meetings.
In 2012 AP went astray again, when they announced that
Cairn had been weakened in their hunt for oil by a farm-out
with Statoil in their Pitu block.
That same year the top story on the front page of Denmark’s
best-selling daily newspaper, Politiken was, ”Oil Company emit
hazardous chemicals in Greenland”. The criticism focused on
the use of Ultrahib. However, what readers did not get to know
was that the substance is not toxic, nor does it accumulate in
the food chain.
One month earlier Greenland’s Prime Minister made a personal point of refuting a number of stories in the Danish media.
”There is a lot of guesswork, rumours and untrue stories. There
has been a snowball effect. I will not directly call it all lies, but
it certainly comes close to it,” said the former Prime Minister,
Kuupik V. Kleist at a hastily-called press conference. The reason
4
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Many media
mistakes

was the stories that Korean and Chinese companies were ready
to invest DKK15 bn in items such as new ports and improved
airports in return for mining rights in Kuannersuit.
”The truth is that we have not received a SINGLE sentence
stating that this kind of money is in the pipeline. In fact, the
companies in question requested us to refute the stories,” said
Kleist.
At the time of writing, the Animal Planet reality series Ice
Cold Gold is a massive hit; quite deservedly, because the series
is well produced. But, totally needlessly, in their advance publicity the television channel writes, ”Ice Cold Gold spotlights a
spirited team of miners who are among the first Americans to
prospect for precious metals and gems in parts of Greenland
where humans never have set foot before. Each thinks he has
what it takes to walk away with gold, rubies and sapphires
before winter and large mining companies swoop in.”
Arh, come off it. A large part of the prospecting is taking
place on Storø, which is a quick boat ride away from the capital, and in probably the most congested fjord in the country. As
early as 2001 Nunaminerals began to investigate the mineral
potential of this area. And no ”large mining companies” have
made a ”swoop in”. On the contrary. The only large mining
company, which looks as if they will actually get their project
off the ground, is London Mining with their iron mine. In terms
of cutting the first sod, that will be in March 2015 at the earliest.

Mads Nyvold. Editor
Oil & Minerals #7
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Ilulissat camp site

Planning a project in Greenland?
We have extensive
experience regarding
all kinds of construction
projects in Greenland.
Services

General industrial and civil construction
Tunnelling and blasting
Site mobilization and camp erection
Harbour and breakwater construction
Projects

Qorlortorsuaq Hydro, 7,5 MW (2004)
Sisimiut Hydro, 15 MW (2007)
Elementary school in Nuuk (2009)
Ilulissat Hydro 22,5 MW, (currently in construction)

ISTAK, the contractor to rely on in Greenland.
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Phone (+354) 530 2700

Fax (+354) 530 2724
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Oil drops
– notes about the hunt for hydrocarbon
Greenland Oil Spill Response
Lonnie Bogø Wilms, 33, is new managing director of Greenland Oil Spill Response.
Her former position was acting manager of the licensing department at the Mineral
Resources Agency of the Self-Government of Greenland. Lonnie Bogø Wilms is an
MA in International Business, Language and Culture, and in her previous job, she
carried out the evaluation of the oil spill contingency plans of the oil companies
carrying out activities in Greenland. She played a part in the establishment of
Greenland Oil Spill Response. The purpose of the company is carry out oil pollution
response activities, oil pollution control, environmental remediation following oil
pollution and other related activities in the raw materials sector in Greenland. The
long-term goal is to develop the company into an actual active oil spill response
company in accordance with international standards.

New chairman for Nunaoil
Frank D. Pedersen takes over the position of chairman of the board
of Nunaoil after Kaare Hagemann, who retires after 21 years on
the board of directors of Nunaoil A/S. This statement was issued
following the annual general meeting in may. It also included
a statement of affairs on the new development strategy of the
company. It is very similar to the strategy of a Norwegian company,
Petoro. Its purpose is to work in accordance with the interests of
the self-government in shares of the licenses. In Norway, Petoro
carries similar work for the Norwegian government.
In order to provide ”the best terms possible” for Nunaoil, the
government of Greenland, the Naalakkersuisut, has appointed
Olav Boye Sivertsen, daily legal director of Petoro A/S. He will
be providing legal assistance based on his experience from his
career in the oil industry and raw materials administration.

Oil drilling work still in the future
Support company looks to other revenue streams as oil companies postpone hunt
for Greenlandic oil. Arctic Base Supply hopes to provide service to companies
conducting seismic studies in 2013. The company, which focuses on providing
service to oil companies in connection with their exploration activities in Greenland,
predicts increased activity in that area is still two years in the future.
“We expect that Cairn Energy will drill in 2014, and Husky will drill in 2015 at the
earliest,” said company spokesperson Steen O Hansen.
The last time there was considerable activity in the offshore exploration area was
when Cairn Energy drilled test wells in the waters west of Greenland in 2010 and
2011.
In 2013, Arctic Base Supply plans to continue training local residents to work in
the offshore oil trades. The company sent employees to intensive English courses in
the UK, while staff that assist biologists observing and recording whales, seals and
birds also received training.
“Once they complete their training they can work in the offshore industry
anywhere in the world,” Hansen said.
Arctic Base Supply is jointly owned by the Royal Arctic Line and Danbor Service.
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Oil belongs to Greenland
According to 70.1 per cent of the Danes, granting Greenland the right to the
country’s raw materials in the Self-Government Act of 2009 was the right thing
to do. That was the result of a survey carried out by Rambøll/Analyse Danmark
for the Danish newspaper Morgenavisen Jyllands-Posten. Only 21.7 per cent
disagree with the decision.
This fact comes as a surprise to the Danish People’s Party, the only party to
vote against the Self-Government Act.
”That is very surprising and not in accordance with my experience. In general,
the people I talk to are furious that Denmark has granted the rights to the
raw materials to Greenland. Perhaps people are not aware that Denmark will
continue to pay billions in subsidies to Greenland for many years to come.
We will be financing Greenland’s raw materials projects, states spokesman on
Greenland affairs, Søren Espersen of the Danish People’s Party to Jyllands-Posten.

Greenpeace praises prime minister
A new government will in a period not be granting new licenses along the west
coast. Projects which have already been commenced will continue. This new policy
has been received positively by Greenpeace, who is strongly opposed to oil drilling
in the Arctic Ocean
”The government more than suggests that it will accept the consequences of the
enormous risks in connection with the search for oil in Greenland, and that keeping
the discussions behind closed doors is in no way fair to the population as it has made
it impossible to understand the extent of the risks taken by the politicians and the
companies on behalf of the environment,” says Jon Burgwald, spokesperson for the
Arctic region of Greenpeace in Denmark.
”Now, the next natural step should be not to allow the companies which already
have obtained licenses to drill in Greenland and instead look for other means of
achieving the development which Greenland desires so much,” says Jon Burgwald.

New MD of Business Council
On 1. august, Ulla Lynge, 49, will assume the position of Director of the
Operating Foundation Sermersooq Business Council, previously lead by
Marie Fleischer. Ulla Lynge was born and grew up in Nuuk. She holds
an MSc in Public Administration from the University of Greenland,
Ilisimatusarfik, and an MBA from Henley Management College, England.
Ulla Lynges previous position was managing director of the pension
fund Sisa and she has previously been employed long term with Nuuk
Municipality and the Self-Government of Greenland.
”In our appointment of Ulla Lynge, we have emphasised her solid
knowledge about the development in the business sector in Greenland
of the past 20 years, her thorough insight into the political processes,
her substantial knowledge about the economic challenges which
Greenland faces and her knowledge of the financial markets,”
says Martin Ben Shalmi, chairman of Sermersooq Business
Council.
Ulla Lynge replaces Marie Fleischer, who has decided to
seek new challenges after four years in the position

Oil & Minerals #7
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Freight charges and tariffs
always included

Looking for a
professional p
• Delivery reliability that
artner?
C
H
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SE experience:
makes a difference to you.
C H OOS E K N I E
ngros
• A wide range that makes a
difference to you.
• Flexibility in storage and
delivery that makes a difference
to you.
• Competitive rates, including all freight charges
and tariffs, that make a difference to you.
As part of KNI, KNI Engros possesses in-depth
knowledge of the logistical and practical
challenges involved in transporting goods to
all parts of Greenland.
That’s why we can confidently provide guaranteed
delivery, whether to company canteens,
restaurants and institutions, berthed ships or
geographically isolated research facilities.
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Experience that makes
a difference to you

For further information, please contact:
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KNI Engros · Boks 899 · 3900 Nuuk · Greenland
Tel. +229 54 72 39

airgreenland.com

We give your exploration a lift

We are getting ready for the future

With decades of experience acquired from Arctic
operations, Air Greenland is your reliable and
dynamic partner for exploration.

Our 12 robust and flexible AS-350 helicopters can
handle almost any task. It is the ideal helicopter
for sling operations with our experienced and
competent long-line sling pilots.

You will benefit from the fact that we are
part of the Greenlandic society. We have the
advantage of a broad network. We know the
local requirements and we have an infrastructure
in the form of hangars and aircraft all over the
country.
We aim to provide a high level of service and
this means that every single job is specifically
tailored to suit the customer’s requirements.
We simply are the sustainable choice. You just
have to ask.
Greenland
Oil Air
& Minerals
#7

With our Dash 7s we provide a very flexible
combi/cargo aircraft fleet that can meet all
passenger and cargo requirements. With its
unparalleled STOL capability, it matches the
short runways all over Greenland and it is
capable of landing on frozen lakes and other
unmarked runways.
The latest development for operating in the
offshore business is our planned acquisition of
two EC225 helicopters to be in operation from
2015.

Charter · Tel. +299 34 34 34 · Fax +299 32 08 98 · e-mail: glcharter@airgreenland.gl
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Mineral memos
U-turn on uranium-policy
The new party in Government, the Partii Inuit, which was against
uranium extraction before the election, has changed its policy on
the subject. This has become evident after the new party entered
into an agreement with the Siumut on a coalition which also
includes the Atassut.
”We are willing to agree to the abandonment of the zerotolerance policy on uranium and establish an upper limit for the
uranium content of the raw materials extracted,” stated chairman
of Partii Inuit, Nikku Olsen, at a press conference held on Tuesday
19 March.
The other parties Atassut and the Siumut based their election
campaigns on the abandonment of the zero-tolerance policy on
uranium. The Partii Inuit, on the other hand, has been showing
concern for the people of Narsaq, which is situated near an
area with reserves of raw materials containing uranium. On the
website of Partii Inuit you cold read ”We will not accept uranium
in Greenland, and elsewhere in its platform, the party states ”We
support the extraction of all types of raw materials provided they
do not contain uranium”.

Managing director
of GME steps down
Ole Ramlau-Hansen, managing director of Greenland Minerals and
Energy, stepped down in february with immediate effect Furthermore, three employees based in the company headquarters in Nuuk
left their positions. According to Roderick McIllree, chairman of
the board of GME, Ole Ramlau-Hansen steps downs because he
wants to pursue other business interests. Shaun Bunn, the current
operations manager of Greenland Minerals and Energy Ltd (GGG),
will be replacing Mr. Ramlau-Hansen as managing director.

Kvanefjeldet welcomes
election result
The Australian mining company Greenland Minerals and Energy
Ltd, which holds the research licence for uranium and rare earth
materials in Kvanefjeldet near Narsaq, is not shaken by the fact that
a new Greenlandic government will introduce royalties from Day 1.
”We have already included royalty payments to Greenland in our
financial calculations, because we anticipated that the demand for
royalties would be presented sooner or later.
The most important issue to consider when the Naalakkersuisut
implements a new royalty system is that the scheme should be clear
and transparent to global investors, and that it is competitive seen
in relation to other legislation imposed on mining activities,” says
chairman of the board of GME, Roderick McIllree and warns the
Government against imposing tax on the actual research activities.
”Taxation of that kind will result in a decrease in mineral search
activities in the long term”, Roderick McIllree considers.
Currently, the Naalakkersuisut has issued approximately 100
mineral research licences.
The price of Greenland Minerals and Energy’s shares listed on the
Australian Stock Exchange in Sydney increased from 28 to 30 cent
in the Morning of Wednesday 13 March following the election in
Greenland.
10
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Mineral resources pressure

MADS NYVOLD

In May the Denmark and Greenland Geological Survey
(GEUS) opned the Centre for Mineral Resources and
Materials, a centre which will provide Danish authorities,
institutions and industry with a solid basis for acting
responsibly in the pressured world of mineral resources.
The specific demand for knowledge about mineral
resources and rare soils in Greenland’s subsoil was the
major reason for the creation of the centre.
State Geologist, Karen Hanghøj has been assigned overall
responsibility for the Centre. She already works in the
Department of Petrology and Ore Geology at GEUS. The
Department’s principal activity is to assist Greenland’s
government to develop a sustainable mineral industry.

Zinc-mine above
the Polar Circle
Ironbark Zinc has shrugged off pessimism in global metals
markets to paint a positive picture of its Citronen zinclead project in Northeastgreenland, placing a $US484.8
million price tag on its development and pointing to
Chinese funding support. Although a previously
announced memorandum of understanding with
China Nonferrous Metal Industry remains non-binding,
Ironbark reminded investors in the beginning of may
of the Chinese group’s intention to provide 70 per cent
of Citronen’s development cost through debt,reports
newspaper The West Australian. The Perth junior, with
a market capitalisation of $19.9 million, also pointed to
its share register which includes trading giant Glencore
and smelting group Nyrstar. Citronen’s feasibility study
has suggested life of mine revenues of $US5.65 billion
compared with operating costs of $US3.42 billion.

London Mining
MD steps down
Very unexpectedly Xiaogang Hu decided in april to step
down as managing director of London Mining Greenland
for ”personal reasons”.
”I am proud of the results we have achieved together
in the Isua project and I consider myself lucky to have
stayed in Greenland and to have met you”, Xiaogang
Hu writes in an e-mail sent to a long list of recipients.
”I genuinely believe that Greenland will be capable
of developing a mining industry in the near future.
Professionally, I will continue working in the mining
industry in the northern regions,” Xiaogang Hu continues.
In February, Xiaogang Hu stated to the Danish newspaper
Berlingske that he does not understand all the negativity
in the media in relation to the iron ore project in the
Godthåb Fjord.
”The past two to three months has seen a lot of negative
publicity in the Danish media: London Mining will attempt
to steal Greenlandic values, we will carry out social
dumping, and we will do only damage in Greenland. But
the media has not understood the project. They base their
conclusions on mere speculation. That is very problematic
for our project and it affects the willingness of potential
investors to invest in the project,” Xiaogang Hu stated.
Oil & Minerals #7
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Local advisor with
a world of expertise.

At our three offices in Greenland, we provide a wide range of audit
and advisory services to all sectors and companies – both to existing
and emerging businesses in Greenland and the North Atlantic area.
Please visit www.deloitte.gl.
Member of Deloitte Touche Tohmatsu Limited

You r a rc t i c pa rt n e r

Adding value to the world’s most difficult supply chains

one-Stop Shopping
for professionals
Member of

For oil & Mining, Ships/camps, offshore & onshore in the north atlantic and Greenland

CSR Greenland

Being a successful professional in your area of competence requires reliable supplies that are critical for your work flow.
We will assist you as a professional supply chain management partner with more than 35 years of experience in delivering
vital supplies to operators and enterprises in the North Atlantic, Greenland and the Arctic region.
Call us on +45 9632 1900 or email to info@arcticimport.dk. We will assist you immediately.

Corporate Social
Responsibility

www.arcticimport.dk

We deliver anywhere, anytime – personally and with care.
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Royal Arctic Line
– when experience and flexibility counts

Co-founder of

Bringing off shore equipment
to Greenland is a challenge
– but Royal Arctic Line is up for it
As the national shipping line
in Greenland we offer:
· Ships and equipment designed
for Arctic conditions
· Weekly service from
Europe to Greenland
· Own terminal facilities, and
personnel in 13 Greenlandic
harbours
· Many years of experience
in navigating and operating
in Arctic waters
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Popular Conference on
the Greenland of the Future
Full house as politicians, NGOs
and oil companies discussed
the road from vision to reality
500 listeners and speakers enjoyed some
lively discussions during the ‘Future
Greenland’ conference, recently held
in Nuuk. The goal was to strengthen
society’s ways of creating good and
effective decisions. Or as Brian Buus
Pedersen, Director of the Confederation
of Greenlandic Employers, put it; “Greenland will not get rich from its resources,
but from wise decisions.”
In his presentation he said, “Therefore,
this time the Confederation are climbing
into a ‘helicopter’ and hovering above

everyday work in the form of consultation, participation in policy formulation,
IBA processes, member services, current
debates etc. and taking a look at the big
societal challenges, the solution of which
will determine the future of Greenland.
In other words, the focus of the conference is vision, and particularly the realisation of this vision.”
This is the third time the Confederation has had the pleasure of organising
the conference. On this occasion Future
Greenland had the title From Vision to
Realisation. The workshops on offer
featured such themes as:
– What implications does China’s
international expansion have for

Greenland?
– From fishing port to oil centre. How
did vision become reality in Esbjerg?
– Lessons learned from large-scale
projects in Canada’s Arctic regions,
Nunavut and Nunavik.
By Mads Nyvold
nyvold@sermitsiaq.gl

Inga Dora Markussen(in the middle), freelance journalist and board member of Sermitsiaq.AG,
had some conclusive comments about Future Greenland, and they had nothing to do with mineral
resources. Instead, she believes that Greenland faces another challenge, which was neglected during
the conference.
“We live in a parallel society. We have different paradigms (perceptions of reality), and it is probably
the greatest challenge we face. By ‘parallel’, I mean that we live in this reality, where Danish is the
principal language for a large part of society, as we also heard during the conference. Meanwhile
there is another community, in which Greenlandic is the main language. This is something we see
outside the conference. These two parallel communities have difficulty getting along together. The
fact that we do not speak each other’s language is an obstacle in many different ways. I can speak
both languages, not equally well, but enough to know that the understanding framework is
Speakers at Future
based on two realities,” says Inga Dóra Gudmundsdóttir Markussen.
Greenland included Minik
Rosing, Director of the
Geological Museum, a
Photos Leiff Josefsen
professor at the University
of Copenhagen and
Chairman of the
Denmark and Greenland
Geological Survey.
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“It doesn’t seem respectful, the present behaviour of certain politicians in Denmark. Some will simply not take on board that the Self-Government Act
gave our mineral resources back to Greenland.” These were the words of an indignant Maliina Abelsen in a packed conference hall during the Future
Greenland conference. Her comment was met with enthusiastic applause. The conference took place during the election campaign, when Maliina Abelsen
was at the time Minister for Finance.
She was responding to a presentation by Niels Wang, Rear Admiral and Head of the Defence Academy. He believes that in order to prevent the issue
of raw materials from splitting the Danish Commonwealth, an independent body should be formed to provide advice on such issues. Maliina Abelsen
believes that this is a bad idea, when some leading politicians in Denmark have evidently not grasped the fact that the Self-Government Act gave
Greenland the rights to its own subsoil.
The Venstre politician, Kim Andersen, business spokesman and member of the Greenland Committee, attended the conference. He responded: “This
is a really interesting and constructive conference, but maybe it’s something, which requires a different forum and a discussion one could wish we had
had regularly,” suggested Kim Andersen with reference to the re-appropriation of mineral resources and the Self-Government Act. “We are facing major
economic issues, principally within the Danish Commonwealth. Therefore, we must be careful that we do not become so preoccupied, that we do not
give one other time to understand what we are dealing with,” said Venstre’s Kim Andersen.
This answer made Maliina Abelsen flare up even more.
“I am surprised that you wake up now and find out, ‘God, is there really someone who is interested in investing in Greenland?’ Then suddenly you
press pause to try and find out who will benefit from investing in Greenland and how, while Greenland’s economy just takes a downward turn. We
simply cannot wait,” emphasised Maliina Abelsen.

The Future
Greenland conference
was sold out well
ahead of time.

Oil & Minerals #7
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The world’s biggest mining Mecca
Greenland markets itself at mining
trade show in Toronto
At the beginning of March, more than
30,000 visitors from all over the the
world discussed investments, initiated
partnerships and studied mineral sam-

ples, when they assembled at the world’s
largest mining trade show, the PDAC
International Convention Trade Show &
Investors Exchange.
Among them was a large delegation
of companies, government officials,
geologists and mining companies from

Greenland, all of whom had gone to
Canada to promote Greenland’s mining
potential.
Text and photo:
Birgitte Therkelsen,
freelancejournalist

Business campaign
in a time of crisis
The global financial crisis in the mining industry had no
negative influence on the number of visitors to Greenland’s
stand, where experts from GEUS and officials from the
Mineral Resources Agency answered questions about
mining in Greenland. ”Right now the interest in Greenland
has not diminished, but we are certainly here to prevent
that from happening,” said the Head of the Department
of Industry and Labour, Jørn Skov Nielsen.
”But there have been a lot of questions about the
framework conditions. Mining companies do not spend
millions, unless they are guaranteed some return from
their investment.”
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App to guide
foreign companies
A new app – Business Catalogue Greenland – will make
it easier for foreign companies to establish themselves in
Greenland.
”It will help to spread the message that there are
Greenlandic companies all around the coast, who can
handle all kinds of tasks,” explained Ellen Arnskjold from
the Confederation of Greenlandic Employers, who
presented the app at this year’s PDAC.

It’s all about the money
Mineral exploration is about raising money; otherwise we
can’t exist. In that respect Canada is the right place to
be,” explained Ole Christiansen of Nuna Minerals. To raise
funds, he is working on getting Nuna Minerals listed on
the Toronto Stock Exchange, which handled 90 % of the
world’s mining equity transactions in 2011.” [Source: The
Mining Association of Canada] ”It sets the standard for
the rest of the world, and there is great knowledge of the
industry here. The hope is that, if we are listed here, then
investors will take us more seriously.”

Learning from mining
savvy Canadians
Canada has a well-developed mining industry, and the
former Director of the Isua project, Xiangang Hu (who is
a Canadian), believes that Greenland can benefit from
attracting mining specialists from their neighbour to the
west. ”Canadians are a good match for Greenland. No
one else has more experience with large-scale mines in
the Arctic regions and - unlike Australians and Brazilians
– I do not think the Greenlandic climate puts them off.”

Investor hunting

Attractive
Arctic gemstones

Like most of the other visitors attending PDAC, Claus
Østergaard from 21st North, who are responsible for three
mineral projects in Greenland, was there for the purpose of
work. ”I’m looking for companies with projects similar to
ours, and who are interested in expanding their portfolios
in Greenland. Denmark is hopelessly ignorant of mineral
exploration, and there is not a large network. That is why
we need to travel to find it.”

There was plenty of gold and minerals, but gems were
few and far between. That is probably precisely why
Greenland’s deep red rubies attracted so much attention.
True North Gems’ gemologist, Bonnie Weston acted as a
model, at the same time answering questions about the
sparkling gems. True North Gems is just missing the final
licence from the authorities, before they can establish their
ruby mine on Fiskenæsset.
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Royal Arctic Line
– when experience and flexibility counts

Co-founder of

Bringing off shore equipment
to Greenland is a challenge
– but Royal Arctic Line is up for it
As the national shipping line
in Greenland we offer:
· Ships and equipment designed
for Arctic conditions
· Weekly service from
Europe to Greenland
· Own terminal facilities, and
personnel in 13 Greenlandic
harbours
· Many years of experience
in navigating and operating
in Arctic waters
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Your strongest partner in
support and logistics for
oil and gas exploration
in Greenland
info@abs.gl
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New prime minister favours royalties
Aleqa Hammond and Siumut
party is looking to introduce
immediate royalty payments
for mining companies
Aleqa Hammond has become Greenland’s first female prime minister. On 13
March Aleqa Hammond’s party social
democratic Siumut garnered 42.8 percent of the vote compared to 26.5 percent at the last election four years ago.
Leftwing incumbent Kuupik Kleist’s Inuit
Ataqatigiit took 34.4 percent compared
to 43.7 percent at the last election.
Hammond said it was clear voters were
dissatisfied with the current leadership.
”Too much secrecy surrounding mining projects and problems in the fishery

sector, as well as a lack of construction
outside Nuuk, determined the outcome,”
she told.
“We have taken difficult decisions in
fisheries, raised rents to be able to afford
the necessary renovations, and high
unemployment has probably also played
a role,” previous prime minister Kuupik
Kleist said of the defeat.
Siumut party is looking to introduce
immediate royalty payments for mining
companies, rather than the Inuit Ataqatigiit coalition’s plans to allow companies
to retrieve a large part of their initial investments before having to pay royalties.
Siumut has formed a new government
with the nationalistic party Partii Inuit
and Atassut, a centre-right conservative

liberal and agrarian political party.
The new coalition wants to revise a law
on allowing big-scale miners to employ
cheap foreign labour and pass a law requiring foreign miners to negotiate deals
with trade unions.
The coalition will also lift a ban on
mining radioactive materials that stopped
some plans for rare earths deposits, crucial in 21st technology like smartphones.
That would benefit the development of
a deposit in southern Greenland, being
explored by Australian-owned Greenland
Minerals and Energy, that may be one of
the biggest rare earths deposits outside
China.
By Mads Nyvold
nyvold@sermitsiaq.gl

POLFOTO

Aleqa Hammond and
Siumut party enjoys the
victory on election night.

Bank of Greenland: The mining
projects are urgent, Aleqa!
Chairman of the board of the Bank
of Greenland, has sent a very clear
message to the prime minister: It is
either mining or economic trouble
for Greenland
This statement came at the annual
general meeting of the bank in Nuuk on
20 March. The chairman of the board
emphasised that great responsibility lies
with the new Naalakkersuisut in terms of
economic policy.
”The Greenlandic economy depends
on which of two very different paths will
be taken by the government. The opportunity is there for substantial economic
growth following a breakthrough in the
raw materials sector. However, if that
does not happen, the economy will be
20

dominated by zero growth or perhaps
even negative growth for several years,”
Gunnar í Lida pointed out in his report.
He went on to give a detailed account
of the consequences of failing to initiate
the raw materials projects.
”The negative path will result in a lower standard of living, less welfare, fewer
financial opportunities and emigration.
That scenario simply does not provide
the financial basis of the population and
living standards we know today,” the
chairman of the board added.
Credibility is needed
In that connection, Gunnar í Lida emphasised that the new Naalakkersuisut
needs to act now to create the necessary
credibility and framework to enable the

mining projects to be initiated.
”The Act on large-scale projects of
December is no obstacle to the development, but political instability of the kind
which was seen in connection with the
election campaign and political hesitation
may be so. Furthermore, the international economic trends and the competitive situation in the raw materials market
do not favour Greenland. This situation
adds to the pressure on the Greenlandic
government to facilitate action and initiation of mining projects as, otherwise,
the opportunity may be missed for years
to come,” the chairman of the board
stated.
By Mads Dollerup Scheibel
mads@sermitsiaq.gl
Oil & Minerals #7

The new Greenlandic Goverment wants
a revision of the Large Scale Project Act.

Revision of
Large Scale
Project Act
Government prepares a revision of
much debated act for the autumn
session of parliament
Prime minister Aleqa Hammond states
that the revision of the Large Scale Project Act will include several amendments.
”We wish to ensure that Royal Arctic
Line has the opportunity of getting
involved and is able to submit a bit for
the shipping of raw material out of the
country. Naturally, it must be for our
own, local shipping company to decide
whether it is able to handle the task at
hand,” Aleqa Hammond says.

Leiff Josefsen

”With regard to the second amendment, we wish to ensure that the trade
organizations of Greenland participate
in negotiations of wages and working
conditions for the foreign employees
who are to be employed on large scale
projects. We wish to ensure that foreign
labour is not underpaid and thus oust
our domestic workforce,” the chairman
of Naalakkersuisut says.
Rigorous requirements
”Thirdly, the environmental requirements
must be more rigorous. At the same
time, we need to strengthen our envi-

ronmental department in order to ensure
that due consideration is given to the
environment when Greenland becomes
a mining country in the future. Last but
not least, we must naturally ensure that
the Large Scale Project Act is discussed
and debated in the community.. The
population has not had a proper chance
to express their thoughts, opinions and
hopes in relation to mining,” says Aleqa
Hammond.

By Poul Krarup
krarup@sermitsiaq.gl

No new act on large-scale
projects until 2014
Revision of the act on large-scale
projects may take some time.
According to lawyers, this may
cause the investment incentive
to decrease
The Greenlandic government, the Naalakkersuisut, are planning to revise the
much debated act on large-scale projects
which was expedited through the Greenlandic Parliament, the Inatsisartut, in
December 2012.
Among other effects, political party
Siumut are worried about the social
consequences of the act as it allows
foreign companies to employ thousands
of workers at wages considerably below
Greenlandic wage levels. It is therefore
necessary to adjust the act on large-scale
projects, but according to the Danish
newspaper Information, this will create
Oil & Minerals #7

further uncertainty about the future in
Greenland.
According to Greenlandic lawyers
interviewed by newspaper, it will not be
possible to pass a new and revised act
until the beginning of 2014.
”This is likely to cause a slowdown in
the investment incentive,” Peter Schriver,
chairman of the Greenlandic Attorneys
Association and partner of the law firm
Nuna Advokater states.
In his opinion, even if the process is
speeded up, the actual parliamentary
reading of a new bill cannot be commenced until the autumn.
Too hastily
”If they really speed things up, they may
be able to read the bill in time for the
autumn session in October-November,
but that would be very hasty for this kind

of legislative work,” Peter Schriver states
to Information.
This opinion is shared by Anders
Meilvang, attorney of the company Ina
Nuna in Greenland and head of the recently founded Transparency Greenland.
”In Greenland, when a bill has been
presented, it is subject to three readings.
Thus, a new act cannot be read until the
autumn, and it will not be able to enter
into force until 1 January 2014,” Anders
Meilvang says.
He mentions that, as the Siumut has
been claiming that the act on large-scale
projects was passed too hastily, it should
be expected that they will allow some
time for a public debate on the issue.

By Søren Duran Duus
suulut@sermitsiaq.ag
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London Mining with its ironore-project near the capital
of Nuuk and Ironbark’s zink-project in a remote part
of Norteastgreenland, are two of the miningprojects,
which wants to import thousands of chineese workers
and pay them less than the average Greenlandic salary
during the constructionphase.

Majority of Greenland’s population
for act on large-scale projects
More than fifty per cent of the
population gives the thumbs up
when asked if they are for or
against the act on large-scale
projects
According to a survey carried out by HS
Analyse, 54 per cent of the population of
Greenland believes that the act on largescale projects will have a positive or very
positive effect on Greenland’s future
This was the result of a new survey
carried out in February and March by

HS Analyse for the Danish electronic
newsletter Ugebrevet A4. Likewise, just
over half of the population considers the
act on large-scale projects and foreign
investment to be a precondition of
economic independence for Greenland.
According to the chairman of the Economic Council of Greenland, professor of
economics and former senior economic
advisor, Torben M. Andersen, the population are being pragmatic in relation to
the act on large-scale projects.
”According to the survey, the people

POLFOTO

of Greenland have a very strong wish for
independence. They are aware of the
fact that raw materials and mining are
the most likely basis of the creation of
an independent economy,” he states to
Ugebrevet A4.
The survey included a representative
selection of 712 Greenlanders and was
carried out via telephone interviews.

By Poul Krarup
krarup@sermitsiaq.gl

Concern regarding wages
and working conditions
Almost one in two fear that their
wages may be affected negatively,
if foreign companies are allowed
to employ foreign workers at the
mining facilities
Although 54 per cent of the Greenlandic
population believe that the act on
large-scale projects will have a positive
or mainly positive effect on Greenland’s
future, scepticism can also be found.
According to the survey for Ugebrevet
A4 almost one in two Greenlanders fear
that their wages and working conditions
may be affected negatively. These wor22

ries are the reason the new coalition will
now commence the revision of the act
on large-scale projects, he emphasises.
”It is very important for me to emphasise that the revision should be carried
out at a fair speed and that the people
should feel that they are heard in the
process,” Jens-Erik Kirkegaard, minister
for Industry and Mineral Resources states
to Ugebrevet A4.
Further, he refers to the coalition
agreement which states that ”we need
to ensure that the labour market organisations are given the right to negotiate”.
The act on large-scale projects has also

been criticised by Denmark’s largest trade
union 3F.
“It extremely shameful that the Danish government did not stay true to its
principles and stop corporations from
forcing their employees to accept terrible
working conditions,” Skov said. “I am
disappointed that they did not stand up
and block this law.”
chairman of the union 3F, Poul Erik
Skov Christensen, has stated.

By Poul Krarup
krarup@sermitsiaq.gl
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Goose Bay
Vancouver

St. John’s
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Ottawa

The fastest way between Canada and Greenland

From May 31st to August 30th Air Greenland operates scheduled flights between Nuuk
and Iqaluit, on Mondays and Fridays. 6 hours after boarding First Air in Ottawa, you
can set foot in Greenland after a short transfer in Iqaluit. There are also same-day
connections to/from other cities in Canada.
Book your ticket online on airgreenland.com or firstair.ca
You can also contact Greenland Travel: Phone +299 34 85 85 / mail nuuk@grb.gl

Your local oil,
EnErgY & mining
partnEr
in grEEnland

Blue Water Greenland A/S
Nuuk +299 325410
Sisimiut +299 866365
Ilulissat +299 942 210
www.bws.dk

Blue Water Greenland is a part of international
freight forwarding company Blue Water Shipping,
- the most versatile and largest freight forwarding
company in Greenland.
We are offering all types of transport and logistics
solutions, customs clearance, agency, base facilities, offshore container rental and warehousing.
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Preliminary stop for
new oil hunting areas
A new government is reluctant
to grant new exploration licences
to oil companies
In March a new government in Greenland declared that oil exploration must
slow down to a much lower rate than
previously. According to a coalition
agreement, this means that the 20 current exploration licences granted to Shell,
Maersk and Cairn etc. are still valid. But
the coalition will be reluctant to hand
out new licenses.
”The current number is an appropriate
level for the country. They cover a large
area of northwest Greenland. Therefore,
we are reluctant to grant more. It is not
a complete rejection, but we have to just
wait and see,” says Jens-Erik Kierkegaard, Minister of Industry and Mineral
Resources.
How did you reach the conclusion that
the current number is appropriate?
”We looked at the map of the area
covered by the present licences and
concluded, that this must be appropriate. There isn’t room for so many more,
otherwise our situation would become
totally chaotic.”
Right now it is only Cairn and Statoil,

who have said that they plan to drill. But
that amounts to only two wells in 2014.
Also, taking into account the ban on
new licenses, are there sufficient activities for socio-economics to benefit from
the effect derived from oil exploration?
”It would seem to be enough. There
are certainly great expectations in terms
of the demand for oil in the next 20-30
years. We are certain to have people
knocking on our door. For example,
ExxonMobil have calculated as far ahead
as 2040, and China, India and Brazil will
play a major role in meeting the demand.
This will mean a great deal of activity on
the mineral resources front in the coming
years,” says Jens-Erik Kierkegaard.
Belief in demand
The last time Siumut created a coalition
government, the subject of oil exploration was seriously opened up. Many of
the present exploration licences were,
therefore, granted at the time with the
consent of the then new Minister of
Mineral Resources, fellow party-member
Kim Kielsen. However, Jens-Erik Kierkegaard is not afraid that the revised mining rate will discourage oil companies.
”No. There are also some licences that

are valid as far ahead as 2019. There will
be plenty to meet the demands. If new,
interested companies turn up, then we
will take a look at what is possible,” he
says.
The announcement of the temporary
stop for new licences happens at a time,
when oil companies are otherwise not
flocking to Greenland. Furthermore,
there has been no drilling in 2012 and
2013.
Companies are sitting on the fence
The standstill comes after the Scottish
company Cairn wasted more than DKK
6bn on eight dry wells in 2010 and
2011. The other companies have got
nothing out of their exploitation and
exploration licences. Most of them are
sitting on the fence. The Danish company Mærsk have just announced that
the company are not convinced that the
present technology is safe enough. The
Canadian company Husky have dropped
the drilling projects they had previously
announced.

By Mads Nyvold
nyvold@sermitsiaq.gl

Minister of Industry and Mineral Resources,
Jens-Erik Kierkegaard and Prime Minister, Aleqa
Hammond believe that the current 20 license
areas are quite enough for oil companies to
strike black gold in.
POLFOTO
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on-shore insurances?

Call:
Illit Forsikringit Agentur A/S
Postboks 1129 • 3900 Nuuk
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One law firm

Your travel partner in Greenland
Greenland Travel is the biggest full service travel agency in
Greenland, and we provide services to both small and large
companies in Greenland and worldwide. Your company can
benefit from our solutions, no matter the size of your company.
Contact us today and find out what we can do for your
business.

Greenland Travel Copenhagen
+45 3313 1011 · info@grb.dk
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From mineral resources
critic to servant of the people
New minister:

Jens-Erik Kirkegaard gained the
voters’ favour by speaking out
vehemently against the government
taxation of mineral resources
The lights on the switchboard in the
studio at Radio Greenland would not
stop flashing red. The host of the popular
morning radioprogramme, Iterluarnaaq,
had never experienced such a storm from
listeners in all her years of work for the
public service channel.
That was on 5 January 2012. The host
had just been paid a visit on the air by
the until then publicly unknown Jens-Erik
Kierkegaard. On his own initiative he had
called the popular morning programme
a few days earlier to invite himself. His
reason was that Iterluarnaaq had been
discussing the large-scale project closest
to realisation, London Mining’s open iron
quarry at Isukasia, 150 km from Nuuk.
The host had tried to grill London Mining’s
Communications Director, former Perma26

nent Secretary of State to the Government, Kaj Kleist, about the economic
benefits of the iron mine. The answers
from the communications director were
not clear. And Jens-Erik Kirkegaard felt
that this was not good enough.
The whole discussion was about corporation tax. On air Kirkegaard wanted
the host to understand that it was very
doubtful that London Mining would declare a profit. So rather bank on royalties
than pure corporation tax.
”The many reactions to the programme indicate that the people of
Greenland are on the alert,” says JensErik Kirkegaard today. ”Many people
have subsequently told me that they had
had difficulty understanding the whole
subject of the mineral resources industry.
That it was the first time someone had
explained it to them in Greenlandic, in
a way they could understand. I have
since received a lot of praise for the fact
that I am able to explain things about

the mining sector in a certain way and
in Greenlandic, so that most people can
understand.”
Personification of royalties
Jens-Erik Kirkegaard has gone from
being an anonymous IT professional to
being today the Minister of Industry and
Mineral Resources. That was decided in
the elections in March. Thus he assumes
a post, which many see as the most
important and influential, in terms of the
country’s economic development during
the months and years to come.
In this respect, it would be easy and
tempting to dismiss the new minister as
a political blank sheet. Jens-Erik Kirkegaard has never previously tried his hand
at political negotiations. Unlike many
of his new colleagues, he has no parliamentary experience at all. His membership of the coalition party Siumut is not
even one year old. But, in many people’s
opinion, this 38-year-old family man
Oil & Minerals #7

Jens-Erik Kierkegaard was one of the sharpest
critics of the previous government’s strategy
for the profits from natural resources. Now he
has been given the role of decision-maker.

heated uranium debate. ”Of course it is
not as dramatic as the article’s headline.
I would first like to make it clear that
I’m going to keep up with this Facebook
group, and still sometimes take part in
the group’s discussions. But probably not
as often as before. I’ll try later to comment further on the above points,” types
Jens-Erik Kirkegaard at 10.58 pm on a
Saturday night.

Diligent use of natural resource debates on
Facebook helped pave Jens-Erik Kierkegaard’s
way into the government.
Photos Leiff Josefsen

from Nuuk is the very personification of
Greenland’s struggle against serving the
growing interests of multinational mining
companies: specifically the personification of the struggle for royalties on the
export of rubies, iron ore and gold.
And it is a role that Jens-Erik Kirkegaard worked hard to achieve. In 2012
he sat day and night in front of his laptop to comment and convince everyone
that the previous government was about
to give away the subsoil riches almost for
free.
Whenever an article on taxation has
been published electronically, his name
has often been seen in the comment
field. Whenever the active Facebook
group, Natural Resources for the People
wrote about The Bureau of Minerals and
Petroleum, Jens-Erik Kierkegaard was
usually in the chorus of critics.
Now he will have to get used to
standing in the line of fire.
Supports nuclear power
Following his appointment as minister
came the first critical and concerned
voices from fellow debaters in that very
same Facebook discussion group.
An outburst was prompted by two articles, in which Jens-Erik Kierkegaard made
a case for the mining of uranium.
Oil & Minerals #7

Ove-Karl Berthelsen from the socialistic party IA
was the previous minister of mineral resources
before Jens-Erik Kierkegaard and the sociodemocractic Siumut Party won the election.

”We have certainly moved out of
the ashes into the fire!” writes debater
Pîtánguak ‘Tittussen, while Lars Schou
joins in. ”Let’s hope for a response from
JEK before we jump to any conclusions.
I certainly believe that there is some
explaining to be done here.”
While the debate is up and running,
the protagonist himself is serving coffee
and cake, and chatting with guests at
his 38th birthday party. When they have
gone home, he grabs his mobile phone,
logs in and tries to calm tempers in the

Lots of misgivings
Jens-Erik Kierkegaard was born and
raised in the town, Ilulissat, which has
been particularly hard hit by unemployment in recent years. His mother
is Greenlandic and is from the closed
miningtown Qullissat. Jens-Erik Kierkegaard characterises his father as ”originally
Danish”. He came to Greenland 45 years
ago as a workman, but has since worked
as an independent businessman.
Jens-Erik Kirkegaard’s wife is a schoolteacher and a native of Sisimiut. They
met in the capital and have two children
aged eight and almost two. When, at the
end of last year, he decided to stand for
parliament in the coming elections, the
coouple had been thinking about it for a
long time and had lots of misgivings.
He is not afraid to admit that the couple discussed that a candidacy perhaps
even could end up with a ministerial
post. ”Yes, that possibility… or risk, if
you like, is something we also talked
about,” smiles Jens-Erik Kirkegaard.
”I had got myself noticed and knew a
lot about the mineral resources sector, so
there was a chance I could be a candidate for Minister of Industry and Mineral
Resources,” says Jens-Erik Kierkegaard.
He claims initially he was just concerned with making a difference for his
country and to ensure that Greenland
got something out of the future mining
adventure. ”That was the driving force.
The fact that I have also ended up with a
post as Naalakkersuisoq is a bonus,” says
Jens-Erik Kirkegaard.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Break founded on guesswork
While the municipalities are crying
out for more activities from the oil
sector, the government claim that
society cannot keep up with the
hunt for oil
”Many licences have already been
granted. The hunt for oil should be at
a quantitative level, which society can
comprehend.” This is what Greenland’s
new Prime Minister, Aleqa Hammond said
to the internet newspaper Sermitsiaq.AG
just a few minutes after the new
coalition agreement was announced.
The Minister of Industry and Mineral
Resources supports the Prime Minister.
”The hunt for oil should be conducted
at a suitable level,” believes Jens-Erik
Kierkegaard.
How do you know that society cannot
keep up with it?
”The blocks, which have been distributed in West Greenland, cover a very
large part of West Greenland. There is
not room for so much more. In terms of
the remaining blocks, we will just wait
and see.”
Special privilege
Meanwhile the mayors of all four
municipalities would like to see more
activity on the mineral resources front.
They are training people for the oil sector
and opening their doors to more oil
companies. How does this situation
relate to your wish for a standstill in
terms of new licences?
”We have already granted a great
many licences. As soon as a discovery
takes place, then the industry will get off
the ground. But our reservation is not a
complete rejection. We will take a look at
the situation, and may indeed grant new
licences,” says Jens-Erik Kierkegaard.
The pause for further oilexploration
is also interesting, because in 2008 the
government, with Siumut at the head,
granted a very special privilege to six oil
companies. The privilege was a reward
for their funding in the 1990s of expensive seismic investigations in highly

Section of some of the 20 licensed areas.
The red fields have not been allocated to
any areas, while for instance the green
areas belong to Cairn, the yellow and
light-brown belong to Husky and the
dark-brown to Maersk Oil. See the whole
map here: http://goo.gl/j0lbO Graphics:
nanoq.gl

inaccessible marine areas. The six oil
companies were promised first refusal in
a round of tenders for new exploration
and exploitation licences in a 50,000
km2 marine area in the Greenland Sea
off Northeast Greenland.
Letdown for six oil companies?
The area consists of 19 blocks, tendered
in two rounds. The first round of tenders
closed on 15 December 2012. The second round of tenders will take place later
this year. But will the tenders be affected
by the fact that Siumut, Partii Inuit and
Atassut are now reluctant to grant new
licences?
”I can’t answer at this moment in time.

We will see, when we have had time to
get stuck into things and formally taken
our places in the various departments.
Then we will know a bit more about the
situation. But we will totally respect the
current, existing licences,” said Jens-Erik
Kierkegaard, Minister of Industry and
Mineral Resources on the 2 April 2103.
A month later in the parliament he
declared, that the first round of tenders
in the Greenland Sea will continue as
planned, but in may it was still uncertain,
if the second round will be paused.

By Mads Nyvold
nyvold@sermitsiaq.gl

Photo Leiff Josefsen
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BP may be among bidders
for exploration licences

Withdrew bid three years ago
BP also bid for fields off Greenland’s
western coast several years ago but
withdrew in 2010 after the environmental catastrophe in the Gulf of Mexico
following the explosion at its oilrig, the
Deepwater Horizon. BP was handed a
$4.5 billion fine in November 2012 for
its failures that lead to the explosion that
resulted in the deaths of 11 oil workers
and five million barrels of oil gushing into
ocean.
“All of us at BP deeply regret the tragic
loss of life caused by the Deepwater
Horizon accident as well as the impact
of the spill on the Gulf coast region,”
Bob Dudley, BP’s Group Chief Executive,
stated in a press release.
’“From the outset, we stepped up by
responding to the spill, paying legitimate
claims and funding restoration efforts
in the Gulf. We apologise for our role in
the accident, and as today’s resolution
30

The blowout at Deepwater Horizon.

with the US government further reflects,
we have accepted responsibility for our
actions.”
One BP engineer that was responsible
for the surveillance and capping of the
gushing well was arrested following an
investigation by the US Justice Department. According to the Justice Department, the engineer deleted over 200 text
messages from his superiors after hearing
that the messages would be used as
evidence.
Operation Top Kill
The investigators were still able to use
the messages, however, that revealed
how the operation to plug the well,
operation Top Kill, had failed from the
outset despite BP’s public assurances that
it would successfully stop the flow of oil.
If BP has applied for exploration
licences, it would be subject to the same
screening process by Greenland’s Bureau
of Minerals and Petroleum as all the
other candidates. The company will, for
example, be assessed on whether it can
safely carry out exploration drills.
Jørgen T. Hammeken-Holm, head of
the licence department at the Bureau
of Minerals and Petroleum, said that he

AP Photo/BP PLC

BP is one of six oil companies that have
a particular interest in 11 of the 19 new
oil exploration blocks that will be made
available off the coast of north-eastern
Greenland.
The company is part of the socalled
KANUMAS group of companies that
between 1990 and 1996 undertook seismological testing off the north-western
and eastern coasts of Greenland.
In exchange for their test results, the
previous government granted the KANUMAS group priority to bid for oil exploration licences in the regions they had
studied when the licensing round opened
in 2011.
Whether BP has bid for any of these
exploration blocks will remain a secret
until the names of those who hold the
new licenses are publicised at some point
during 2013.
But it is certain, that BP has shown interest in Greenlandic oil, as the company
has participated in information meetings
held by the Self-Rule government.

Polfoto

Oil company behind the 2010
Gulf of Mexico disaster may have
bid for oil exploration licences
in north-eastern Greenland

Image taken from video provided by BP PLC at
18:18 july 12 2010, a new containment cap, top,
is lowered over the broken wellhead at the site
of the Deepwater Horizon. The attachment of
the tighter-fitting cap would finally stop crude
from gushing into the Gulf of Mexico nearly
three months into the crisis.

could not comment on whether or not
BP had bid for exploration licenses.
“I can state, however, that even
though an oil company has joined a
licence group, it does not necessarily
mean that they will be its operator or
the company that actually carries out
the drilling,” Hammeken-Holm said.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Apart from sex appeal,
the mineral industry has it all
The hunt for oil and minerals in
Greenland has all the ingredients for
a gripping novel, claims a successful
detective novelist and former Maersk
Oil employee

From Mærsk to uncertainty
She studied journalism and has a Master’s degree in the social responsibility of
the oil industry. She has worked for the
trade journal Engineering Weekly and as
a project manager for A.P. Møller Mærsk,
who own an oil exploration block in the
Bay of Baffin. Helle Vincentz quit her job
at Mærsk to concentrate on a writing career. So far she has written two critically
acclaimed novels. The main protagonist
in both books is a Danish woman, Caroline Kayser. She is an ambitious corporate
lawyer on her way to the top in the
company, Dana Oil.
In The African Virgin Caroline Kayser
is sent to Africa to get to the bottom of
a case, in which some of the company’s
oil engineers and geologists are alleged
to have been sexually assaulting local
girls. In The Philippine Pirate Caroline
Kayser travels to Singapore, where she
gets caught up in a smouldering conflict
concerning inadequate safety on board
one of Dana Oil’s tankers. Inspired by the
current world situation, in which piracy
Oil & Minerals #7
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The Danish journalist and author, Helle
Vincentz, is writing her fingers off. The
activity is the result of a stay in Nuuk,
where she researched and collected
impressions for her new novel. The core
idea is the growing interest in mineral
resources in Greenland. Helle Vincentz’s
research included visits to Greenland’s
own oil company, in spe Nunaoil, the
newspaper Sermitsiaq, The Bureau of
Minerals and Petroleum and discussions
with members of parliament.
”Everyone I contacted and asked
for an interview agreed to meet me,
even though they are very busy people
with full schedules. And everyone was
extremely helpful. For example, after our
meeting, the CEO of Nunaoil offered me
a lift to my next interview. No CEO has
ever offered me that before!” says Helle
Vincentz
is growing at a frightening rate, the oil
tanker is attacked, resulting in a dramatic
hostage drama.
My absolute best
In the third book about Dana Oil and
Caroline Kayser the scene is set in Greenland. ”This is a result both of my fascination for Greenland and of my great
interest in the mineral resources industry.
They contain all the ingredients for a
good thriller: money, corruption, power
struggles, crucial significance for the lives
of many people, and loads of crime. All
that’s missing is sex, but I have personally seen to that,” smiles Helle Vincentz.
”Mining and oil excavation are likely to
play a vital role in Greenland’s future,
financially, socially and environmentally.
So it is an exciting and important subject
to be working on.”
What did your visit to Greenland
achieve, in terms of research?
”Much more than I had expected.
I got all the information I needed for
this aspect. But because most people

Writer and journalist, Helle Vincentz is writing a
detective novel based on the hunt for riches in
the bowels of Greenland

were so willing to talk, we got to cover
lots of other subjects too. For example,
I got some great insight into some of
the challenges involved in growing up
in Greenland with Danish as a mother
tongue. I could see that it is a dilemma,
which plays a major role for many half
Danish-half Greenlandic people. It is a
very delicate, very emotional subject, so
I am doing my absolute best to handle it
in a decent way!
How are you getting on with the
book?
”Pretty well, thank you. It should be
out by late summer. And, of course, I
can’t wait to hear what the people of
Greenland will think about it,” says Helle
Vincentz.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Oil hunting is good entertainment

He closes one eye. Takes a deep breath.
Presses gently down on the trigger. Notes
the direction of the wind and focuses
the sight. The shot will hit the mark.
He presses the trigger down. A few
months ago the target was reindeer in
Greenland’s infinite wilderness. Today
the target is a middle-aged woman, who
has just come out of a shop on the street
with an armful of daffodils. She will be
the new victim of an unknown sniper.
A vigilante, who keeps Copenhagen in
the grip of panic. He will do whatever
it takes to put an end to Dana Oil’s oil
drilling in Northeast Greenland.
This is the setup for the new Danish
film, Sagittarius, which premiered in
February. The film’s release turned out to
be rather relevant. A few weeks earlier
the Greenland Bureau of Minerals and
Petroleum concluded the first of two
rounds of tender for operations in
East Greenland, the very target of the
assassin’s outrage.
Nuclear power and Arctic oil
Sagittarius is a remake of a Danish film
from 1977. In the original manuscript the
shooter was protesting against nuclear
power.
“The original story was written before
the Palme murder, terrorism and climate
change. But our reality has totally changed
since then. When we wrote the script,
there was flooding in Copenhagen, and
the Utøya tragedy had happened. The
Sagittarius is more spookily relevant now
than when it was first written,” says
Annette K. Olesen, the film’s director.
The Arctic has become a hot subject,
and she is not the only one to have
found that out. In recent years, the
Danish and international media have
had their eyes opened to the riches of
Greenland’s subsoil and the possible oil
deposits. Now writers are in hot pursuit.
Probably first on the field was Hans
Jakob Helms, parliamentary political
adviser to Greenland’s Siumut party.
Last year saw the publication of his
generation novel If You Whistle For
32

Mike Kollöffel

From murderous environmentalists
to corrupt drillers. The subsoil is
rich in material for thrillers and
geopolitical page-turners

The Northern Light, about love and oil
fever in the Arctic. The protagonist gets
caught up in underhand dealings around
Greenland’s rights to the subsoil and a

Trine Dyrholm plays a journalist, who wants to
put a stop to oil drilling in Northeast Greenland.

Beware the gunman!
The barely one-year-old Danish government, which was elected on the basis of
promises for a green climate policy, announces that it will support cooperation
between Danish, Greenlandic and American oil producers to drill for oil in Northeast Greenland. In five days’ time in Copenhagen the agreement will receive a
blessing by the Danish Minister of Foreign Affairs and the US Secretary of State.
The debate about the coming oil boom explodes.
This is the plot of the upcoming feature film, Sagittarius. Journalist and political commentator Mia Moesgård, played by Trine Dyrholm, accuses the Minister
of Foreign Affairs of lobotomising democracy. Or, as Mia Moesgård says to the
Minister in a live TV broadcast, “Oh, so you think that everyone can be climatefriendly, as long as it doesn’t interfere with the welfare state?” When pushed by
the TV presenter, Mia Moesgård also says that she will not be surprised, if certain
individuals go to great lengths to stop oil drilling, yes, even, if necessary, using
force.
Meanwhile, Rasmus, a geophysicist and former Olympic marksman, who has
recently retuened from Greenland, is sitting and taking in her words. He takes
them a little too literally. He decides to establish an alliance: She Writes, I Shoot!
Initially he contacts Mia anonymously. Over the next five days of turbulent
events, during which Rasmus makes good his decision, Mia is the only person in
Denmark to have contact with the shooter. The frightening situation forces her to
consider the distinction between activist and terrorist, and whether the world has
time to wait before doing anything about man-made climate changes.
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Because Anker
Jørgensen had to die
covert attempt by some friends to usurp
the lucrative service contracts, when oil
companies seriously start moving into
Northeast Greenland.
Fiendish plans
At the end of last year Michael Katz
Krefeld’s novel, Black Snow Falls also came
out. As in Sagittarius innocent people in
Denmark are gunned down. Everything
seems to point to a rabid environmentalist. However, the investigation leads to a
nationalist underground organisation and
brings the police to Greenland, because
of some Greenlandic prisoners, who in
1968 disappeared without a trace, along
with a group of Danes and Americans.
It turns out that they are hatching some
fiendish plans.
This summer will see the publication
of a third novel about Caroline Kayser,
an ambitious career woman on her way
to the top of the company Dana Oil. Her
rise has involved fighting against unscrupulous tribes and oil drillers in Africa and
pirates in Southeast Asia. Now Caroline
Keyser travels to Greenland, a hotspot
according to her creator, author and former Maersk employee, Helle Vincentz.
“Mining and oil extraction will probably play a very crucial role in the economic, social and environmental future
of Greenland. So it is both exciting and
important to write about it,” says Helle
Vincentz.
By Mads Nyvold
nyvold@sermitsiaq.gl
Oil & Minerals #7

The film Sagittarius, which is about protests against oil exploration in Northeast
Greenland was released at almost exactly the same time as the Bureau of Minerals
and Petroleum concluded the tender for oil exploration in the exact same area.
The original feature film with the same title was released in 1977. Jens Okking
played the role of the gunman. He protested against nuclear power and shot
soccerplayer Allan Simonsen during a match against Poland in the nationalarena
in Copenhagen. Coincidentally, at that time oil hunting in Greenland was being
opened up. The reason was the oil crisis, which had been caused by lower production in the Middle East. Oil prices had gone up. There had been car-free Sundays
in Denmark, and suspension of supplies threatened to push the country over the
edge of the fiscal cliff.
It was essential to find alternatives to oil from the Middle East. At the invitation
of the Danish government, and despite protests in Greenland, oil exploration on
the west coast was opened up, for example in the sea off Kangaamiut, south of
Sisimiut.
The Greenlandic party IA made claims on the Greenland subsoil. Denmark’s
then Prime Minister, Anker Jørgensen flatly rejected their demands. He made it
clear, that, if they continued, financial assistance to Greenland would be stopped.
Anker Jørgensen’s announcement provoked a particular row during a tour in
1977, which included the towns Narsaq and Qaqortoq. A young man threw an
egg at the Prime Minister’s back. “We Greenlanders are not toys”. This is what
the newspaper AG quoted the young man to have shouted at the Prime Minister,
before being led away by police.
Anker Jørgensen decamped to the cabin on the patrol vessel. The next thing he
saw was a group of demonstrators throwing stones at the ship. His wife Ingrid
began to cry. The Danish Prime Minister said later that he was angry and unhappy
about the episode.
However, it could maybe have been worse. The newspaper Sermitsiaq were
sent a story, which cannot be verified and may not be anything more than an
anecdote. But when the Danish Prime Minister’s tour in 1977 was announced, it is
alleged that a drunken man in Qaqortoq stated that he intended to shoot Anker
Jørgensen. Did he mean it? Or was it a product of drunkenness? Those present
were in doubt, and the police were informed about the statement. Law enforcement decided to keep a beady eye on the person in question during the Prime
Minister’s visit to Qaqortoq. However, when the patrol ship sailed from Narsaq the
police were perplexed. The man in question was suddenly nowhere to be found.
They started looking for him. Only when the patrol vessel with the Danish Prime
Minister docked at Qaqortoq, did they find him. He had taken up a position with
his rifle on top of the water tower and had an excellent view. And there he was,
snoring his heart out in a drunken stupor... anyway, that is how the story goes.
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Different nationalities work together
on a daily basis in the Nalunaq mine.
Polfoto

Nalunaq welcomes
Greenlandic gold-diggers
Many workers at the Nalunaq gold
mine are Greenlandic-speaking.
We mix languages, says the mine
manager
English. Icelandic. Danish. And Greenlandic.
The four languages among the 80
employees of Greenland’s only mine, the
Nalunaq gold mine in Kirkespir valley in
South Greenland, prove that it is possible
for people to work together, even if they
do not share a common working language.
The mine is also proof that Greenlandic
miners can get jobs in this future growth
sector, even though they do not happen
to speak English. But it requires flexibility
from everyone involved, if the working
day is to run smoothly, says Peter Connery,
General Manager of Angel Mining and
Operational Manager of the Nalunaq mine.
“Everyone has to adapt. And of course
it can be a challenge if a Greenlander
and an Icelander have to communicate,
for example, in English or Greenlandic,
and even more so if it is on a walkie-talk34

ie. But our solution is to mix languages
and to use some standard keywords, of
which everyone knows the meaning,
whether we are just saying ‘good morning’ to one another or sending a specific
message. On top of that, if necessary,
we can also use hand signals,” says Peter
Connery.
Simple working procedures
He also stresses that the situation in
Nalunaq mine is not particularly unique.
“I have worked in this industry for 30
years, for example in a mine in Africa,
where the vast majority of the employees
understand neither English nor French.
But things can easily work anyway,”
explains Peter Connery, pointing out
that the work procedures of the mining
industry are relatively straightforward.
And that makes it possible to create a
working language, which functions.
“In addition, we often use drawings
and diagrams to describe workflows
and for instructions regarding safety and
health at work, and all our signs and

labels are in all four languages,” says the
manager.
Locals welcome
In round figures, 50 of the 80 employees
are Greenlanders, and most of this group
only speak Greenlandic.
“We are an open-minded company.
And we see absolutely no problem in
having employees, who only speak
Greenlandic. We take pride in having
so many local employees,” emphasises
the manager, who also calls for concrete
resources for recently arrived employees,
who are working in the mining industry.
“We work hard to ensure that the
incomers learn Greenlandic. One of our
employees spends his evenings teaching
the language. But there are also some
challenges. For example, as yet there
are no Greenlandic courses, which focus
specifically on the terms we use in the
mining industry,” says Peter Connery.
By Mads Dollerup-Scheibel
mads@sermitsiaq.gl
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Uranium-ban blocks
mining for rare earth

Laid-offs
Cuts are already a reality. During the
autumn of 2012, Greenland Minerals
and Energy reduced the number of
employees, leaving only a single representative back in Greenland. Up until
that point the company had 12 local
staff, who dealt mainly with administration and communication, but who also
assisted investigators. In order to attract
new capital, it has been necessary to
cut back to the bone. But it was vital
to maintain the research team in Perth,
Australia.
If the mine at Kuannersuit becomes a
reality, Greenland Minerals and Energy
reckon that it will create 300 to 350 jobs
during the operational phase. They also
estimate that half the workforce will be
Greenlandic. Meanwhile, the company
will recruit as much as possible of the
remaining workforce in Denmark.
“The mine will mean jobs and tax
revenue in Narsaq, where today there are
so few income opportunities. The town
will be better off and we will enhance
Oil & Minerals #7

Separating uranium
from rare earth metals.

Lotte BorneMAnn Petersen

Greenland Minerals and Energy will sell
uranium as a by-product, if the company
is granted permission to mine for rare
earth metals at Kuannersuit near Narsaq.
According to Damien Krebs, the Metallurgical Manager of Greenland Minerals and Energy, uranium will be sold to
nuclear power plants in countries such as
France and the United States.
By March 2013 Greenland Minerals
and Energy had invested $ 75m in surveys and drilling. They still need to complete a number of studies, for example
on environmental issues, before they
can apply for a mining licence. However,
these studies will only proceed, if Naalakkersuisut repeals their zero tolerance
towards uranium. Greenland Minerals
and Energy simply do not dare spend
more money, as long as it is prohibited to
extract uranium as a by-product of rare
earth metals.

GGG

Greenland Minerals and
Energy dare not invest more in
Kuannersuit before zero tolerance
for uranium is removed

the qualifications of the locals for many
of the jobs that are needed at the mine.
In 100 years’ time, I imagine that Narsaq
will be a town populated by all sorts
of specialists, ranging from engineers
and accountants to truck drivers,” says
Damien Krebs.
Fluctuating income
The construction phase alone will employ
approximately 1,000 people. Greenland
Minerals and Energy did not say anything
about where these people will come
from. But to the best of their ability the
Company will prioritise Greenlandic
labour, followed by Danish.
It is hard to say exactly how much
income the mine will generate. Prices
for rare earth metals have fluctuated in
recent years: from $20 up to $240 per
kg in the most recent period. A supply
of rare earth metals from Kvanefjeld will
again cause prices to fall.
Uranium prices fluctuate too, but
Greenland Energy and Minerals estimate
that uranium would constitute about
10% of their earnings. Damien Krebs is
confident that these earnings will be so
extensive, that they will be crucial for
Narsaq.
Processing outside Greenland
The rare earth metals will be sold to
China, where they can be used to produce magnets, or used in mobile phones,

Damien Krebs, Metallurgical Manager and
Greenland Minerals and Energy anxiously
awaiting the politicians’ decision concerning
the abolition of zero tolerance of uranium.

flat screens and wind turbines. There are
16 to 17 rare earth metals, of which the
most important are Neodymium, Dysprosium, Europium, Yttrium and Terbium.
The processing of both rare earth
metals and uranium requires a degree of
expertise, which is not available in Greenland. The process of separating uranium
from rare earth metals is complicated.
The countries, which have experience in
extracting uranium, also have the specialists, the equipment and the experience,
which the separation process requires.
According to Damien Krebs of Greenland
Minerals and Energy, it would not pay to
invite all the necessary people to Greenland, if the minerals were to be extracted
from the ore in Greenland. It would be
too costly. The ore will be shipped off
to other countries. Therefore, only the
actual mining activity will take place in
Greenland and this is what Greenland
will earn its money from. Greenland
Minerals and Energy hope to find a place
to process ore in Europe. An alternative
is to ship it to China or South Korea.
By Lotte Bornemann Petersen,
freelance journalist
35

System error puts
uranium sales on hold
Trading in uranium and strategic
mineral resources could conflict
with Danish security, foreign and
defence policy interests, predicts
head of military academy
Even if it happens that Greenland’s
politicians repeal the decades-old zerotolerance policy against uranium mines,
the road is still blocked for the sale of the
energy-potent, radioactive metal.
”The sale of strategic mineral resources
such as uranium and rare earths could
conflict with Danish security, foreign and
defence policy interests. Thus you end up
in a dilemma, which cannot be ignored,”
says Nils Wang, Rear Admiral and Chief
of the Defence Academy, the leading
Danish research institution in the field of
defence and the think tank for the Danish military forces.
His warning came at the Future Greenland conference in Nuuk. The profit from
mineral resources plays a very central
role in the programmes of Greenland’s
political parties. They all agree that their
subsoil riches should in one way or another co-finance the future of Greenland,
which is currently getting poorer and
poorer, because their block subsidy was
frozen at the 2009 level and is therefore
eroded every year by inflation.
The problem is staring us in the face
Some parties, including Siumut and
Atassut, are positive about uranium
mining. It can be done just as it is on the
other side of the strait in Canada. For
decades the neighbouring country has
earned enormous sums of money from
the mining and export of uranium for
nuclear power.
But Greenland should not copy this
business model, according to Nils Wang.
Yes, the Self-Government Act determined that Greenland’s subsoil belongs
to Greenland. Therefore, whom they
sell the iron, copper and rare earths
to, and for what price, are entirely up
to Greenland to decide. But the Danish Rear Admiral indicates that foreign,
security and defence policies are still the
responsibility of the Danish politicians
at Christiansborg, some 3,000 kilome36

tres away. So the premise of the Danish
Commonwealth is that a distinction must
be drawn between foreign and security
policy and the management of mineral
resources.
According to Nils Wang, the premise
is untenable. ”It is a system error in the
Self-Government Act. No one chose to
take a position on this particular issue.
Instead, people thought they could sort
it out later. But right now the problem is
staring us in the face,” says Nils Wang.
Cancelled sales of mineral resources
Uranium and rare earths, in particular,
highlight the system error, according to
the Rear Admiral. On the one hand, the
metals can be used to generate energy in
nuclear reactors or components for wind
turbines. On the other hand, they can
be used for nuclear weapons or essential
magnets in high-tech missiles.
”So the members of the Danish Commonwealth could risk standing on either

A Chinese mining
company is looking for
copper in a remote part in
Northeastgreenland above the polar
circle. No coincidence according
to Dambisa Moyo, a former economist
at the World Bank and Goldman Sachs
and a specialist in geopolitics and
mineral resources. She believes
copper soon will be regarded
as a strategicnatural
resource.

side of the Atlantic, considering a sale
from their own perspective, and banging
each other on the head with their respective legislation,” says Nils Wang.
This is a worst-case scenario, which
an analysis conducted by the Military
Intelligence Service in Denmark also
warns against.
The head of the Danish Defence Academy pleads, therefore, for the establishment of an independent body to advise
on the sale of certain mineral resources.
His model is the Australian Foreign Investment Review Board, a governmental
advisory body, which serves as an investment watchdog and each year processes
more than 12,000 foreign investment
applications.
One notable case, in which the Board
advised the government to block an investment, occurred in 2009. The Australian mining company, Lynas Corporation, received an excellent offer from a
Chinese, state-owned mining company:
Oil & Minerals #7

Leiff Josefsen

Nils Wang,
Rear Admiral and
Chief of the Defence
Academy believes there
is a system error in
the Self-Government
Act.

$ 252m for a majority stake. This represented a much-needed injection for
Lynas Corporation, who would use the
money for the continued development
of their mine, which contains one of the
world’s largest deposits of rare earths.
But precisely because the coveted
metals might very well have been used
in weapons technology, and because
China would have a de facto monopoly,
the government board gave the project
the thumbs down. Ownership involving a
Chinese state-owned company majority
was in conflict with Australia’s strategic
interests. So the deal went down the
can.
Stupid sailor builds bridge
Nils Wang believes that, if one created a
Danish-Greenlandic equivalent of Australia’s Foreign Investment Review Board,
the vast majority of trade in the riches
of Greenland’s subsoil, would consist of
clean deals.
”It’s as much about creating a standard
procedure, in which all cases are treated
in the same transparent manner. The risk
of unnecessary waste in the Danish Commonwealth would thus be minimised.
I’m just a stupid sailor trying to build a
bridge, and the way they do it in Australia seems reasonable,” says Nils Wang.
But there are maybe two reasons for
not using the Australian method. On one
Oil & Minerals #7

hand, in contrast to Australia, this board
would be giving advice on the interests
of two nations. While on the other hand,
the management of mineral resources
would then no longer be a pure Greenlandic matter, but revert to a state of
joint negotiation with Denmark.

”It is the system error in the SelfGovernment Act that has created the
problem. We have to find a solution,”
says Nils Wang.
By Mads Nyvold
nyvold@sermitsiaq.gl

When mineral resources
become strategic
A mineral has a definite practical utility, but can also have a geopolitical usefulness. For example, if there is a great scarcity, a nation has a monopoly or mineral
resources can be used for non-peaceful purposes. In those cases we speak of
“strategic” mineral resources.
For example, take something as mundane as copper. In recent years newspaper
headlines were dominated by reports of copper thieves in Europe stealing copper
wire and paralysing train traffic. According to Dambisa Moyo, a former economist
at the World Bank and Goldman Sachs and a specialist in geopolitics and mineral
resources, we may need to get used to the fact that copper will be regarded as a
strategic natural resource. The change of role is related to the fact that China is
on a global shopping spree for metals and minerals to strengthen its reserves, she
writes in her book The Winner Takes It All - China’s Race for Resources and What
it Means for Us.” Copper is at the top of the shopping list, because China only
has 6% of the world’s known reserves and is expected to use 55% more copper
in 2025 than today. Maybe it is one of the reasons that the first time a Chinese
mining company was active north of the Arctic Circle, it was copper they were
looking for. It happened in 2012 in Jameson Land, where the drill rented from the
world’s largest copper producer Jiangxi Union Mining undertook core drilling with
the assistance of MT Højgaard Greenland.
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Unemployed ask after
non-existing oil jobs
The world’s largest municipality
needs an alternative to the fishing
industry to solve its trouble with
high unemployment
Employees at the employment office in
Qaasuitsup Koomunia municipal council
are often asked whether the oilrigs will
return to the region and bring with them
some chance of employment.
The requests have come after, oil
companies were active off Greenland’s
west coast in 2010 and 2011 when Cairn
Energy descended on the towns of Ilulissat and Aasiaat.
During those short summer months,
Cairn spent billions of kroner trying to
find oil and paid good money to people
willing to take jobs ranging from whale
watcher to janitor. But locals can’t depend on another glut of work in the near
future. The only planned drilling work
is expected to take place in 2014 when
Cairn returns with Statoil to continue the

search.
No other companies that own exploration blocks along Greenland’s west coast
have announced any activity in the immediate future.
Lars Lennert-Sandgreen, Qaasuitsup
council’s labour market representative,
tried not to get people’s hopes up when
they ask if any work is on the way.
“I tell them not to count on it,”
Lennert-Sandgreen said. “If there are
any job opportunities it will probably be
on land but there is still uncertainty over
when it will happen.”
Struggling to make ends meet
Greenland is facing massive problems
with long-term, seasonal and structural unemployment and in Qaasuitsup
council there is a particular need for
new jobs. Ilulissat is the most affected by
the unemployment crisis that has swept
Greenland’s over the past three years.
In some months in 2012 the council

had to double their spending on unemployment benefits and at times almost
half the unemployed were aged between
15 and 25.
“It’s hard to find a job right now and
it is really hard for young people to find
work even though they want to,” Edgar
Markussen, who had unsuccessfully
looked for work as a cook for the past
year, told public broadcaster KNR.
Lennert-Sandgreen empathised with
people who could not find work despite
their search.
“It’s hard seeing young people who
have nothing to do, or families that are
struggling to make ends meet, come to
the council and ask for help,” LennertSandgreen said.
“It leaves an impression.”
Interested in opportunities
Lennert-Sandgreen has formerly worked
as a manager in Royal Greenland and as
managing director of KNR. He was even

The world’s largest municipality is
too dependent on fishing.
Polfoto
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Did you
know that
about Oil?

Polfoto

 C
 rude oil is the black organic fluid
that is most often extracted from
the subsoil. The nickname ‘black
gold’ originated due to the colour
of the fluid, and because oil is
extremely valuable.

unemployed for a period but secured a
job and moved from Nuuk to Ilulissat last
March.
He says he has noticed how the debate
about the developing resources industry
is talked about differently in the two
towns. Especially when it comes to
London Mining’s ironore project near
Nuuk, the capital of Greenland.
“People in Nuuk are worried about
potential problems whereas people here
are more interested in opportunities
for work because of the high unemployment. Many seem willing to move
temporarily or permanently for work if
the projects become a reality,” LennertSandgreen said.
“I hope that there are some developments soon. The building work has
stopped and fisheries are under pressure.
Ilulissat needs an alternative to the fishing industry.”
Optimism was high in the towns of
Ilulissat and Aasiaat when Cairn was
working in the region in 2011.
Plenty of activity earlier
At one point, Canadian oil company
Husky stated they were going to drill in
the region in 2013 and was looking
Oil & Minerals #7

for young men that could handle working outdoors for long periods. But at a
conference last year the company
announced it had postponed work in
the region indefinitely.
“There was plenty of activity in 2010
and 2011 but there won’t be this year
though we had expected that,” LennertSandgreen said, adding that he understood why the companies weren’t going
to carry out expensive exploration drills.
The council is now hoping that there
will be work available on seismological
tests that are going to be carried out this
year that will aid oil companies in their
hunt for the right drilling sites.
Qaasuitsup council is still hoping that
offshore oil exploration will create jobs in
Greenland, and in anticipation LennertSandgreen hopes to train and educate
locals so they can rise to the challenge.
But the uncertainty over whether they
will ever return poses a challenge.
“The companies are good at keeping
us up to date but sometimes it’s hard
to get clear answers to our questions,”
Lennert-Sandgreen said.
By Mads Nyvold
nyvold@sermitsiaq.gl

 C
 rude oil apparently originates
from high pressure exerted over
thousands of years on plant parts
and small animals that have been
decomposed by bacteria and
enzymes in lakes and gulfs close
to shore. Crude oil is used as a
base for various fuels – including
gasoline, diesel, and petroleum
– and today is also used for
producing plastic etc.
 C
 rude oil is a limited resource and,
at some point, global production
levels will fall. Marion King Hubbert, the American geophysician,
is the instigator of a theory that
predicts when this will happen.
He predicted that global oil
production would peak in 2000.
This did not happen, but using
Hubbert’s peak theory, several
sources, including geologists from
the Association for the Study of
Peak Oil and Gas, as well as USA’s
military engineering corps, have
stated that oil production levels
peaked in 2005. If this assumption is correct, the remaining oil
in, among other places, Greenland
will become even more valuable
and coveted.
 S lang for oil: black gold, texas tea,
earl, dinosaur juice,
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Good for the economy,
bad for the environment
POLFOTO

A mining company’s decision
to run its mine using diesel
may lead to large orders for
Greenland’s fuel companies
London Mining has decided against
using hydroelectric power and will
instead use diesel generators to run its
planned iron mine, some 150 kilometres
north of Nuuk.
The decision, made with the blessing of the Self-Rule government, means
increased pollution and a doubling of
Greenland’s carbon emissions.
But the state-owned Polaroil could
benefit from massive orders to supply
the mine with some of the 210 million
litres of fuel that London Mining expects
it to use every year during the 30 years
the mine is projected to be in operation.

Greenland’s new mining law states, that
London Mining should use Greenlandic
businesses as subcontractors as long as
they offer competitive rates.
Polaroil already benefited from the law
when Cairn Energy selected the company
to supply fuel to its oil drilling platforms
and support vessels during the 2010 and
2011 exploration seasons. The financial
benefits were short-lived, however, and
the lack of exploration work in 2012
meant Polaroil was out 120 million
kroner in turnover.
“The past few years have provided
a good income for Polaroil,” energy
director Peter Grønvald said. “But it also
made us busy and forced us to adapt
and increase our abilities in areas that we
were formerly unfamiliar with.”
Grønvald said Polaroil supplied fuel to
the seven-company KANUMAS group
during their seismological exploration in
the Baffin Bay in 2012.
“The oil exploration activities have not

in themselves forced Polaroil to make
investments. That is why we have no
losses to cover in those years without
exploration activity. This year won’t be
any different from previous years, when
fuel sales to fishing fleets fluctuates
because of different factors,” Grønvald
said.
“We follow the resources industry
closely and work tirelessly to train our
employees so that if we are granted large
fuelling contracts we are ready to take
on the challenge,” Grønvald said, adding
that the market needs to become more
transparent.
“There’s no point in pushing up prices
to increase your profits on the short-term
because you risk not having your contract extended because you have been
too greedy. If we want global companies
to work with us, we need to find a balance,” Grønvlad said.
By Mads Nyvold

We serve the oil and mineral industry
VR Travel (Vejle Rejser) has served the oil and mineral industry
with their travel requirements in Greenland for 2 decades, so
we know how to give you qualified service dedicated to bring
you to the right place, at the right moment.
Call us at +299 322899 or email us at info@vejle-rejser.gl
for any travel needs.
Voted ”Best Business Travel Agency” 2007, 2009, 2010.
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Ambassador plays
down China’s interest
In Beijing, the Danish ambassador
considers it unlikely that China will
invest billions in Greenland
The possible large interest from China in
the Greenlandic subsoil has been a hot
political topic up to the Inatsisartut
election on 12 March.
However, according to the Danish
ambassador to China, Friis Arne Petersen,
Greenland should lower any expectations
for billion-kroner Chinese investments in
the Greenlandic mining industry. Because
of the cold climate and the distance,
Greenland could be a very expensive solution seen from a Chinese point-of-view,
Friis Arne Petersen estimates in a statement to the Danish Newspaper Nordjyske
Stiftstidende.
”The transport costs would be very
high, and China cannot afford to carry
out mining activities anywhere in the
world and not ensure that the Chinese
companies comply with the local regula-

tions. All other things being equal, the
production costs would be extremely
high,” Friis Arne Petersen says.
The ambassador considers that not
least Australia may be a strong competitor for Greenland when it comes to

Chinese mining investments, simply
because the costs would be lower.

By Søren Duran Duus
suulut@sermitsiaq.ag

China is on a strategigal shopping
spree for mineral ressources,
but is Greenland part of the plan?

Engineers: stupid and naïve mining law
Danish engineers’ union argues
that China needs Greenland more
than Greenland needs China
The mining law that was passed by
parliament in december 2012 will only
create a few local jobs, according to
Morten Thiessen, chairman of the labour
committee of Danish engineers’ union
IDA.
“You would have to be rather stupid
and naïve if you think the Chinese will
give any work away. I’d be surprised if
more than a handful of jobs were created
for locals,” Thiessen told Danish science
weekly Ingeniøren.
He added: “I don’t understand why
Greenland is in such a rush. It seems as
though they haven’t understood that the
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Chinese need them more than the other
way around. As far as I’m aware, Greenland’s minerals aren’t going anywhere.
So if they had only sat down and though
it through properly they might have
been able to make a better deal with the
Chinese.”
The Danish metalworkers union, Dansk
Metal, is concerned that the health and
safety regulations protecting Chinese
workers at Greenland’s mines are too
weak.
“In order to protect the safety of the
Chinese workers, regulations governing
their working environment, as well as
sanctions against employers that violate
the rules, need to set before the largescale industrial projects get underway,”
Jan Toft Rasmussen, a labour market

consultant with the union, wrote in an
op-ed.
“While mining work in Greenland will
by regulated by the Greenland working
environment regulations, it is the job of
the Danish regulators to ensure that the
mine’s owners uphold the regulations.
The problem is that Greenland does not
have any rules specifically regulating
work in mines. This means regulators
will have to refer Greenland’s limited
set of working environment and health
and safety regulations when making
demands to increase to safety of mining
work.” Rasmussen wrote.
By Hanne Broberg and
Søren Duran Duus
suulut@sermitsiaq.ag
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China has little interest in Greenland
Martin Breum is a presenter on DR2’s Deadline
and author of When the Ice Disappears
– Denmark as a Major Power in The Arctic,
Greenland’s Riches and the Battle for the North
Pole. (New, revised edition. Gyldendal 2013).

China wants some influence in the
Arctic, but you can forget the fear
of Chinese invasion, says one of the
world’s leading experts on China
Development in the Arctic is low down
in China’s foreign policy agenda. For
example, the Chinese use four times as
much on research in the Antarctic as in
the Arctic. This means, for example, that
China has not even begun to think about
how, if at all, they might be able to work
with a Greenlandic government, which
undoubtedly represents an ethnic minority within a larger commonwealth. How
the contrast to China’s own handling of
the Tibetans and other minorities should
be handled is still undecided.
This is the analysis from one of the
world’s leading experts on Chinese for-
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eign policy, the Finnish researcher Linda
Jakobsen. In the past four years she has,
initially for Norway, and now for the
Danish Foreign Ministry, analysed China’s
interests in the Arctic. Linda Jakobsen has
lived for more than 20 years in Beijing,
speaks the language and, via the Swedish
conflict research institute, SIPRI, has
published a series of books on China’s
foreign policy. In Copenhagen in April
she presented her analysis of China,
Japan and South Korea’s interests in the
Arctic, and Denmark’s opportunities for
Arctic cooperation with those states. Her
report was commissioned by the Danish
Ministry of Foreign Affairs.
Intense debate
Linda Jakobsen’s report comes after a
year of intense debate in Denmark and
Greenland on the subject of potential
Chinese investment in Greenland. During
Chinese President Hu Jintao’s visit to Denmark in June 2012, the media suggested
that China’s interests in Greenland and
the Arctic represented their principal
interest in the Danish Commonwealth.
At Christiansborg, the Venstre party and

the rest of the opposition diligently grilled
the government for its lack of response
to the risks, which major Chinese investments and a foray of Chinese workers
into Greenland could bring.
Linda Jakobsen did what she could to
help cool down the debate. She quoted
a Chinese spokesman, who in March
described the Danish and international
press coverage of China’s interest in
Greenland, as “way beyond the truth.”
She stressed that the growth of China’s
Arctic interests can only be described as
dramatic, because until recently there
was none. It will take at least another
decade before China formulates a genuine strategy for its efforts in the Arctic,
she said. So we are a long way off from
coordinated Chinese efforts in the Arctic,
where ministries, defence, diplomacy and
business follow a detailed plan.
The Arctic is like the moon
This does not mean that China’s interests
in the Arctic are undefined. China’s view
of the Arctic differs fundamentally from
Denmark’s and that of the other Arctic
states. Denmark and the other Arctic
governments maintain that they themselves, simply by virtue of their geography, have a prior right to make decisions in the Arctic region. China argues
that the Arctic region is the inheritance
and property of the whole of humanity, rather like the moon or the seabed
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of the deep oceans. China’s diplomats
never state this directly, but that is what
they believe, and Chinese think tanks
and scholars have long said it out loud.
China respects the Arctic States’ legal
ownership of the land and sea in the
Arctic, but China also insists that there
are conditions in the Arctic, which affect
large parts of the globe, and that China
therefore has a right to be heard and
involved.
Climate, trade and oil
According to Linda Jakobsen, China’s
leadership have three clear priorities in
the Arctic. Firstly, the Chinese believe
that climate change in the Arctic could
disrupt the climate of China’s rural areas
and thus the nation’s ability to feed itself.
Climate change can also create extreme
storms and flooding in cities along
China’s east coast. Both could undermine
the Communist Party’s power, if these
threats were handled correctly. China
is very keen to take part in the research
and policy processes affecting the Arctic
climate.
Secondly, China is very interested in
the new trade route between China and
Europe north of Russia. It is now navigable for several months every summer; it
reduces the sea crossing from China to
northern Europe by about a third; and
it could have a huge impact on China’s
exports. The latest Chinese estimates say
that, in the not too distant future, between 10 and 30% of China’s exports to
northern Europe will be shipped through

this northeast passage.
Thirdly, China is also very interested
in oil, gas, minerals and fishing in the
Arctic. Geologists believe that up to 25%
of the planet’s yet untapped oil and gas
deposits are to be found in the Arctic
Ocean. Meanwhile, there are numerous
occurrences of zinc, rare earth types,
iron, nickel and other minerals, on which
modern industry is dependant. During his first overseas visit, China’s new
president, Xi Jingping recently concluded
a deal with Russia’s President Putin for
massive Chinese participation in the
development of oil and gas fields in the
seas north of Russia. They have their eye
on significant investments in Canada,
and perhaps in Greenland and elsewhere
in the Arctic. China’s leadership finds
it unacceptable that China, in future,
would have no influence on the regulations, objectives and environmental
standards, which the Arctic states adopt
for the deployment of this vast treasure
trove.
Will China corrupt?
On the whole, China believes that a
rising world power must inevitably be
involved, when an entire region of the
globe is developed, but it is not
something they say out loud.
Currently China are requesting
promotion to a position as permanent observer in the Arctic
Council, but they are expressing
their claim with diplomatic sensitivity and polish, so nobody gets scared or

unduly provoked.
The new report relates only indirectly
to the more toxic parts of the Danish
debate about China in the Arctic. Will
Chinese investment in Greenland provide
China with political influence in Greenland? Will Chinese workers in Greenland
have freedom of expression, fair pay,
health and safety? Will Chinese companies try to corrupt the people of Greenland? In her report Linda Jakobsen
instead recommends that Denmark and
Greenland establish small experimental
mining projects with the Asian countries
in Greenland, before initiating major
projects. In her view, it is also crucial to
assess whether a potential Chinese investor may be closely linked with the central
government in Beijing, and therefore
might have political objectives in addition
to the purely economic ones, or whether
companies have purely commercial motives. During a debate at Copenhagen
University, she explained that, in her
opinion, challenges vis à vis Chinese
companies are unlikely to be greater
than those posed by companies from
other major countries in Asia.
Linda Jakobsen’s report can be downloaded for free at ww.sipri.org / research
/ security / arctic / arcticpublications
/ NEAsia-Arctic% 20130415%
20full.pdf

By Martin Breum, author
and journalist at DR
Photo Polfoto
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Lawyer demands London
Mining to be more open

The Self-Rule government, Sermersooq
council and London Mining will soon
negotiate an Impact Benefit Agreement
(IBA) that will outline ways of maximising
the benefits, and minimise the drawbacks, of London Mining’s planned iron
mine 150 kilometres from Nuuk.
If the talks are successful, the resulting
IBA will describe how the mine can employ and educate members of local communities as well as hire local businesses
to provide services as subcontractors.
But while the completed IBA will be
publicised, the negotiations will remain
confidential.
Gilles Gagné, a lawyer assisting Sermersooq council, stressed, however, that
communities will benefit most if London
Mining co-operates and releases details
about how it plans to operate its mine.
“I recommended that Sermersooq
council request London Mining to hand
over all the details about the project,”
Gagné said. “This way we will have a
better understanding of the extent to
which they will be using machinery, for
example. This then gives us a better
picture of what work is needed and what

The government-backed China
Development Bank (CDB), is lining
up as one of London Mining’s investors and is maybe ready to pump
13 billion kroner into the Isua mine.
A delegation from the bank was
in Nuuk in 2012 to meet with the
previous minister for Industry and
Mineral Resources. He has also visited
Beijing to meet with CDB. If both the
London Mining iron mine near Nuuk
and the proposed Alcoa aluminium
smelter become a reality, over 4,000
Chinese workers could be living in the
country while both facilities are being
built. If so every tenth person in the
country will be Chinese.
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Leiff Josefsen

Local companies rely upon the
openness of mine operators to
win subcontracting work, though
operators are often reluctant to
release this information

the local businesses can realistically bid
for.”
Sensitive information
Gagné is an IBA specialist with decades
of experience helping native tribes in
North America negotiate IBAs with
mining companies. According to Gagné,
once tribes had an insight into the mining company’s plans, they could plan and
win subcontracting work on the projects.
Due to confidentiality agreements,
Gagné was not at liberty to reveal
whether London Mining had provided
this information. He did say that it was
normal for businesses to be reluctant to
handout sensitive information.
“They have made very valuable analyses and they need to be assured that the
information would be handled confidentially.”
Gagné added that even if the companies did not hand over the information,
negotiations would not necessarily break
down, but that local businesses would
only be provided information about the
mining company’s short-term plans.
“Full access to the information from
the beginning would of course make
things a lot more easy,” Gagné said,
pointing out that many aspects of the
mine are already known.
“We know that London Mining wants
to hire Chinese workers to build the
mine. But there may be work on the

London Mining Greenland presents
their plans for the iron mine near
Nuuk at a meeting with the citizens.

project’s periphery that may interest local
businesses. It’s this sort of specific knowledge which is good to have a long time
in advance.”
New for both parts
Gagné finally added that while there may
be some hurdles, it did not mean that an
IBA would not be agreed.
“We need to remember that negotiating an IBA is something new for both
Greenland and for London Mining that
has not operated in countries with a
tradition of these sorts of agreements.
The council and the Bureau for Minerals
and Petroleum might also have their own
interests they need to balance. Ultimately, however, all the different parties are
dependent on each other. The IBA agreement is an important factor in ensuring
that the mine goes ahead at all.

By Mads Dollerup-Scheibel
mads@sermitsiaq.gl
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The mining industry
gives Greenland top marks
Mining companies would like to
invest their money in Greenland for
the extraction of mineral resources,
but the infrastructure and access to
labour are a challenge
Greenland is one of the world’s most
attractive places for the extraction of
minerals in the light of the country’s
current mineral resources policy. This is
the opinion stated in a recently published
study from the Canadian think tank, the
Fraser Institute. The study is based on
responses from 742 mining companies
from all over the world. They evaluated
96 countries, the mining potential and
political framework conditions of the
areas, and how these conditions affect
their willingness to invest.
The study looks at the factors, which
mining companies take into account,
when deciding where in the world to
invest. For example, it assesses how the
country’s overall mineral resources policy,

administration and interpretation of the
rules, environmental regulations, taxation
and infrastructure affect mineral exploration and mining.
Challenge: labour and infrastructure
In addition to being number one in terms
of potential, Greenland also comes out
on top in terms of political stability, security
and labour market conditions. However,
the challenge is still lack of infrastructure,
poor access to labour and socio-economic conditions. None of these factors,
however, would discourage respondents
from considering investment in Greenland. With the fact that Greenland’s
competitiveness in the mining industry is
very sensitive to fluctuations in policy,
Claus Østergaard, partner in the mineral exploration company, 21st North,
which is active in Greenland, agrees.
”Greenland has enormous potential
and is in an excellent situation on many
fronts, but mineral exploration is a long

The respondent mining companies estimate
that, in the light of its mineral potential and
current mineral resources policy, Greenland
is the main region/country to encourage
exploration.(the study was conducted
between 9 October 2012 and 6 January 2013,
i.e. before the general election in march)

About the study
A total of 742 out of 4,100 mining
companies from around the world
responded to the survey. The Fraser
Institute has conducted the survey
annually since 1997. Greenland was
assessed for the first time in 2011.
Download the full-length report
[http://www.fraserinstitute.org/
research-news/display.aspx?id=19401].

By Birgitte Therkelsen,
freelance journalist

Figure 4: Current Mineral Potential
assuming current regulations and land use restrictions
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and expensive process, so politicians
should not rattle their swords too much,
if they do not want to scare companies
away. Mineral companies will be aware
of the future prospects,” he says.
After assessment in terms of all the
parameters, Greenland ranks as 14 out
of 96, with Finland and Sweden in first
and second places.
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Maersk contemplates
transport of uranium
Danish shippingcompany is now
for the first time showing overt
interest in container transport
of iron ore containing uranium
from Kuannersuit

involved is sufficient to form a basis for
the preparation of a policy on the acceptance of container transport of uranium.
This decision will be made at the highest
level in our group under the leadership
of shipowner Søren Skou,” Kristian Juhl
Nymand, who is manager of the activities
of Maersk Line in Denmark, Norway and
Sweden, states to Berlingske.
By Søren Duran Duus
suulut@sermitsiaq.ag

polfoto

According to the Danish newspaper
Berlingske, the mining company has
approached A.P.Møller – Maersk, and
the Danish shipping company is now
contemplating the possibility of carrying
iron ore containing uranium from

Kuannersuit/Kvanefjeld.
Greenland Mining and Energy has
approached six Danish companies,
including Maersk Line, to discuss
potential partnerships.
”We have carried out preliminary
discussions with the mining company,
and we are considering the option of
transporting for example uranium in our
containers from 2017. We have never
carried uranium before and first, we
need to decide whether the business

Danish government accepts
wish to extract uranium
The abandonment of the
zero-tolerance policy on
radioactive materials is a matter
for Greenland to decide on
The extraction of raw materials and the
zero-tolerance policy were on the agenda
when prime minister Helle ThorningSchmidt of the Social Democratic Party
met with the newly elected chairman of
the government of Greenland, the Naalakkersuisut, Aleqa Hammond.
Greenland wants to abandon the zerotolerance policy on the extraction of raw
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materials with a radioactive content.
”In principle, I have no objections to
the abandonment of the zero-tolerance
policy and if I had, it would not be
particularly relevant as the matter is for
Greenland to decide on. Greenland has
decided to govern the raw materials area
themselves, and it is up to Greenland to
decide what is to be done.”, the danish
prime minister said at the meeting, which
took place in may.
Aleqa Hammond adds that the issue of
the extraction of raw materials in particular has given rise to discussions.

General meeting at shippingcompany A.P. Møller
Maersk. Transport of Greenlandic uranium might
be a source of income in the future.

”We are in favour of the abandonment
of the zero-tolerance policy because uranium is naturally present in some of the
raw materials we want to extract such as
rare earth elements. Minerals extraction
is of huge importance to our economic
future. It is important for Greenland to
ensure that the future economic development is based to a much higher degree
on the economic opportunities available
to us in the form of our own raw materials,” Aleqa Hammond states.
By Ritzaus Bureau
Oil & Minerals #7

Neodymium – a rare earth metal – is used to
produce generators for wind turbine blades
Photo polfoto

GME is
negotiating
with Danish
investors
Producers of windturbines and
pumps conciders investments
in REE and uranium
The Danish banks know Greenland.
Therefore, the Australian mining company Greenland Minerals and Energy(GME)
look to Denmark in their search for
investment and joint venture partners for
their project at Kuannersuit/Kvanefjeld.
According to danish engineeringmagazine Ingeniøren, the GME was in may
negotiating with Vestas, FL Schmidt and
Grundfos.
Vestas is one of the world’s largest

producers of windturbines, Grundfoss
is the world’s largest supplier of pumps
for heating, air conditioning, irrigation,
industry and groundwater. FLSmidth is a
global engineering company supplying
one source plants, systems and services
to the cement and minerals industries.
GME’s Kuannersuit-project is likely of
interest to the companies, as it contains
rare earth metals. Especially neodymium
might be of interest. Together with
iron and boron, it makes the strongest
permanent magnets. Neodymium is useful because, even in small quantities, it
makes very strong permanent magnets.

Vestas and Siemens use neodymium in
generators for wind turbine blades.
GME needs to raise just over 60 per
cent of the project costs, i.e. 1.5 billion
Danish kroner. The total cost of establishing the mine will be 2.5 billion DKK,
Shaun Bunn, CEO of Greenland Minerals
and Energy estimates. In Shaun Bunn’s
opinion, joint ventures with Danish
suppliers will facilitate the compliance
by GEM with the Act on Raw Materials
concerning the requirements on employment of Greenlandic workers.
Source: Sermitsaq.AG

New raw materials partnership
between Greenland and Denmark
According to the Employers’
Association of Greenland,
the partnership provides the
optimum basis for businesses to
be involved from the beginning
The Employers’ Association of Greenland,
GA, the Danish Industry Foundation
and the Technical University of Denmark
have joined forces to strengthen and
support Danish and Greenlandic companies which will enter into partnerships
to participate in extraction projects in
Greenland.
This project was initiated by the Danish
Industry Foundation, and they will support the project with approximately 4
million Danish kroner. The funds are to
Oil & Minerals #7

be spent on innovation support, development of skills, conferences and the development of a practical guide for running a
business in Greenland, etc.
”Greenland will not automatically
become rich from our raw materials. We
need to make the right decisions, and we
want a fruitful partnership based on trust
between Greenlandic and Danish companies with a mutual focus on contributing to the industrial development which
Greenland needs”, director of GA, Brian
Buus Pedersen, states.
The managing director of the Danish
Industry Foundation, Mads Lebech,
considers this new partnership to be of
benefit to both Greenland and Denmark,
and the President of the Technical Univer-

sity of Denmark, Anders Bjarklev, considers the University’s role in the partnership
project between Greenland and Denmark
to be a natural part of the social work of
the University.
According to a report issued by Lloyd’s
of London from April 2012, more than
500 billion Danish kroner will be invested
over the next 10 years in the research
and extraction of oil and gas in the Arctic
region alone. The purpose of the new
project is to enable Greenlandic and
Danish businesses to participate in the
projects and thus establish a strong
group of companies in the DanishGreenlandic business sector.
Source: Sermitsiaq.AG
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New government
wants uranium mines
Mines with rare earths and
uranium are high on the wish list
of Greenland’s new government
“Greenland Minerals and Energy’s new
ally”
This is the credential, which the
Australian group, Proactive Investors,
have bestowed on Greenland’s new
prime minister, Aleqa Hammond.
The description appears in an investor
briefing, in which it appears that the
Kuannersuit project, initiated by Greenland Minerals and Energy, is finally going
to get off the ground. In the coalition
agreement the Siumut, Partii Inuit and
Atassut parties declare that zero tolerance for uranium-rich minerals will be
repealed. This decision will delight GME,
who want to extract uranium and rare
earths at Kuannersuit. Ms Hammond has
openly stated that this mine is specifically
one of the mines at the top of the government’s agenda to get started. Other
mines are Tanbreez’s Killavaat Alannguat
project and Hudson Resources’ Sarfartoq
project.
The government’s mineral resources
strategy breaks with that of its predecessors. The former prime minister of Greenland, Kuupik Kliest, wanted to implement
London Mining’s giant, DKK 13bn iron
mine near Nuuk, using low-paid Chinese
workers. He also wanted to increase oil
exploration. And maintain the zero tolerance for uranium-rich minerals.
But Ms Hammond wants to to revise
the large-scale legislation, which is a
framework law and precondition for the
import of Chinese labour. Furthermore
the government has put a stop to additional oil licences.
Uranium mine in 4-5 years
If the preliminary legislative work is
completed before the autumn session of
parliament, the Minister of Industry and
Mineral Resources will submit a bill for
the repeal of the decades-old zero-tolerance policy against uranium-rich minerals. It will then take between six months
and two years, including consultation
procedures, before an application by
GME is approved, and between two and
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three years before a mine is ready for the
extraction of uranium.
You claim that the population cannot
keep up with the oil hunt. But how do
you know that people can keep up,
when it comes to the abolition of zero
tolerance and the establishment of one
or more uranium mines?
“Right now it’s mainly only about
Kuannersuit. Onshore exploration is also
a more reliable basis for discussion than
offshore,” says Minister of Industry and
Mineral Resources, Jens-Erik Kirkegaard.
He claims that there will be lots of
information, public participation and
discussion about the abolition of zero
tolerance, which despite the name is not
a limit of zero, but 60 grams of uranium per ton, corresponding to normal
background radiation. A new limit has
not been established but, according to
Jens-Erik Kirkegaard, it will probably be
close to the EU’s tolerance threshold for
uranium, i.e. 1.000 grams of uranium
per ton.
200 for the mineral resources debate
“We are very keen to involve the population, so they do not feel that everything
is going over their heads,” says Jens-Erik
Kirkegaard.
But as justification for putting a stop
to oil exploration, you state that people
cannot keep up with it. How will you ensure you that they can actually keep up
with things, when it comes to abolishing
zero tolerance?
“I don’t know either, whether society
will feel they are being left out in the
cold in terms of the abolition. It’s also a
cap, i.e. a new limit value, which is still
very low. I also feel that people want to
have their voices heard. It seems as if the
formation of public opinion has changed
over the last four years, mainly because
of the digital media. If we take a look
at the sermitsiaq.ag website, people are
discussing issues much more than before.
It seems that democracy in Greenland
is going up a notch,” says Jens-Erik
Kirkegaard.
Radioactive yellow cake
A new limit value, using the EU as a

model, will allow mineral extraction with
a uranium content of up to 1,000 parts
per 1 million. However, the grade of
uranium in Kuannersuit is relatively low
compared to that from mines elsewhere
in the world. According to GME, the uranium content is 350 parts per 1 million.
GME have indicated that the refining,
i.e. the excretion of uranium and rare
earths, will take place abroad prior to
selling it to countries such as China and
South Korea. That means that Greenland will be a co-exporter of yellow cake
uranium concentrate.
The new Naalakkersuisoq has no problems with export of this kind. He points
out that just on the other side of the
west coast is the world’s largest exporter
of yellow cake. For more than 70 years
Canada has benefited from uranium mining by private companies. For example,
in 1997 there were 23 active uranium
mines, and last year Canada entered into
an agreement to export yellow cake to
China’s power plants.
Canada is Jens-Erik Kierkegaard’s
model for uranium mining. He believes
that, if they and other countries can
extract the radioactive and energy-potent
metal in a safe manner, Greenland can
do the same.
By Mads Nyvold@sermitsiaq.gl
nyvold@sermitsiaq.gl
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Challenges
large-scale
mining

Entrance to uranium mine in Utah, USA.
Photo PoLfoto

Economics of scale and large scale.
This is the mantra, but it does not
have to be. That is the challenge
offered by the Partii Inuit, who will
increase local production and
abandon industrialisation.
“We are thinking in particular of
the industrialisation of fishing, but
also of the mines and the licences
for them. We must open up the
whole debate and see whether or not
Greenland can play a bigger role in
production, instead of mining on a
large scale, which only benefits foreign mining companies. If we could
concentrate much more on smallscale mining, that could create some
Greenlandic mining and quarrying
experts,” says Poul Egede Jensen
co-founder and member of Partii
Inuit’s board.
nyvold@sermitsiaq.gl

The Minister for Industry and Mineral resources
regards Canada as a model for uranium
extraction. Photo of the Key Lake Mine in
Canada, the world’s largest and most
modern uranium production facility.
Photo PoLfoto
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They still make gold in Nalunaq
In Greenland’s only active mining
workplace employees fight around
the clock to keep bankruptcy and
creditors at bay
It is a dark and muddy place. Behind us
the engine of a monster underground
dump truck is screaming, while in front
the headlights of the Landrover just
about illuminate the massive rock face.
With his powerful grip Billi, the Icelandic
security chief, steers the vehicle around
another corner, before stopping and
pointing through the thick layer of dust
on the windscreen.
“There you go. There is light at the end
of the tunnel,” he says.
His English boss, Peter Connery,
General Manager of the Nalunaq mine,
says exactly the same a little later in the
day, when speaking about the difficult
economic situation, in which this little
gold mine finds itself. And about the
surprising challenges he has encountered, in terms of climate, society and
self-government, as the representative of
a foreign company in search of minerals
in Greenland’s subsoil.

Martin Poul Pedersen

Pride of their work
Inside the mountain a complex group of
taciturn men fight to wrest nature’s precious metals from her grasp. Brynjulfur
Jonatansson (Billi) means it quite literally,

when he talks about a “tunnel” and
“light”.
After a thorough tour of the mountain’s innards, we now glimpse the mine’s
main entrance and the sun’s rays reflected in the thick blanket of snow, which
has settled during the past week in the
Kirkespir valley. We are in the Nalunaq
Gold Mine. This is Greenland’s only active
mining workplace, where 60 employees,
both above and under ground, fight
around the clock to keep bankruptcy and
creditors at bay.
“We’re still making gold, and although
it demands a lot of hard work, things are
looking pretty good right now,” says Billi.
Before he steered the Landrover towards
the exit, he showed me the pride of their
work: two 14-kg gold bars, the fruit of
the last two weeks of their hard work.
He cradles them in his arms like a baby.
These two shiny gold nuggets will pay
for wages, food and machinery. They will
fund all the hard and costly work it takes
to drill and blast gold out of the Greenland mountains.
The manager’s blue eyes
Is it really worth it?
“Well ... at least it pays wages,” says Billi,
an answer, which his Greenlandic mining
colleagues will echo.
The questions are obvious. Is it a good
place to work? Isn’t it hard to be away

from home for six weeks and then have
three weeks off? And what prompted
you to apply for a job in a gold mine?
The answers are concise and straightforward. ”It’s better than being unemployed.” ”You get used to it.” And yes,
“It puts bread and butter on the table.”
But the real question, which, according
to experts, has the potential to determine
the election, is whether the bread will
really be buttered, when a foreign-based
company bursts into the Greenland’s rich
subsoil? The answer to this question is
far from simple.
On one hand, one should note that,
despite favourable gold prices, Nalunaq
and the companies, who have operated
the mine over the years, have only rarely
generated sufficient profit to pay corporation tax. Right now, Angel Mining is in
the midst of a tough rescue plan. The equity is negative, and the bottom is about
to drop out of the so-called “bottom”
line with a loss of nearly DKK 3m last
year. In addition, the mining English of
the bosses here on site is, without exception, pronounced with an Icelandic, Danish or English accent, while the language
of the kitchen and canteen (as prejudice
prescribes) is Greenlandic. As one miner,
who prefers to remain anonymous, puts
it, ”It is bloody annoying that foreigners
come here and decide everything.”
On the other hand, all employees pay
Greenlandic income tax and slightly less
than half of the employees in Nalunaq
are actually recruited locally. But those
locals, far from just being employed to
lay tables and clean, also create value
and gain experience in the mine and
workshops, and behind the wheel of the
heavy vehicles, transporting rocks around
the mountain’s interior.
“The local staff are invaluable”, says
the head of the mine, Peter Connery.
But, he continues, employment at the
mine requires the right expertise. “I have
to sacrifice the likes of language and
nationality in favour of skills and education.”
Peter Connery would “no doubt” like
Security at Nalunaq mine. Billi with the result
of two weeks of hard work. Together the two
gold bars weigh more than 28 kg.
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60 employees work at Greenland’s only active mine.
stoCKPhoto: PoLfoto

to employ more Greenlanders. But Angel
Mining’s role in the world is to make
money, not to train the local population.
Bizarre employment
The boss has two titles: “Chief Operating
Officer” (strategic and financial responsibility) and “General Manager” (daily
overview). He sits in front of a computer
screen in an anonymous office in one of
the three red barracks, which constitute
this micro community: emergency room,
canteen, headquarters. Like the rest of
the camp it is equipped with only the
bare essentials. This is where Peter Connery reveals that he can see ”light at the
end of the tunnel” for this hard-pressed
mining company. The two gold bars also
had a positive influence on his mood.
They came out of the mould inside the
mine the day before, and are now waiting to be transported to Switzerland,
where they will undergo further refining
into 99.9% pure gold.
“I have not bought into the idea of the
company failing. We have dedicated and
talented employees, who have demonstrated their ability to achieve the goals
we set,” he says. “I asked them for 20
Oil & Minerals #7

kg in 14 days. They gave me 28.”
Peter Connery is convinced that there
will be activity in Nalunaq “at least
until the end of the year and probably
longer.” However, after 2013, the future
is uncertain.

We are optimists. But I’ll be honest
and say that we are working with old
equipment and worn-out vehicles, and
no matter how well you maintain your
old equipment, you risk crashes and big
bills,” he says.

Attention towards zinc
The company will probably divert their
attention, resources and labour toward
their licence for the reopening of the
“Black Angel” zinc and lead mine at
Maarmorilik in the north. It will then only
continue in Nalunaq, if it makes better
financial sense than it does right now. Of
course the two gold bars are worth millions, but it also costs that to run a mine
in Greenland, and in a small mine like
this, it is the margins that count.
“In many ways gold mining is a bizarre
job, when you consider the amount of
resources used in relation to yield,” says
the mine’s boss, thoughtfully holding his
own golden wedding ring up in the light,
and emphasising that there is still plenty
of gold in South Greenland. As long as
it is profitable to extract it, the hunt will
continue.
“We are a positive bunch of people.

Took over bankruptcy estate
On our tour of the Nalunaq mine’s spiral
passageways we pass the underground
“car workshop”, complete with jacked
up vehicles and dusty posters of topless women. In the middle of the dimly
lit workshop Siggesmund, one of the
most experienced local workers in the
gold mine, has just opened the engine
compartment of a large mining truck.
Dark smoke is rising ominously from its
interior.
“It doesn’t look too good,” he grunts
in English, a look of concern etched on
his face. There isn’t room for too many
overheated engines in the rigorous rescue plan, which is aimed at helping the
mine to pay its bills.
Angel Mining Greenland took over the
bankrupt gold mine in 2009 from the
Canadian owners of Crew Mining, who
had been working there since 2004. The
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The Drilling
Team making their final
preparations to dig deeper into
the mountain. The head lamp
on the helmet is often the
only source of light, when
preparing to drill new
tunnels in the
mountain.

price was a paltry 1.5 million US dollars,
and represented a huge loss for the previous owners. Despite copious amounts
of gold, the massive transport costs were
breaking the bank.

Martin Poul Pedersen

Dazzling snow
One reason was that they based their
operation on shipping the ore for further
processing, first in Spain and later in
Newfoundland. In 2007 Crew lost DKK
94m.
Nalunaq’s engineer, Ture Grønlund,
who has worked in Greenlandic mining
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ings and the environment. Nonetheless,
Nalunaq cannot yet be described as a
successful business.

nearly all his life, remembers how dust
from the massive ore shipments during
the Crew era dyed the snow brown for
the whole five kilometres from the mine
down to the associated port. “Today the
snow dazzles my eyes,” he says.
When Angel Mining took over, one of
the first things they did was to invest in
a processing plant inside the mountain,
where the rocks are crushed and, in
three large tanks, cyanide separates the
gold from the waste products. This local
processing rectified one of the mistakes
of the past and benefited both earn-

Misses Africa
Peter Connery spent the last 15 years of
his life running a mine in Mount Nimba
in Guinea, West Africa and, although he
does not say it directly, it becomes clear
that he actually misses at least some
aspects of that otherwise chaotic part of
the world.
“Africa is also a world of challenges, so
the opportunity to come here was very
attractive. But I must admit that I did not
appreciate how difficult it would be to
work in Greenland,” says Peter Connery.
Right now three of his key members of
staff are stranded for a second day in
hotels in Narsarsuaq and Nuuk. And the
weather is evidently only one of many
challenges.
In addition to the significantly lower
wages, exploitation permits in Africa
often carry a number of tax advantages
for companies, when compared to the
travel and transportation costs. But not
here.“Apart from the authorisation to
be here, we get nothing. Don’t get me
wrong. Greenland is fantastic in every
way possible, but as a mining country
it still has a long way to go,” says Peter
Connery.
While Billi shows me around inside the

When the large mining vehicles break
down, they are taken to a workshop
inside the mountain to shelter them
from the changeable weather
conditions in Kirkespir valley.

Oil & Minerals #7

Mining has been active in Nalunaq since 2004. In one
of the now closed mine shafts the water from outside
has had time to freeze into beautiful formations.
Photo MArtin PouL Pedersen

To retrieve
the gold

Facts

The gold hunt in Nalunaq is done by
drilling tunnels into the mountain,
then exploding “shelves” into the top
of them. The gold-bearing ore is then
pulverised, before being mixed in
large tanks with cyanide, which binds
the gold. The toxic chemical is then
removed with activated carbon and
re-used in a closed system. The final
product is then cast into ingots.
All this takes place inside the mine.
The final product is called “gold
dore”, which is unrefined gold containing a number of other substances,
including silver and iron. The dore
bars are then shipped to Switzerland,
where they are further refined.
mountain, the processing plant is quiet.
Two men are crawling around on a conveyor belt, which like everything else in
mine looks like it was purchased second
hand. It is a question of maintenance
before the storm, because the men in the
mine have a clearly defined deadline. In
19 days there should be 30 kg of gold on
the other side.
In a coal-black tunnel at the other end
of the mine the light from four men’s
headlamps illuminate the back end of
the large drill. They are screwing and
calibrating. One of the four men (another Icelander), with a big grin and a
firm handshake, introduces himself as
“Chief Driller” and “the one who discovers all the gold on the site”. He and his
colleagues then climb into a red pick-up
truck and drive towards the exit. They
must sort out the final connections and
turn on the water for cooling. After fifteen minutes they are ready to drill. In 19
days they will know if they have achieved
their goal.
By Martin Poul Pedersen, a freelance
journalist based in South Greenland
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The gold, as it
appears after its journey
through the Nalunaq processing
plant. The so-called “dore bars”,
in addition to gold, may
also contain some iron, silver
and other minerals and are
therefore sent for further
refining.
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The rescue plan
Since 1992, people have been aware of gold deposits in Kirkespir valley, located
about 40 km from Nanortalik in South Greenland. There has been an active gold
mine in the area since 2004. At the end of 2008 the then owners, Crew Mining,
closed the mine because of the high costs and low yield. In 2009 Angel Mining
Greenland took over the licence, including the mine and adjacent camp.
However, because of a number of technical problems and material accidents, by
2012 the company was operating at a loss and the company is now struggling to
pay its creditors. There is a rescue plan for the company, and the major companies
with interests in the gold mine have expressed confidence that operations will
continue for at least the rest of the year. Initially Angel Mining focused on recovering the remains of the gold veins, which Crew Mining worked with. Geologists
and laboratory technicians in Nalunaq are now working continuously to discover
new areas of the mountain with so-called “high quality”.
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Gold mining town
risks double job crisis

Greenland’s only active mine
risk closing at the end of 2012.

When a mining project is initiated, there
are a large number of unknown factors.
In fact, only one thing is certain. At some
point the mine will close again. In Greenland that means more unemployed people
in a job queue, which is already filled
with people hoping for a future in the
mining industry.
In the city of Nanortalik workers in the
country’s only active mine are struggling
right now against time to dig enough
gold out of the rock at Nalunaq to ensure
the survival of the company responsible
for the mine. Meanwhile the Municipality
of Kujalleq have been busy developing
expertise in the field of mineral resources, and the area now has a population
equipped with practical experience and
the right training to perform jobs in the
mining industry. The only problem is
that, in three months’ time, the mining
industry in the region is likely to consist
of nothing more than fond memories
and golden hope.
But the town’s politicians claim that
the above scenario is one of “fear”, and
draw attention to the various projects in
the pipeline.
Important jobs
“The mining industry means a boost for
the whole region, and I sincerely hope
it will be possible to start up several
mines,” says Simon Simonsen, Mayor
of Kujalleq. But several factors point in
the opposite direction. Angel Mining,
who operate the gold mine, only dare to
promise continued operation to the end
of 2012. Simon Simonsen stresses the
implications of the threatened closure of
the gold mine in Kirkespir valley.
“We got a really good feeling, when
Nalunaq started up again in 2010, after
having been closed. There are close to
50 local employees, and if, or when, the
mine closes, it will hit us double hard.
Both in terms of lost tax revenue and 50
new people on unemployment benefit,”
says the Mayor.
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So far the mining industry has
found it difficult to make money
in Greenland, a fact which is likely
to hit southern Greenland hard.

In addition, it will also mean the loss
of a major workplace in a town, where
business has been at a standstill for quite
some time. This is the point made by
Niels Tækker Jepsen, Head of Tourism in
Nanortalik. “Unfortunately there has not
been much activity in Nanortalik since
the school renovation was completed,
so the workplaces in the mine are very
significant for the town,” he says.“
Difficult business
There is still gold in South Greenland.
This is the claim made by Ole Christiansen,
CEO of Nuna Minerals. In 1992 he
was one of the geologists, who helped
discover the gold deposits at Nalunaq.
“But there are some technical challenges
in terms of how gold is located in the
mountains, and it is already very costly
to operate mines in Greenland,” he
explains. “So far, it looks as though it
is still marginal, but there is gold, and
they may very well end up making some
money,” says the CEO of the partially

privately owned and operated company,
emphasising that there was a profit for
two out of the seven smaller mining
projects, which operated in Greenland in
the past years.
Nuna Minerals are the only company to
date, who have earned money from the
Nalunaq gold mine, because in 2007 the
company was bought out of the project
after a number of commercial disputes
with the then owners of Crew Mining,
who have since gone bankrupt.
Today, Angel Mining also have a 1m
deficit. Nonetheless, the management
believe (to quote CEO Nick Hall’s words)
that they can ”keep their foot in the
door” until the end of 2013. But after
that the future is uncertain for Angel
Mining, for Nalunaq and, last but not
least, for the people of Nanortalik and
the region.

By Martin Poul Pedersen,
freelance journalist
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Tuperna Rix hopes to be able
to use her expertise in the field
of the Arctic environment and
mineral resources to create a
sustainable mining industry.
Photos Leiff Josefsen

New engineer supports a
sustainable mining industry
Tuperna Rix is glad working
for True North Gems, which
for some stone collectors is a
controversiel foreign company
Greenland’s first mining engineer,
Tuperna Rix, who graduated from DTU
in Lyngby and DTU Artek in Sisimiut,
has got her first job. She is working for
the Canadian prospecting company,
True North Gems. This is a company
which, for many local stone collectors,
is regarded as the symbol of the foreign
companies, who are granted priority
areas at the expense of Greenland’s own
people. In an interview with Engineering
Weekly, Tuperna Rix says that she has no
problem with her choice of job, because
Greenland needs foreign industry, if the
country is to have any hope of a future
in mining.
Sceptical father
”For so many years we have known
that there were minerals in Greenland’s
Oil & Minerals #7

subsoil. If we have the preconditions for
building a mining industry ourselves,
why have we not already done it?” she
asks rhetorically, referring to the high
economic risks associated with both the
prospecting and mining of minerals.
Her own father was very sceptical
about the foreign companies’ presence.
Tuperna Rix points out, that it is a case
of giving up something in order to gain
something. She predicts that Greenland
may find it difficult to be forced to adapt
to a future involving the mining industry.
Although most Greenlanders hope to
earn money from the new industry, there
are very few who have given real thought
to what the new work will mean in terms
of their everyday lives.
”The thought of having to work a full
day underground in the dark is not very
appealing to Greenlanders, who are
accustomed to the open air and their
magnificent natural landscape. Any romantic notion of gold and minerals soon
goes out of the window, when you have

to work underground,” says Tuperna Rix
to Engineering Weekly.
National and foreign interests
For her own part, Tuperna Rix hopes to
be able to use her expertise in the field
of the Arctic environment and mineral
resources to create a sustainable mining
industry, which will accommodate both
national and foreign interests.
The investment company Greenland
Ventures shares Tuperna Rix’ point of
view. The company has invested DKK 4.5
million in True North Gems and become
co-owner.
”The sole purpose of Greenland Ventures is to develop sound and sustainable
companies and jobs in Greenland. We
are proud that our investment will be an
initial investment which may contribute
to paving the road for a large potential
for Greenland,” says Karsten Høy,
Director of Greenland Ventures.
By Mads Nyvold, nyvold@sermitsiaq.gl
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