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You return home to the family after a weekend getaway. Your
husband and children have had the house to themselves. It
looks like a battlefield. The kitchen worktop is piled high with
dishes. Traces of fat are sticking to the pans. A glistening fluid
is flowing all over the floor. The fluid turns out to be Ultrahib.
A powerful lubricant, which father and son used, when they
dragged their beloved bikes into the house to restore them
to tip-top condition. Before you get all excited, your husband
calms you down.
”Relax, darling! Put your feet up. Grab a cup of coffee and a
newspaper. We’ll clean up. The house will be back to normal in
next to no time,” he promises.
Your husband has replaced the old worn-out brooms and
cloths with apparently super-efficient cleaning equipment. The
children are even standing next to him, just itching to try out
the new gear.
”I’ll sort out the floor in a jiffy with this NOFI Current Buster®! This oleophilic brush will deal with the rest of the grease.”
You turn into one giant question mark. He sounds like a
salesman on a shopping channel. But you don’t dare express
any doubt about his apparently good intentions.
A quarter of an hour later you hear the chorus from the
kitchen.
”Finished!”
So you toddle on out. The room has been transformed. It has
never looked so shiny and beautiful. Well, maybe the day you
moved in. But you gasp, when you catch sight of the pots and
pans. They are surrounded by spitting flames.
”Are you flambéing something?” you ask in amazement.
”No, no. I’m just doing ISB,” your husband smiles.
Out in the hall there is a bucket full of the lubricant, which
they wiped off the floor.
”What do you intend to do with it?” you ask, staring at an
empty tube of Ultrahib next to it. “Non-toxic and does not pile
up in the sea creatures’ food chain, but is slowly degradable,”
says the label.
”All we are doing is an optimised tertiary discharge,” he
declares.
”A what?”
”We are sailing it out to international waters and pouring it
out in a deep-sea area with a powerful current. The current will
spread fluid circulation efficiently with minimum impact on the
environment,” he explains.
You shake your head. The solution would be contrary to
international agreements on anti-dumping. You agree to drive
the amount of Ultrahib you have gathered to the municipality’s
chemical plant for cleaning.
The above exchange of words never actually took place in
any household. Which should come as no surprise, since all the
quaint expressions and difficult words were borrowed from the
offshore world. More specifically from Shell’s oil spillage contingency plan, prior to their abandoned plans to sink exploratory
wells in the pristine waters off the North Slope of Alaska. And
from Cairn and Oil Spill Response Ltd’s contingency plan and
4

PHOTO: Polfoto

Shall I pick you
up in situ?

consultation report, drawn up prior to two drilling seasons in
Greenland.
The above analogy is not intended to indicate that the oil
companies’ intention is to make a mess and then clean up to
the best of their ability. The analogy is an attempt to highlight
the problematic nature of the use of language, when the oil
industry explain the tools and methods they use for cleaning up
oil spills. The explanations are often marred by linguistic spillage
from the offshore producers. Many paragraphs in contingency
plans and consultation reports sound like printouts of the gabble of a host on a TV shopping channel. Or they overflow with
senseless abbreviations and Latin words.
It is a shame. The oil industry is shooting itself in the foot and
risks attracting further mistrust, when they make their message
unnecessarily difficult to understand. The listener probably cuts
off automatically, precisely because it is so unnecessarily difficult to understand. But it does not have to be.
An oleophilic brush is, of course, just a brush, which attracts oil. ISB stands for ”in situ burning”, a technique, which
several independent research institutes, including the Technical
University of Denmark, have decided would be effective in the
event of an oil spillage. Particularly in the Arctic, where there is
a lesser degree of evaporation. But let’s get rid of the abbreviation and the Latin. Call it on-the-spot burning! Because that is
exactly what we are talking about, and that is what the latin
word means.
NOFI Current Buster® is actually just a v-shaped inflatable
boom. Towed by two boats into an oil spill, the giant raft
corrals oil within it. There is no reason to be ashamed of the
simple design. It seems to be effective and is recommended, for
example, by the US Coast Guard.
Meanwhile behind the complex title ”optimised tertiary discharge” lurks the real description: dumping in an ocean or sea
with a strong current, a more problematic method though than
the other three examples above.

Mads Nyvold, editor
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We are getting ready for the future

With decades of experience acquired from Arctic
operations, Air Greenland is your reliable and
dynamic partner for exploration.

Our 12 robust and flexible AS-350 helicopters
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helicopter for sling operations with our
experienced and competent long-line sling pilots.
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part of the Greenlandic society. We have the
advantage of a broad network. We know the
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We aim to provide a high level of service and
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With our Dash 7s we provide a very flexible
combi/cargo aircraft fleet that can meet all
passenger and cargo requirements. With its
unparalleled STOL capability, it matches the
short runways all over Greenland and it is
capable of landing on frozen lakes and other
unmarked runways.
The latest development for operating in the
offshore business is our planned acquisition of
two EC225 helicopters to be in operation from
the summer of 2014.

Charter · Tel. +299 34 34 34 · Fax +299 32 08 98 · e-mail: glcharter@airgreenland.gl
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Oil drops
– notes about the hunt for hydrocarbon
Partnerships all over the place
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Additional drill rigs as a backup. Surveillance equipment and ships to push
icebergs away. Massive insurance payments, if an accident occurs.The cost
of searching for oil in Greenland is sky-high compared to other countries.
Therefore, the oil companies involved form partnerships all over the place.
For example, Mærsk Oil are forming a partnership with the British company,
Tullow Oil. Dong have teamed up with Exxon Mobil and Chevron. Shell
have joined GDF Suez and, having tried their luck single-handedly, Cairn
have now entered into a cooperation agreement with Statoil. The Bureau of
Minerals and Petroleum understand the reason for all these partnerships.
”It is expensive to conduct exploration in Greenland. With the exception
of Cairn, who, before Statoil, invested alone for several years, licence holders typically want to get others involved,” says Jørgen T. Hammeken-Holm,
acting Director.

Politicians want to stop drilling
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Drilling for oil in West Greenland is scandalous, and it is the duty of Denmark
and Greenland to put a stop to it. This was the statement made by Margrete
Auken (SF) to the Danish version of Metroxpress, on behalf of the European Parliament’s Green Group. The group has now launched a campaign to stop drilling
in the Arctic.
”Many people, even in more distant countries, such as Spain, Germany, Austria
and France, are very concerned about the drilling and fear disaster,” she told the
newspaper.
Any accident caused by the drilling will not only be a problem for Denmark
and Greenland, it will also have disastrous consequences for the whole global
marine environment, and thus for all of us,” believes Margrete Auken. According
to the European Parliament’s Green Group’s campaign, it is not only Europe, who
should demand prohibition of the drilling. The whole world should put their foot
down against the oil companies’ permits to drill in an area, where, according to
experts, the risk of an accident occurring is so much higher than other places in
the world.

10% chance
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That is how large (or small, depending on which way
you look at it) the likelihood of discovering oil in Greenland is, thinks the Scottish company, Cairn. An estimate,
which the Self-Government-owned oil company Nunaoil
also share. When Cairn returned in 2011 after three dry
wells, the company’s CEO, Simon Thomson was even
more optimistic. In the light of better seismic technology
and increased knowledge of the subsoil, he estimated
that there was now a 10 to 20% chance of making a
commercial discovery.
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Fewer rigs? Yes please
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The Greenland Oil Industry Association, and Mærsk Oil in particular, hope
that the Greenland Government will waive the requirement for two drill
rigs.
”I will not say too much about it yet, but we do not propose to have two
drill rigs,” said Carsten Sønderskov, CEO of Mærsk Oil Greenland, to the
newspaper AG in May.
Otherwise, additional drill rigs have been a requirement as a result of lessons learned from the 2010 environmental disaster in the Macondo field in
the Gulf of Mexico. But Mærsk Oil point out that it may be enough to have
a single drill rig, if another company is operating a drill rig in the same area.
That way, oil companies could help each other in the case of an emergency.
”One of the things we are working on is to deploy a capping stack
instead. This was used successfully in the accident in the Gulf of Mexico.
This is something we are working on at the moment with the authorities.
So nothing has been decided yet, but it is something we are hoping for. It
would be much cheaper and faster to use a capping stack, so we can close
the hole in the event of a blowout. The risk of that happening is very very
small, and an additional drill rig almost doubles the price. It is expensive
enough as it is to operate in the area,” said Carsten Sønderskov to AG.

No. Two drill rigs
are the minimum
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Greenland will not relax their safety
requirements for oil drilling. That is, the
rule that there must be two drill rigs for
drilling.
”At the moment we have no plans to
change the two drill rig policy.” This was
the emphatic statement made by JensErik Kirkegaard, Minister of Industry and
Minerals, in the Landsting, in response to
a question from the opposition.

Photo: greenPeace

Environmental organisation
clutches its head
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It would be senseless to give in to GOIA, who favour one rig instead
of two. That is the opinion of Greenpeace, who are generally against
oil drilling in the Arctic, particularly in northern areas such
as Baffin Bay, where four different oil companies, including Maersk Oil, are considering conducting test drilling
operations in the coming years.
”It is already extremely risky to drill so far to the north,
and slackening of the rules is almost an automatic guarantee that something will go wrong,” says Jon Burgwald,
a staff member of the organisation’s Arctic division.
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Greenland
Mittarfeqarfiit – a developing business

Our services include:

Mittarfeqarfiit, Greenland Airports, operates 13
airports and 46 helipads. We ensure optimum
conditions for our customers - all on market terms
and in dynamic interaction with our customers
and owners, the Government of Greenland.

¬ logistics
¬ security
¬ storage
¬ rental of heavy machinery
¬ accommodation & catering

Contact Mittarfeqarfiit Business Development
Svend Christiansen: +299 841300 or sales@mit.gl

Local advisor with
a world of expertise.

At our three offices in Greenland, we provide a wide range of audit
and advisory services to all sectors and companies – both to existing
and emerging businesses in Greenland and the North Atlantic area.
Please visit www.deloitte.gl.
Member of Deloitte Touche Tohmatsu Limited
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Wrangles about Alcoa project
Jens-Erik Kierkegaard, Minister of Industry and Minerals, accuses
the previous government of failing to do something about the
American aluminium giant Alcoa’s plans to set up a smelter near
Maniitsoq.
”Maybe they could have done more than they did, and they
could maybe have worked more quickly,” says the Minister of
Industry and Minerals to Greenland’s national news channel, KNR.
Jens-Erik Kirkegaard takes a particular shot at his predecessor,
whom he accuses of having been invisible during the whole Alcoa
process.
”It is very, very important and almost essential, that we get
some new industries off the ground. If we don’t, the state of the
economy, which is very questionable today, will become even
worse,” says Jens-Erik Kirkegaard to KNR.

Hassle with Alcoa
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”It is a little difficult to assess why he chooses to throw dirt at
me and the previous government,” says the former Minister of
Industry and Minerals, Ove Karl Berthelsen, after Greenland’s current Minister of Industry and Minerals accused his predecessor of
having shelved the Alcoa project.
Ove Karl Berthelsen told KNR that the Alcoa project was a mess
back in 2009. In his opinion, this was due to the fact that the Siumut party had formed a national joint stock company, whose purpose was to negotiate with Alcoa. But the negotiations, according
to Ove Karl Berthelsen, were sluggish. So, when all things are
considered, it is not exactly easy to start up a large-scale project,
the former Minister of Industry and Minerals informed KNR.
”By comparison, it took 30 years for Iceland to get an aluminium smelter off the ground with Alcoa,” says Ove Karl Berthelsen.

Secret uranium group
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In the autumn, Greenland’s Parliament will make up their mind
whether the country will annul decades of opposition to the
uranium mining. That is why they have established a GreenlandicDanish working group, who are working flat out to prepare a
report, which will highlight the consequences, if Greenland says,
”yes” to uranium. But the working group’s terms of reference and
the names of its 20 or 30 members are secret. ”And no one wants
to comment on what is going on in the working group,” writes
Berlingske Tidende. However, the Danish newspaper quotes an
alleged comment made by an anonymous member of the working
group, who believes that the case is pretty intense.
”It is always the same with uranium. People always get their
knickers in a twist.”
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Researchers
discussed tailings
This year’s scientific ARTEK conference attracted 70 participants.
Many were international researchers from countries, which
included Canada, Alaska, Norway, Sweden, Finland and Russia. In
addition there were representatives from mining countries, such
as England and Australia. The theme of the conference was how
to achieve the highest level of sustainability for mining operations
in Arctic regions.
”It was an important conference in many respects,” says
researcher Pernille Erland Jensen, who was the specialist organiser of the 2013 ARTEK event, organised in collaboration with
the Bureau of Minerals and Petroleum, DCE at Aarhus University, Sanaartornermik Ilinniarfik, Qeqqata Kommunia and the
School of Mining. The technological presentations included such
subjects as water purification, the management of tailings, and
the restoration of an area, so that, after mining, it can revert to it
previous use.
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Long weeks in the gold mine
At the ARTEK conference researchers and representatives from
the mining industry discussed how to minimise the effect of a
mine on the environment.
”Several researchers called for the authorities to establish
general maximum permissible values. But they also showed that
the latest scientific breakthroughs can help make mining a much
safer industry than in the past, in terms of both the environment
and people,” says co-organiser and researcher, Pernille Erland
Jensen.
Others pointed out that we need to be aware of the fact that
local employees in the Greenland mines must have the opportunity to live as normal a life as possible. Several were puzzled
as to why Greenlandic workers in the Nalunaq gold mine in
Kirkespirdalen have to work a 6-week cycle, during which they
are not allowed to leave the mine’s precincts. It is OK for workers brought in from abroad or other regions of Greenland, but
can be difficult to understand in terms of people, who may come
from a neighbouring town.

Photo: Dorthe Olsen

Nickel hunt at Maniitsoq
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The mining company, North American Nickel (NAN) have been
given the go ahead to test drill for nickel and copper in a large
area to the north of Maniitsoq.
”The whole team is now in Greenland, and we are now in the
process of drilling for core samples. We expect to send out core
samples from Maniitsoq every week. It will be an exciting summer for us all,” wrote NAN on their website in July.
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No mapping of shale
gas has yet been carried
out in Greenland.
Map: The American
Energy Information
Administration (EIA).

Energy revolution may
spoil arctic oil adventure
Extraction of shale gas is
turning the global energy supply
upside down, and it may result
in significantly decreased interest
in oil research in Greenland
The oil price is high and the best oil
fields are most likely well past their
prime. Further, the consumption of the
brownish-black organic fluid is expected
to increase dramatically in the years to
come as a result of the growing middle
classes in India and China.
As a result, the oil research companies are looking to Greenland, and not
even icebergs or sky-high logistics costs
frighten them off. For example, big
American companies like ConocoPhillips, Chevron and Exxon have already
obtained research and extraction licenses
along the west coast. However, the oil
adventure in Greenland may stop before
it has begun, and there is a risk that the
oil companies will pick up their drills and
go home.
Price will drop dramatically
This development is described by the
International Energy Agency, IEA, in its
most recent edition of »World Energy
12

Outlook«. It focuses on the USA which,
owing to improved drilling technology,
is now extracting large amounts of shale
gas from the subsoil. In 2010, shale
gas constituted 23 per cent of the total
American energy production. However,
this share is expected to increase to approximately 50 per cent in 2035. That
would make the USA, the world’s largest
oil importer, less dependent on oil from
other countries.
Next years will be vital
In fact, the USA may even start to export
fossil fuels to Europe and the Far East.
The increase in the consumption of shale
gas in the USA has already resulted in a
marked drop in gas prices in the global
market.
– If the discovery and consumption
of shale gas in Europe follows a similar
pattern, the price will drop dramatically. As a result, the interest in research
in Greenland will decrease, Flemming
Getreuer Christiansen, deputy director of
the Geological Survey of Denmark and
Greenland (GEUS) estimates.
Flemming Getreuer Christiansen is a
leading Danish expert on oil research in
Greenland. He has been researching the

area since 1992. Originally a government
geologist and head of the oil geology
department of the Geological Survey of
Greenland, he has been in charge of the
oil geology area in Greenland for GEUS.
– What Greenland needs now is for
activities to be initiated. We need to
maintain the interest, Flemming Getreuer
Christensen emphasises and estimates
that the next few years will be vital.
– They will be very interesting. Will
the large energy companies invest more
in shale gas, or will their interest in the
Arctic area increase? We will not be
able to determine this until some of the
oil licenses in Greenland expire within
the next few years and it will appear if
the companies will renew their licenses,
Flemming Getreuer Christensen explains.

By Mads Nyvold
nyvold@sermitsiaq.gl
Oil & Minerals #8

Your strongest partner in
support and logistics for
oil and gas exploration
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info@abs.gl
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Second-to-None

One-Stop-Shopping
Save time and costs
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easy, swift and reliable. At Arctic Import more than 35 years of well-proven supply chain operations and management make a difference that you
can rely on. You name it, we provide it.
Call us on +45 9632 1900 or email to info@arcticimport.dk today – and we will assist you immediately.

We deliver anywhere, anytime – personally and with care.
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Danish business ready
for mining adventure
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The Danish business sector is currently getting ready to participate in the future
raw materials adventure in Greenland. The Confederation of Danish Industry,
the Technical University of Denmark and the Employers’ Association of Greenland have received funds from The Danish Industry Foundation and joined
forces in a so-called raw-materials cluster the purpose of which is to ensure that
Danish and Greenlandic businesses will be participating in the anticipated entry
of foreign mining companies in Greenland. A number of foreign mining project
companies are ready to take their first steps in the mining adventure via participation in London Mining’s planned iron ore mine at Isua in the Godthåb Fjord.
– Potentially, 200 companies in Denmark and Greenland may find business
opportunities in relation to mining and off-shore oil drilling. Among these are
catering and logistics businesses, contractors, engineering consultants and
exporters of machinery and process equipment, manager of the Confederation
of Danish Industry Niels Tanderup Kristensen states to the newspaper Berlingske
Tidende.

Greenland Venture believes
in True North Gems
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The investment company has made an investment in the Aappaluttoq ruby project and has become co-owner of True North
Gems Greenland A/S.
”The sole purpose of Greenland Ventures is to develop
sound and sustainable companies and jobs in Greenland. We
are proud that our investment will be an initial investment
which may contribute to paving the road for a large potential for Greenland,” says Karsten Høy, Director of Greenland
Ventures, on the company’s investment at a total of DKK 4.5
million.
”There is a good chance that the precious stones to be
extracted at Qeqertarsuatsiaat will be in high demand, in part
because the quality is very high, and perhaps mainly because
they will be extracted in a country with very high standards in
regards to the environment,” says Karsten Høy.

The government of Greenland is now considering including the Royal
Arctic Line as an active participant in the Act on large-scale project
I am very pleased that our participation is now subject to interest.
Jens Andersen, MD of the Royal Arctic Line states.
– In the legislation passed so far, it seems we do not exist and
that the mining companies are not allowed to contact us at all. That
has been very vexing to me as, obviously, we can all participate in
some areas. And we are competitive. We proved that during the
oil research phase when the oil companies used us. We have been
informed in an evaluation carried out by Cairn that they saved money
by using us, and that they will use us again if and when they come
back to continue their research. Recommendations do not get any
better than that so we are very content that we are being included
in the legislation on large-scale projects this autumn, Jens Andersen
says.
14

Photo: Leiff Josefsen

Shipping company
wants to join in

Oil & Minerals #8

Can you speak only a little or no English? Don’t worry. It shouldn’t be an obstacle, if you would like to work in some of the upcoming large-scale projects, such
as the British company, London Mining’s iron mine project at Isukasia, or the
American company, Alcoa’s aluminium smelter near Maniitsoq. That is what the
Partii Inuit, Siumut and Atassut parties claim in their coalition agreement. When
asked how it should be done, the Minister for Industry and Mineral Resources
clarifies the point.
“Maybe people could work as subcontractors, where there is no requirement
for English proficiency. We will look at opportunities for people who are not
proficient in English, without placing them in a situation where they themselves
or the mining operation are at risk,” says Jens-Erik Kierkegaard.
On drilling rigs many of the safety procedures are carried out in English. JensErik Kierkegaard says that, in the first instance, it will be work in onshore mining
projects, which the coalition claim will be open to the people of Greenland,
even without English proficiency.

Photo: Polfoto

Greenlandic echoes
in the mineshaft

More foucs on
mining sector
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Naimah Hussein, a former reporter for KNR and
Nuuk TV, and now a freelance journalist, presented
at the Future Greenland-conference a report about
the role of the media in the decision-making process.
Her report also focused on the fact that the media in
Greenland, as in many other places in the world, are
struggling with low staffing levels and inadequate
budgets. Therefore, there is less time for TV features
and thorough background articles. Naimah Hussein
suggested that the media should be more acute in
what they prioritise. They should recognise that they
cannot cover everything, choose the stories they
consider most important, and ensure that reports are
prepared with the proper background research: for
example, in the mining sector.

Greenland depends entirely on large oil and mining projects in order to
maintain its level of welfare in the long term The chairman of the Danish
Economic Council, Professor Torben M. Andersen, emphasises this fact in
relation to the political foundation of the Siumut-Atassut-Partii Inuit coalition, which focuses greatly on increasing social equality in Greenland.
– For obvious reasons, we do not yet know the economic priorities
which will be applied by the new coalition in order to achieve their goals
as the agreement is not very specific in this area. However, some initiatives will be quite expensive, and the country is already facing economic
challenges, Torben M. Andersen points out.
– If the current economic policy is upheld, in the long term, the expenses will exceed the revenue, and if welfare improvements are on the
agenda, further funding is needed. In order to obtain a self-supporting
economy we need raw materials projects, as for example, it is not possible to generate further funding to any material degree via the fisheries, which the most important industry in Greenland today, Torben M.
Andersen states.
Oil & Minerals #8
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Raw materials projects are vital
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The Faroe Islands have a mining act,
which has secured the participation
of the business community.
”Our calculations show that Faroese
society, in the course of the last 10
years, has earned DKK 1 bn from
offshore-related activities,” said
Vinnuhusid Marita Rasmussen,
CEO of the House of Industry.

Jens Panum
Have, new
CEO of Arctic
Base Supply,
entertains Ole
Riger-Kusk of
Rambøll and
others.

Flirtation with Faroese business
Greenland and Faroese businessmen shared experiences about
the hunt for minerals and oil
50 representatives from 37 different
Faroese companies and institutions met
with like-minded Greenlandic business
people at a business seminar in Nuuk in
april. The purpose was to share experiences on the subject of mineral mining
and oil hunting.
The business seminar was organised by
the Faroese Employers’ Association and
the Employers Association of Greenland.
Heading the Faroese business delegation was the Chief Executive of the Faroe
Islands, Kaj Leo Holm. ”Cooperation

agreements between Greenlandic and
Faroese companies will create new jobs
and new skills. When companies come
together, skills merge and new ideas
arise. I believe that cooperation between
Greenlandic and Faroese companies will
lead to spin-off effects and new business
opportunities,” he said in a speech.
The Chief Executive focused on the interest in minerals and natural resources,
and on the Faroe Islands’ development in
this sector. Throughout the 20th century
the country developed into a modern
fishing nation. Then the 1990s witnessed
the first exploratory drilling. As in Greenland, it yielded no results. Nevertheless,
Chief Executive Kaj Leo Holm regards the

development as a success.
”Despite the fact that there are now
fewer jobs in the fishing industry, and
that in recent years the Faroese construction industry has suffered from the
financial crisis, Faroese manpower and
expertise are in great demand in offshore industry. Today Faroese seamen
and tradesmen are working all over the
world, earning good money for themselves, Faroese society and their foreign
business partners,” said Kaj Leo Holm.
However, during the conference, there
was also a discussion about whether the
Faroe Islands have experienced a brain
drain.
By Mads Nyvold, nyvold@sermitsiaq.gl
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Lonnie Bogø Wilms, CEO
of Greenland Oil Spill
Response, reports on security in the Arctic. She was
formally interim head of
the licensing department in
the Bureau of Minerals and
Petroleum, and has been involved in setting up Greenland Oil Spill Response.
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As both a Faroese and Head of Department at MT Hojgaard
Greenland, Magni Niclassen (on the right) has a foot on both
sides of the North Atlantic.
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Ole Christiansen, CEO of Nunaminerals,
reports to a captive audience.

Photo: Leiff Josefsen

50 Representatives from 37 different
Faroese companies and institutions
met up in Katuaq.

Photo: Leiff Josefsen

Ólavur Gregersen from the Faroese company,
Syntesa was keen to book meetings between
Greenlandic and Faroese companies, so they
could share experiences face to face.
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Royal Arctic Line
– a lifeline to society in Greenland

As the national shipping line in Greenland we offer:
· Ships and equipment designed for Arctic conditions
· Weekly service from Europe to Greenland
· Own terminal facilities, and personnel in 13 Greenlandic harbours
· Many years of experience in navigating and operating in Arctic waters
· Quality and Safety certified ships and terminals
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Studies conducted by the
government-owned project company, Greenland
Development, have shown
that the majority of the
population in Sisimiut and
Maniitsoq are in favour
of the establishment of
an aluminium foundry.
The photo is of a plant
owned by the Aluminium
Company of America in
Melbourne.

Politicians elected by the people
of Qeqqata Municipality had no
real impact on one of the voters’
most fervent wishes
Mayor Herman Berthelsen came up with
election promises. So did all the other
political suitors for power in Greenland’s
third largest municipality. But they came
to nothing. The voters were all too well
aware of that at the local elections in
March. So were the politicians.
The people of Qeqqata Municipality
have a strong desire for a number of
multinational companies to move in and
give their industry a boost. Top of the
list is the American company, Alcoa with
their aluminium smelter. Then come the
oil companies and their offshore hunt for
dinosaur juice.
“If I it was up to me, they would start
here and now,” said Mayor Hermann
Berthelsen.
But it is not up to him. Alcoa’s fate lies
in the hands of the central government.
Whether or not the oil companies flock
in depends on the complex interaction of
several factors: for example, how geologists interpret the seismic data of the
subsoil; how many risks an oil company
is willing to take; and the number of
discoveries or dry wells elsewhere in the
world.
A major let-down
The Scottish oil company, Cairn, with
20

their eight wells worth more than $ 6bn,
were the standard bearer for oil exploration. However, the drilling took place
far away from Sisimiut, the largest city
in Qeqqata Municipality. So Cairn used
the ports of Nuuk, Ilulissat and Aasiaat
instead. But, though Canadian Husky
had announced they would start drilling
in 2013, they have ended up letting
Qeqqata Municipality down. The Canadians have left and so far refused to give
an explanation as to why.
Meanwhile, a logistics manager from
Husky had visited Qeqqata Municipality.
The company’s three exploration blocks
are located in the water, almost equidistant from Ilulissat and Sisimiut. Therefore, Husky was seriously considering
using one of the two cities as a base.
The logistics manager had indicated
that the Canadian oil hunters needed a
5000-8000-m2 area for the storage of
miscellaneous equipment, management
of 40-50 containers, hotel capacity for
between 1,000 and 1,200 people in each
drilling season, and high priority at the
port for their 85-90m-long supply ships.
But Qeqqata Municipality could not meet
these requirements.
However, to increase the probability of
income from servicing the offshore industry, the local council immediately sent
a clear signal to Husky. If the company
expressed a clear desire to use the port
of Sisimiut, they were willing to speed up
the expansion of the port. This expansion

Photo: Polfoto

Local election in the
shadow of aluminium giant
was an issue that had already begun to
grey the hair of the local population.
Expensive harbour expansion
For the expansion to become a reality,
citizens would have to accept a tax
increase. It would mean that they would
have to donate an additional 1% of their
earnings to the municipality, an increase
based on the fact that the investment
would earn them a lot of money, once
the oil companies arrived. But so far the
companies have stayed away.
At the time of writing, only Cairn have
announced that they will make one or
two exploration wells in 2014. Statoil
have stated the same, in one block north
of Ilulissat. Their choice of location would
seem to suggest that the Scots are not
targeting Sisimiut as an oil port. That still
leaves, for example Shell and Maersk,
but they are saying nothing about their
exact plans.
Mayor Hermann Berthelsen is still
nourishing high hopes for 2014. “We
have made the expansion in readiness for
the likely arrival of the oil companies in
2014. We really hope it’s going to happen,” he says.

By Mads Nyvold
nyvold@sermitsiaq.gl
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New accusations of corruption ?
In the past the Prime Minister has
in no uncertain terms criticised
the fact that members of the
government have spouses
involved in mineral licences
Corruption and cronyism.
These were just some of the strong
accusations made by the politician Aleqa
Hammond in 2010-2012. At that time
she was a member of the opposition.
Today, she is Prime Minister of Greenland. The accusations were aimed at the
spouses of the former Prime Minister and
Minister of Industry and Minerals, who
were involved in mineral licences.
Nonetheless, now, when Aleqa Hammond has formed the government, the
situation is more or less the same. The
husband to Miiti Lynge, the government’s Minister of the Environment,
owns a mineral licence. It is a monopoly
licence for a small 1-km² area, located
7 kilometres behind the settlement of
Kapisillit. This licence also grants the
Minister of the Environment’s exclusive
right to explore and exploit minerals in
this area.

Therefore, Sermitsiaq requested an interview with Prime Minister Aleqa Hammond, to find out whether she believes
that this is also a case of corruption and
cronyism. But she refuses to comment on
the ownership.
Change of opinion or not
However, Jens B. Frederiksen, head of
the Democrat opposition party will, by
means of a so-called Paragraph 37 question, force the Prime Minister to deal
with the matter in parliament.
”Does the government still hold the
view that, if a minister or their spouse
owns a mineral licence, this is a case of

corruption and cronyism? If not, I will
request a thorough explanation of the
change of opinion,” says Jens B. Frederiksen.
He stresses that both he himself and
the party Democrats support all forms
of private initiative and would like to
see Miiti Lynge and her husband keeping their mineral licences, as long as the
Minister of Environment declares herself
incompetent in cases related to the subject of licences.

By Søren Duran Duus and Mads Nyvold
nyvold@sermitsiaq.gl

The Prime Minister Aleqa Hammond
previously declared that spouses of ministers
should not own mineral licences, but the
situation has now cropped up in the very
government she has formed.

Forced to return gemstone licence
The Scrutiny Committee of the
Parliament of Greenland have
issued a severe reprimand
Miiti Lynge, Minister for Housing, Nature
and Environment has been ordered to
return a small-scale gemstone license.
Along with the decision in June, the
Scrutiny Committee have issued a warning and a reprimand. The committee is
unhappy with the fact that it was only
after two months, that the committee were informed about the minister’s
small-scale licence.
Oil & Minerals #8

It was not until 13 June that the Scrutiny Committee received the application
from the Naalakkersuisoq for Housing,
Nature and the Environment for her right
to continue her business activities. The
Committee have informed Miiti Lynge
that they are very unhappy with the late
submission of her application.
Trust of the public
Miiti Lynge has noted the reprimand and
apologised.
”The Committee emphasise that the
observance of the statutory duty of

members of the Naalakkersuisut, who
want to continue their job or business,
to request immediate permission from
the Scrutiny Committee after their commencement, is vital in order to ensure
the public’s trust in the Naalakkersuisut.
Therefore, the Committee hope that, in
future, members will show more respect
for the work of the Inatsisartut and the
rules in force,” writes Evelyn Frederiksen,
Chair of the Scrutiny Committee.
By Søren Duran Duus and Mads Nyvold
suulut@sermitsiaq.ag
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Picture from Qeqertarsuatsiaat:
True North Gems hope that it will
be a popular work place for the
inhabitants of Qeqertarsuatsiaat.

Ruby mine will bring in
more than 140 million kroner
True North Gems are also
attractive in terms of advanced
royalty and the income tax
created for Greenland

as Greenlandic, to distinguish them from
their competitors, some of which are
produced under atrocious conditions, for
example in Burma.

For many years True North Gems have
been working to prepare the Aappaluttoq project near Qeqertarsuatsiaat for
the commercial mining of rubies. The
mining has to be conducted in an open
pit, which in time will be 200 metres
long, 100 metres wide and 70 metres
deep. These are some of the facts given
in the hearing report, which has been
submitted with a reply deadline of September this year.
The mine is expected to run for a period of at least nine years, and will involve
lowering, by approximately 10 metres,
the water level of a lifeless lake.
A plant close to the mine will make
a preliminary grading of the extracted
stone. The concentrate will then be
shipped to Nuuk, where the remaining
rock will be removed from the precious
stones with the assistance of hydrofluoric
acid. In the secured facility, which is likely
to be in the basement of the NunaMinerals building, the stones will be graded
into three groups, before they are registered and sold, most of them probably
uncut.
It is far better to sell them without having to process them ourselves, say True
North Gems, who will market the gems

Local labour
When the mine really gets going after
about three years, it will produce as
many as 20,000 tons of ore per year,
which become 7 tons after the preliminary grading.
Approximately 35%, or 2½ tons, of
this will consist of precious or semi-precious stones, which after processing and
grinding will weigh approximately 220
kilos. This is all explained in the hearing
report.
”Of those 220 kg we expect only a
small portion to be top quality gemstones. Independent assessments indicate an average $115/g for rubies and
pink sapphires cut from samples,” writes
the engineering company Grontmij, who
drew up the report for the hearing.
As far as Greenland’s economy is
concerned, the ruby project does not
represent the same potential treasure
trove as the much discussed large-scale
projects.
The hearing report does not mention
the royalty, which the Government of
Greenland are planning to implement in
relation to the extraction of minerals, but
the total corporate income tax, which is
the present form of taxation, will amount
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to approximately DKK 90 m over the
mine’s entire 9-year lifespan.
Over half a billion
However, it appears that, if they manage
to sell a large proportion of uncut rubies,
the profits could be much greater.
”Depending on limited, moderate to
aggressive marketing, and depending on
the ability to change sales from cut to
uncut gems, new calculations show that
the corporate tax could reach a figure,
not only of $16 m dollars, but of up to
$79.5 m (approx. DKK 453 m),” says the
report.
In addition, there will be the tax on the
workers’ salaries, which is expected to
provide the state treasury with an annual
DKK 6-12 m. Thus, according to the figures, during its expected 9-year lifespan,
the mine will bring in between DKK 144
m and (in the best case scenario) DKK
561 m.
True North Gems is also attractive in
terms of a so-called 5% advance royalty,
which will be paid quarterly in advance,
and deducted from the total corporate
income tax to be paid at a later date.
The condition is that Greenland should
use the money for the development and
training of Greenlanders, so that they
can become part of the mining industry.
By Andreas Lindqvist
andreas@ag.gl
Oil & Minerals #8

Uranium prohibition near an end
The government help Greenland
Minerals and Energy Ltd. along
the final leg of their journey to
Kvanefjeldet.
”At the autumn session we will be presenting an initial proposal for a change
to the zero tolerance of radioactive
minerals,” Jens-Erik Kirkegaard, Minister
of Industry and Minerals, notified the
parliament, in response to a question
about uranium.
The content of Naalakkersuisuts’s
proposal to abolish zero tolerance is not
yet known, but several times during the
2009-13 Siumut proposed an upper limit
for the content of uranium in the mined
fell of 0.1%. An upper limit of 0.1% is
exactly the same as the EU’s upper limit.
Jens-Erik Kirkegaard makes no secret
of the fact that the purpose of the break
with zero tolerance, which the Siumut
party helped establish in 1988, is primarily to lend a helping hand to the Australian company, Greenland Minerals and
Energy Ltd, who cannot move forward
with their mining project at Kvanefjeldet
in Narsaq, as long as the zero tolerance is
still in force.
”Kvanefjeldet is currently an exploration project, which is so advanced now,
that it cannot progress without a change

to zero tolerance,” says Jens-Erik Kirkegaard.
Kvanefjeldet contains rare earths, but
mining will inevitably lead to the production of zinc and uranium.
By-product for sale
The Australian company Ram Resources
Ltd, who are looking for tantalum and
niobium at Motzfeldt Lake in South
Greenland, and the Canadian company
Hudson Resources Inc., who are looking
for rare earths in Sarfartoq at Kangerlussuaq, need a repeal of the zero tolerance
policy.
”With a repeal of the zero tolerance
policy, projects with deposits of radioactive minerals will be able to get started,”
says Jens-Erik Kirkegaard.
In a press release dated 26 March,
Greenland Minerals and Energy Ltd.
write that the production costs involved
in the extraction of uranium in Kvanefjeldet will be among the very lowest of
the mining projects, which they have in
the pipeline for the next 5 - 10 years.
Whether it is mined as a by-product or a
major product, uranium represents commercial value.
”In certain cases, a by-product also has
its value. For example, the Sorte Engel
lead and zinc mine in Maarmorilik at

Uummannaq had silver as a by-product,”
says Jens-Erik Kirkegaard.
Dissatisfied with the reply
The politician Sara Olsvig is not satisfied
with Jens-Erik Kirkegaard’s response to
her question about what the government means exactly by the term ”byproduct”.
”The answer is somewhat incomplete,
but it is my understanding that the
government, in referring to the silver at
the Sorte Engel, acknowledge that a ‘byproduct’ is a product one intends to do
business with,” says Sara Olsvig.
According to the Self-Government Act,
Greenland owns the riches in the subsoil,
but as long as Greenland is part of The
Danish Commonwealth, the export of
uranium is a Danish affair, because the
Danish Parliament handles matters security and foreign policy.
”We must carefully scrutinise whether
Greenland can export uranium without
breaking the conventions and international treaties, which Denmark have
signed,” says Flemming Møller Mortensen, the Social Democrats’ Greenland
spokesman.
By Kurt Kristensen
kurt@sermitsiaq.gl
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In the Autumn session the government will present a draft
proposal to abolish zero tolerance of radioactive elements.
A decision with great interest to population of Narsaq.
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NunaMinerals
made a discovery of
large gold deposits in
the company’s Vagar
licence last year.

Gold hunt at half power
NunaMinerals note the ambiguity
surrounding Greenland’s natural
resources policy
”The most important discovery in the
company’s history.” That is how Anton
Christoffersen (Vice Chairman of the
Board for Greenland’s mineral exploration company, NunaMinerals A/S) describes last year’s discovery of large gold
deposits in the company’s Vagar licence.
In 2012 the company spent DKK 20.8
m on mineral exploration, mainly for
gold, in the two geologically neighbouring areas of Vagar (435 km²) and Hugin
(770 km²) in South-West and South-East
Greenland.
Clarification: In the last edition of
Greenland Oil & Minerals we wrote
in the article Preliminary stop for
new oil hunting areas (Page 24) that
”Husky have dropped their plans to
explore their licences off the West
Coast of Greenland.” The Canadian oil company had previously
announced that they would start
drilling in 2013, but subsequently
cancelled this decision with no explanation. It is these cancelled plans,
which the sentence refers to. Husky
still own their licences and will possibly drill in 2014 or 2015, but so
far have not wished to comment on
their plans publicly.
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”And the big breakthrough came in
the Vagar licence, where our drilling
programme established a very significant
potential for a large-scale gold project,”
says Anton Christoffersen.
NunaMinerals will spend DKK 16 m in
the 4-year period 2012-15 on hunting
for gold in their Vagar licence to obtain
enough knowledge about the deposit
to make a well-informed decision on
whether or not to mine. The company
plan to insert two drill rigs for three
months in both 2013 and 2014.
Uncertainty
NunaMinerals publicised their discovery
of gold in an announcement to the Copenhagen Stock Exchange on 5 November last year, and by the end of 2012 the
company’s share price rose by 50% .
After the Landsting election on 12
March, which led to a regime change
and a new natural resources policy, the
rate has dropped somewhat, but is still
above last year’s level.
The new coalition immediately announced the introduction of a royalty tax
and a change in the large-scale law. The
political uncertainty surrounding conditions for mining in Greenland have hit
the pocket of NunaMinerals.
”At the big mineral convention in
Toronto in March we were approached
by five possible partners from China,
South Korea, Russia and Canada, who

were interested in three of our mineral
explorations,” CEO Ole Christiansen tells
Sermitsiaq.
Since the Landsting election, these five
companies have either pressed the pause
button or pulled out of negotiations with
NunaMinerals. And that has had a negative effect on their finances.
Dependent on new capital
As a mineral exploration company,
NunaMinerals are totally dependent on a
continuous supply of new capital in order
to continue their hunt for minerals. The
money can either come from a business
partner or from an increase in shares.
NunaMinerals will probably find it
difficult to find a business partner in the
current field season, so instead the company have implemented a share increase
of DKK 18.5 m. This also means that
NunaMinerals will have to operate at
half power in 2013. In 2011 exploration
expenditures totalled DKK 29.6 m. This
year the company have allocated DKK 14
m to mineral hunting, hopefully for gold
in South Greenland.
”We still hope to find new partners
and new capital this year, but the field
season is about to start, and it will soon
be too late to hire rigs, helicopters and
staff for further exploration,” says Ole
Christiansen.
By Kurt Kristensen
kurt@sermitsiaq.gl
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Insurance Greenland - more than 30 years of experience in Greenland

All kinds of business
All sorts of people
All types of cases
All areas of work
All aspects of law

Do you need
marine, mining or other
on-shore insurances?

headhouse

One law firm

Nuna Advokater A/S
Qullilerfik 2, 6.
Postboks 59
3900 Nuuk
Tel: (299) 32 13 70
email: email@nuna-law.gl
www.nuna-law.gl

Call:
Illit Forsikringit Agentur A/S
Postboks 1129 • 3900 Nuuk
+299 32 54 55
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Qeqqata Municipality is your natural platform
www.qeqqata.gl
for business growth and development.

Qeqqata Municipality is your natural platform
for business
growth andis development.
Qeqqata
Municipality
your natural platform
We
are atgrowth
the heart
of Greenland
and our
for
business
andis development.
Qeqqata
your natural
platform
We
are at Municipality
theare
heart
of Greenland
and
our with strong
industries
deeply
connected
for
business
growth
and
development.
Qeqqata
Municipality
is your
natural
platform
industries
are
deeply
connected
with
strong
We
are
at
the
heart
of
Greenland
and
our
Qeqqata
Municipality
is
your
natural
platform
traditions
ofgrowth
education
and
entrepreneurship.
for
business
and
development.
traditions
ofgrowth
education
and
entrepreneurship.
industries
deeply
connected
with
strong
for
business
and
development.
Qeqqata
Municipality
isharbour
your
natural
platform
We
are atare
theSisimiut
heart
of
Greenland
and
our
■
Expand
in
2012
–
2013
to
■
Expand
Sisimiut
harbour
in
2012
–
2013
to
traditions
ofgrowth
education
and entrepreneurship.
for
business
and
industries
are
deeply
connected
withplatform
strong
Municipality
is
your
natural
Qeqqata
Municipality
isdevelopment.
your
natural
platform
Qeqqata
Municipality
is your
natural
platform
handle
capacity
■Qeqqata
Expand
Sisimiut
harbour
inof
2012
– and
2013
to and
We
are
atfuture
the
heart
of
Greenland
our
handle
future
capacity
We
are
at
the
heart
Greenland
our
traditions
of
education
and
entrepreneurship.
for
business
growth
and
development.
for
business
growth
and
development.
Qeqqata
Municipality
is
your
natural
platform
industries
are
deeply
connected
with
strong
handle
future
capacity
for
business
growth
and
development.
■
Expand
Sisimiut
harbour
in
2012
–
2013
to
are at the
heart
of Greenland
and our with strong
industries
are
deeply
connected
■We
Intensify
development
of
the
aluminium
for
business
growth
and
development.
traditions
of
education
and
entrepreneurship.
Qeqqata
Municipality
is
your
natural
platform
industries
are
deeply
connected
with
strong
■
Intensify
development
the
aluminium
handle
future
capacity
We
are
the
heart
of
Greenland
and
our
Qeqqata Municipality is your
natural
Qeqqata
platform
Municipality
isof
your
natural
platform
We
are at
at
the
heart
of
Greenland
and
our
project
in
Maniitsoq
■
Intensify
development
of
the
aluminium
traditions
of
education
and
entrepreneurship.
for
business
growth
and
development.
traditions
of
education
and
entrepreneurship.
industries
are
deeply
connected
with
strong
for
business
growth and
for
business
growth
and
Qeqqata
Municipality
isis development.
your
natural
Qeqqata
platform
Municipality
is your
natural
industries
are
deeply
connected
with
strong
We
are
at
the
heart
of
Greenland
and
our platform
Qeqqata
Municipality
your
natural
Qeqqata
platform
Municipality
is development.
your
natural
platform
We
are
at
the
heart
of
Greenland
and
our
project
in
Maniitsoq
project
in
Maniitsoq
■
Intensify
development
of
the
aluminium
Qeqqata
Municipality
is
your
natural
platform
■traditions
Build road
from
Sisimiut
togrowth
the
international
of
education
and
entrepreneurship.
traditions
of
education
and
entrepreneurship.
for business
growth
andisdevelopment.
development.
for
business
growth
and
development.
industries
are
deeply
connected
with
strong
QEQQATA
QEQQATA
for business
growth
and
for
business
and
development.
industries
are
deeply
connected
with
strong
Qeqqata
Municipality
your
natural
Qeqqata
platform
Municipality
is
your
natural
platform
We
are
at
the
heart
of
Greenland
and
our
forBuild
business
growth
and
development.
project
in
Maniitsoq
We are at the heart of Greenland
and
We
are
our
atSisimiut
the
heart
of Greenland
and
our
airport
in
Kangerlussuaq
■
road
from
to
the
international
BUSINESS
COUNCIL
MUNICIPALITY
traditions
of
education
and
entrepreneurship.
QEQQATA
QEQQATA
for
business
growth and
development.
for
business
growth
and
development.
■industries
Build
road
from
Sisimiut
to
the
international
are
deeply
connected
with
strong
traditions
of
education
and
entrepreneurship.
industries
connected
with
industries
strong
are
deeply
connected
with
strong
QEQQATA
QEQQATA
We
areMunicipality
atare
thedeeply
heart of
Greenland
and
We
are
our
atSisimiut
the
heart
of
Greenland
and
ournatural platform
Qeqqata
is your
natural
Qeqqata
platform
Municipality
is
your
airport
inQEQQATA
Kangerlussuaq
BUSINESS
COUNCIL
MUNICIPALITY
■traditions
Build
road
from
to
the
international
education
and
entrepreneurship.
We
are
at
the
heart
of
Greenland
QEQQATA
We
at theare
ofofconnected
Greenland
and
We
are
our
at
the
heart
ofour
Greenland
and our
■
Create
aof
natural
platform
for
business
traditions
ofheart
education
and
entrepreneurship.
traditions
of
education
andand
entrepreneurship.
airport
in
Kangerlussuaq
BUSINESS
COUNCIL
MUNICIPALITY
industries
with
industries
strong
are
deeply
connected
with
strong
forare
business
development.
for
business
growth
development.
We are atgrowth
thedeeply
heartand
Greenland
and
We
are
our
at
the
heart
of
Greenland
and
our
industries
deeply
connected
withand
strong
airport
in
Kangerlussuaq
BUSINESS
COUNCIL
MUNICIPALITY
Municipality
isare
your
natural
platform
growth
and
development
■Qeqqata
Create
aare
natural
platform
for
business
traditions
of
education
and
entrepreneurship.
traditions
of
education
and
entrepreneurship.
industries
are are
deeply
with
industries
strong
deeply
connected
with strong
industries
deeplyconnected
connected
with
industries
strong
are
deeply
connected
with
strong
QEQQATA
QEQQATA
traditions
ofgrowth
education
and
entrepreneurship.
for
business
and
development.
growth
and
development
■ entrepreneurship.
Create
aCOUNCIL
natural
for
Create
aSisimiut
natural
for
business
traditions
ofthe
education
entrepreneurship.
traditions
ofplatform
education
and
entrepreneurship.
BUSINESS
MUNICIPALITY
traditions
of educationand
traditions
ofplatform
education
and
entrepreneurship.
■
Expand
harbour
in
2012
– 2013
QEQQATA
QEQQATA
We are
at
heart of and
Greenland
and
We
are
our
at
the
heart
oftobusiness
Greenland
and our
Qeqqata
Municipality
is your
natural
growth
and
development
BUSINESS
COUNCIL
MUNICIPALITY
handle
future
capacity
growth
and
development
We
are
atQEQQATA
the
heart
of Greenland
andplatform
our
QEQQATA
QEQQATA
QEQQATA
industries are deeply connected
with
industries
strong
are
deeply
connected with strong
QEQQATA
QEQQATA
for business
growth
and
development.
industries
are
deeply
connected
with
strong
BUSINESS
COUNCIL
MUNICIPALITY
BUSINESS
COUNCIL
MUNICIPALITY
GREENLAND
SCHOOL
QEQQATA
QEQQATA
■
Intensify
development
of
the
aluminium
traditions of education and
entrepreneurship.
of education
and entrepreneurship.
BUSINESS
COUNCIL
MUNICIPALITY
traditions
of traditions
education
and
entrepreneurship.
OF
MINERALS AND
BUSINESS
COUNCIL
MUNICIPALITY
SCHOOL
Qeqqata Municipality is your
natural
Qeqqata
platform
Municipality
is GREENLAND
your
natural
We
are
at
the
heart
of Greenland
and
our
PETROLEUM,
PART OFplatform
QEQQATA
QEQQATA
project
in
Maniitsoq
QEQQATA
QEQQATA
QEQQATA
QEQQATA
OF MINERALS
AND
TECHNICAL
COLLEGE
for business
growth and development.
forare
business
growth
and development.
industries
deeply
connected
with
strong
BUSINESS
COUNCIL
MUNICIPALITY
GREENLAND
SCHOOL
PETROLEUM,
PART OF
QEQQATA
QEQQATA
BUSINESS
COUNCIL
BUSINESS
COUNCIL
MUNICIPALITY
OF
GREENLAND
QEQQATA
QEQQATA
QEQQATA
QEQQATA
■MUNICIPALITY
Build road
from
Sisimiut
to
the
international
OF MINERALS
AND
traditions
of
education
and
entrepreneurship.
TECHNICAL
COLLEGE
QEQQATA
QEQQATA
BUSINESS
COUNCIL
MUNICIPALITY
BUSINESS
MUNICIPALITY
BUSINESS
COUNCIL
MUNICIPALITY
PETROLEUM,
PART
OF our
OF
GREENLAND
GREENLAND
SCHOOL
We are
atQEQQATA
the COUNCIL
heart of Greenland
and
We
are
our
atQEQQATA
the
heartMUNICIPALITY
of Greenland
and
QEQQATA
QEQQATA
airport
in Kangerlussuaq
BUSINESS
COUNCIL
TECHNICAL
COLLEGE
OFstrong
MINERALS AND
industries
are deeply
with
industries
strong
are deeply
with
BUSINESS
COUNCILconnected
MUNICIPALITY
BUSINESS
COUNCILconnected
MUNICIPALITY
OF
GREENLAND
PETROLEUM, PART OF
■ entrepreneurship.
Createtraditions
a naturalofplatform
for business
traditions
of education and
education
and entrepreneurship.
QEQQATA
QEQQATA
QEQQATA
QEQQATA
www.qeqqata.gl
TECHNICAL
COLLEGE
growth QEQQATA
and development
BUSINESS COUNCIL
MUNICIPALITY
BUSINESSQEQQATA
COUNCIL
MUNICIPALITY
OF
GREENLAND
Greenland
School
www.qeqqata.gl
BUSINESS COUNCIL
MUNICIPALITY
of MineralS and PetroleuM,
QeQQata
QeQQata
QeQQata
QeQQata
Partwww.qeqqata.gl
oftechnical colleGe

To-do:
To-do:
✔
Open new and bigger harbour in Sisimiut
To-do:
✔
✔
✔ intensify development of the
✔ aluminium project in maniitsoq
✔

Enthusiasm
Build road from Sisimiut to the
Growth✔✔To-do:
Growth
Enthusiasm
international
airport in Kangerlussuaq
✔
✔
Create
a
natural
platform for
Enthusiasm
Enthusiasm
business growth and development
✔

✔

Knowledge
Knowledge
Knowledge
Growth
Growth
Growth
Enthusiasm
Knowledge
Enthusiasm
Enthusiasm
Growth
Knowledge
Growth
Enthusiasm
Enthusiasm
BuSineSS council
QEQQATA
BUSINESS COUNCIL

QEQQATA BuSineSS
QEQQATA
MuniciPalitY
council
BUSINESS COUNCIL

QEQQATA
MUNICIPALITY

MUNICIPALITY
GREENLAND SCHOOL

QEQQATA
BUSINESS COUNCIL

MuniciPalitY
of Greenland

OF MINERALS AND
PETROLEUM, PART OF
QEQQATA
TECHNICAL
COLLEGE
MUNICIPALITY
OF
GREENLAND

www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl

www.qeqqata.g
www.qeqqata.gl
w
www.qeqqata.g

www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl

www.qeqqata.g

Qeqqata Municipality is your natural platform
for business
growth andis development.
Qeqqata
Municipality
your natural platform
for
business
growth and development.
Qeqqata
your natural
platform
We
are at Municipality
the heart of is
Greenland
and
our
for
business
growth
and
development.
industries
are
deeply
connected
We are at the heart of Greenlandwith
andstrong
our
traditions are
of education
and entrepreneurship.
industries
connected
We
are at thedeeply
heart of
Greenlandwith
andstrong
our
traditions
of education
and entrepreneurship.
industries are
deeply connected
with strong
traditions of education and entrepreneurship.

Qeqqata Municipality is your natural platform
for business
growth
and development.
Qeqqata
Municipality
is your natural platform
QEQQATA
QEQQATA
for business
growth and development.
BUSINESS
COUNCIL
QEQQATA

MUNICIPALITY
QEQQATA

We are at We
theare
heart
Greenland
and
BUSINESS
COUNCIL
MUNICIPALITY
atQEQQATA
theof
heart
of Greenland
andour
our
QEQQATA
industries are
deeply
connected
with
strong
industries
are deeply
connected
with
strong
BUSINESS
COUNCIL
MUNICIPALITY
traditions
of education
entrepreneurship.
traditions of
education
and and
entrepreneurship.

QEQQATA
BUSINESS COUNCIL

QEQQATA
BUSINESS COUNCIL

www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl

QEQQATA
MUNICIPALITY

QEQQATA
MUNICIPALITY

SiSimiut 2013
www.qeqqata.gl

Oil & Minerals #8

w

www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl
www.qeqqata.gl
w
www.qeqqata.gl
www.qeqqata.g

www.qeqqata.gl

25

Big stake in iron mine with Chinese
Greenland companies are devoting
a great deal of time and money to
be in the running as subcontractors
for a possible iron mine near Nuuk

ing, that we are here. We were here last
year too, also at the request of London
Mining,” said Peter Berthelsen, Sales
Manager of Arctic Import.

Although a final authorisation is a long
way off, several Greenlandic and Danish
companies have done the groundwork in
the hope of becoming London Mining’s
subcontractor. But, in order to improve
their chances, it is not enough to impress
the company’s Project Manager, when
he disembarks from the Dash 7 at Nuuk
airport.
Sales promotion requires travelling
8400 kilometres away from Greenland.
The mining trade show, China Mining
Conference and Exhibition, in Tianjin
in the People’s Republic of China, held
at the end of 2012, attracted many
delegates from companies in Greenland.
They tried to keep close to potential
future customers, and to keep an eye
on who was talking to who. Many eyes
were particularly directed at the London
Mining stand. With financial support
from a Chinese, state-controlled bank,
London Mining hope to open an iron
mine 150 kilometres north of Nuuk near
the inland ice and Isukasia.
”It is 100% because of London Min-

Used to networking
”We know that it is here in the People’s
Republic of China, that London Mining
will raise their funds and probably also
buy their materials. That is why we must
be here to make an impression and chat
with some of the stakeholders, who will
hopefully help London Mining create
their iron mine,” said Peter Berthelsen.
Niels Meinel, CEO of the mining
company GNC in Nuuk explains, ”London Mining have been good enough
to involve us in both the present and
forward-looking processes. They have
also been generous enough to introduce
us to CCCC and Sinosteel [Two major
Chinese companies. Ed.]. I am here to
nurture these people and the contracts.”
If London Mining were not here at this
trade show, would you have travelled all
the way from Nuuk?
–”No,” says Niels Meinel. ”In that case
I would have had nothing to do here.”
Looking ahead at the influx of international mining companies, which will keep
down Greenland’s costs and tax burden,

the international accounting firm, KPMG
have opened an office in Nuuk. Carina
Korsgaard, a specialist in corporate taxation, is working in this office. Her agenda
at the Chinese mining trade show resembled that of Arctic import and GNC.
Flying the Flag
”We are here, because there are a number of potential customers and partners,
such as London Mining,” she says.
In 2012, during the seismic studies
and core drilling operations in Baffin Bay,
there was a great need for logistical assistance. Therefore, Blue Water opened a
satellite office in Upernavik and made a
pretty penny out of the activities. But the
logistics company also have their eye on
the mining industry, so they too attended
the mining trade show.
”The first priority is to fly the flag in
the eyes of the Australian and Chinese
mining companies, who have licences
in Greenland. So they will know we are
here and think of us, when they need
help,” says Kenneth Skovbjerg Pedersen,
North Atlantic Sales Manager for Blue
Water.
By Mads Nyvold
nyvold@sermitsiaq.gl

LEARN CHINESE China’s interest
in Greenland has made an impact
on adult education in Nuuk. The
most popular courses are still leather
sewing and Greenlandic polka. But
in January, a new class got off the
ground. Here participants can learn
Chinese. So far, eight people have
signed up.
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Peter Berthelsen from Arctic imports
and Niels Meinel from GNC network
in China, because of London Mining.

Necessary to head for China
We need to get out into the big
wide world to generate projects,
stresses a Greenlandic engineering
company, despite the fact that their
order book is jam-packed with mining projects
Although their order book is jam-packed,
three executives from the Greenlandic
engineering consultancy firm, Inuplan,
walked their feet off in a Chinese congress centre. During the China Mining
Conference and Exhibition they tried to
position themselves within the oil and
mineral industry.
”Sometimes we have to admit that
this new growth area is very internationally oriented. So Greenlandic companies

need to get out into the big wide world
in order to generate projects in Greenland,” says Kristian Lennert, CEO.
”We can’t just wait, in the hope that
projects will fall out of the sky,” he
emphasises. ”It takes a targeted strategy and deployment of the necessary
resources to build new knowledge and
expertise in business.”
It pays off
Inuplan are already working on the
Sarfartoq and White Mountain projects together with Hudson Resources
from Canada. During the Chinese trade
show the company made contact with
new mining companies. Back at home,
Inuplan have been contacted by one of

these mining companies, and are now
under way with preparatory work. At
the present time, the CEO does not wish
to give more specific details about who
these new contacts are, but does mention that they have met with China Communications Construction Corporation.
The company are the world’s fifth largest
contracting company, specialising in the
construction of harbour facilities and
roads. They were also chosen by London
Mining as general contractor for the
iron mine at Isua, so are naturally on the
lookout for subcontractors in Greenland.

By Mads Nyvold
nyvold@sermitsiaq.gl
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London Mining hope to open an
iron mine 150 kilometres north of
Nuuk near the inland ice.
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China Communications Construction
Corporation has taken part in many of the
infrastructure-projects in China and is now
looking abroad for new projects.

A Chinese contractor blacklisted
by the World Bank is ready to
build an iron mine near Nuuk
using cheap labour
Two Chinese companies stand to benefit
if London Mining is given the green light
to build its iron mine in Isua.
The mine’s operator, London Mining
has already drawn up contracts with the
two Chinese firms, Sinosteel Equipment
and Engineering, and China Communications Construction Corporation (C CCC).
The contracts lead the Greenland division of MT Højgaard and the mining and
contracting firm GNC from Nuuk to visit
CCCC’s offices in Beijing in November.
The local companies hope that by developing a good relationship with CCCC
they will be considered for work during
the mine’s construction.
CCCC is the world’s fifth largest
contracting firm, according to the trade
magazine International Construction.
But despite raising capital on exchanges
in Hong Kong and Shanghai, it is state
controlled and supported by state-owned
banks.
CCCC specialises in building harbours
and roads particularly in Africa, where
the company has helped satisfy China’s
insatiable appetite for minerals by provid28
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Chinese
companies
waiting in
the wings
ing essential mining infrastructure.
Building boom slowing down
CCCC has benefited from the Chinese
building boom, but as this starts to
slow, CCCC and other Chinese contracting firms are finding themselves under
increasing pressure to find new projects
outside China’s borders.
A major problem they face, however,
is that the World Bank has blacklisted
CCCC and refuses to work together with
them until 2017. They were blacklisted
after a World Bank study in 2009 found
that CCCC and several other companies
had formed a cartel in the Philippines in
order to inflate the price of road-building
projects.
“This is one of the most significant
and far-reaching cases we know,” said
Leonard McCarthy, vice-president of the
World Banks’s corruption division.
The World Bank’s vice-president for
East Asia, James Adams, added that
CCCC’s behaviour was indefensible.
“Misuse of public funds is a problem,” Adams said. “Some of the world’s
poorest people are being robbed of vital
development resources.”
Cheap work force
Analyst Julian Bu, from the investment

bank Jefferies, told the Economist that
he doubted Chinese companies such
as CCCC were even ready to take on
projects in the Western world.
Bu added that the company’s main
competitive factor is its cheap work
force, which is not much help in places
where they cannot be used without paying them less than the local work force.
“The company have also been spoiled
by its government, which has given out
lucrative contracts with guaranteed profits. Contracting firms in rich countries
bear a large part of the responsibility in
sticking to budget. Chinese companies,
on the other hand, don’t have this type
of experience. Some have found themselves in difficulty in countries such as
Poland, Saudi Arabia and Australia,” Bu
said.
CCCC became known in Europe after
the company won the contract to renew
Poland’s motorway network ahead of
the football European Championship.
By using Chinese labourers, CCCC was
30 percent cheaper than its competitors,
but the project ran into difficulty because
CCCC had problems sticking to Polish
working conditions.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Chinese business
interest creates paranoia

The involvement of China in an
iron mine near Nuuk could be a
cover for a strategic bastion, state
American government advisors.
Utter nonsense, thinks Danish
rear admiral
Some American think tanks and Danish
party headquarters are losing sleep at
the prospect of more than 2,000 Chinese
workers outside Isukasia in a possible
new iron mine. They are convinced the
Chinese have a hidden agenda.
”If Greenland, tempted by the promise
of investment and their previous secession from Denmark, allow themselves to
be overrun by foreign companies, they
will enable China in particular to use
their financial influence for the benefit
of Beijing,” writes Paula Briscoe in a blog
for the American think tank, Council on
Foreign Relations (CFR).
She is a researcher in national intelligence and previously worked for The
Director of National Intelligence, a US
government office, which advises the
President, the United States secret service
and homeland security service. CFR also
advise the US government, and its members are frequently called as witnesses in
Congress to report on issues of security
policy.
False beard and dark glasses
Their concern relates in particular to the
British mining company, London Mining’s
plan to open an iron mine 120 kilomeOil & Minerals #8

tres north east of Nuuk. The iron ore will
be shipped from there to China, which
is crying out for iron, particularly for the
concrete reinforcement of new buildings.
Because the Greenlandic workforce is
not substantial enough, and to improve
profits, London Mining’s Chinese project
director will import cheap Chinese
labour.
The new foreign jobs are undoubtedly
very welcome at government offices in
Beijing, since the Kingdom of the Dragon
is suffering from growing unemployment. The state-controlled China Development Bank is also prepared to inject
Chinese capital into the mining project.
Greenland’s government have repeatedly stated that this investment gives
no cause for anxiety. Everyone, regardless of their nationality, is welcome to
investment in this country. That is their
reasoning.
But Paula Briscoe associates the
Chinese investment with the country’s
desire for greater influence in the Arctic.
For example, China is banking on being
admitted to the Arctic Council.
Mining is not the actual goal
”That is many years into the future,”
ponders Paula Briscoe. ”But it is not
inconceivable that, at some point, China
could start using their economic power
and the promise of more investment
to persuade Greenland to allow them
to base permanent military forces and
sources of intelligence in Greenland.”

The Danish Venstre party politician
Claus Hjort Frederiksen also inclines to
the view that China is definitely not only
looking for natural resources in Greenland. Mining is just the means, not the
end. ”They may very well be interested
in establishing a bastion in the Arctic
region. That is what the political battle is all about at the moment,” says
Claus Hjort Frederiksen to the Berlingske
Tidende newspaper.
”I am very concerned about the idea
of giving the Chinese access to Greenland,” says Claus Hjort Frederiksen, who
until 2011 was Denmark’s Minister for
Finance.
Nils Wang, Rear Admiral and head of
the Defence Academy, does not think
much of these ideas. The subject came
up at the Future Greenland conference,
which was held in Nuuk.
According to Nils Wang, the iron mine
is simply about iron. He proposes the
establishment of an independent body
to evaluate Greenlandic mining projects
individually, so they do not get swamped
by all sorts of crazy fantasies.
”This might help convince people
that, in terms of strategic security policy,
concessions are completely irrelevant. An
iron mine at the bottom of Nuuk Fjord
should not become a matter of life and
death for the nation in domestic political
debates in Denmark,” said Nils Wang.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Very different interpretations of why
the Chinese have
become interested
in Greenland’s
subsoil.

Six mines are knocking
on Greenland’s door

– I do not understand the Doomsday
prophesies in relation to the death of
the Greenlandic subsoil,
Jens-Erik Kirkegaard says.

According to the minister of
industry and minerals Greenland
is still very much competitive in
the raw materials sector
A large mine is unlikely to be opened in
Greenland for another 20 to 25 years –
or perhaps never, the Danish daily newspaper Politiken states in an article.
The headline is ”Crisis for Greenland’s
mining adventure”. This statement is
backed by professor of Geology and
chairman of Geological Survey of Denmark and Greenland
Minik Rosing, who considers Greenland’s hopes to obtain a very high income in the near future to be unrealistic.
The minister of industry and minerals Jens-Erik Kirkegaard finds it hard to
thrust the statements.
– I do not know on which information
the pessimism of the Danish newspapers is based, but I know that my own
optimism is based on close dialogue with
the international mining industry and the
continuing growth in the Asian markets,
Jens-Erik Kirkegaard states to Sermitsiaq.
– Five, perhaps six, companies are
currently knocking on the door to the
Naalakkersuisut with applications for
exploitation permits, and several companies are investing substantial funds in
research activities. And their plans are
not to open mines 20 to 25 years from
now, but to be ahead in the race for the
extraction of raw materials in Greenland.
Still interesting
– Globally we will experience a very
strong growth of the middle classes. Allegedly, three billion people will transcend from poverty to middle class in the
years to come. That will create a strong
demand for raw materials like those
found in the Greenlandic subsoil.
– I do not understand the Doomsday
prophesies in relation to the death of the
Greenlandic subsoil, Jens-Erik Kirkegaard
says.
The death of Greenland’s subsoil was
predicted on 12 March when the Siumut
Party won the election on the promise of
the introduction of royalties, i.e. resource
interest on the ore extracted from Day
30

1 of the operation of the mines. However, Jens-Erik Kirkegaard who was the
godfather of the royalty policy does not
recognise this scenario.
– Even with royalties, Greenland is very
interesting and competitive in the international raw materials market.
As promised during the election campaign, the Naalakkersuisut will introduce royalties on turnover as opposed
to profit, which was the dominant raw
materials policy in the election period
2009-13.
– However, with the introduction of
royalties we will reduce company taxes
to ensure that the total taxation on the
mining companies will not increase, JensErik Kirkegaard promises.
Tax rules settled
This change in the policy will mean that
the Greenland will begin to earn money
from the day mining operations commence. At the same time, the risk of
the mining companies transferring their
profit to a tax haven will be limited.
London Mining is unable to await
an amendment of the legislation. The
British mining company needs to obtain
an extraction permit soon in order to be
able to obtain the necessary financing
agreements for the establishment of an
iron ore mine at the end of the Godthåb
Fjord.
Without a permit, the project will be
unable to go forward.
– However, an extraction permit does
not equal unlimited access to Isua, JensErik Kirkegaard emphasises.
The Naalakkersuisut will still be

monitoring the project when, after
having secured the necessary funding,
London Mining will apply for allocation
of an area and permission to commence
operations.
Jobs for 1.000 workers
According to Jens-Erik Kirkegaaard, in
addition to royalty income for the Treasury, the mining projects will be beneficial
to Greenland’s employment situation.
– If some of the six mining projects
are implemented, jobs for approximately
1.000 workers will be created, Jens-Erik
Kirkegaard, predicts.
The mines will provide employment
opportunities for machine operators,
miners, mechanics, electricians and
service trade employees. Further, a large
number of workers who have taken
courses at the Raw Materials School, the
Iron and Metal Workers School and the
Building and Construction School, will be
able to carry out a large number of jobs.
These are all trades without any material degree of unemployment. But there
is also the risk that the mining project
will consume the entire skilled workforce
along the coast, and that foreign workers will be needed to fill the gaps.
– Obviously, we need to take that situation into account. We need to improve
the skills of our large unskilled workforce
to enable them to take on the vacant
jobs which will arise when others apply
for the attractive jobs in the mining industry, Jens-Erik Kirkegaard concludes.
By Poul Krarup
krarup@sermitsiaq.gl
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Sara Olsvig and Doris
Jakobsen of Siumut,
members of the Danish
Parliament.

Have Danish MPs forgotten
lucrative raw materials agreement?
Are the members of the Danish
Parliament not aware of the
agreement or are they deliberately
avoiding the subject, Nuuk
wonders
Denmark stands to earn billions of Danish kroner from the extraction of raw
materials in Greenland, but either the
members of the Danish Parliament are
not aware of this, or they are avoiding
the subject on purpose. This concern is
voiced by the parties Siumut and IA in
the Danish newspaper Information.
The distribution of the income from
the Greenlandic subsoil was agreed
on in connection with the Greenlandic
Self-Government Act of 2009. According
to that agreement, the Danish subsidies
paid to Greenland are to be reduced
gradually to zero as Greenland begins
to profit from their raw materials via
company taxes and royalties paid by the
mining companies.
Oil & Minerals #8

The income from the iron ore to be
established by London Mining Group in
the western part of Greenland alone will
provide one million Danish kroner for the
Danish Treasury in the form of reduced
subsidies.
Disrespect of Self-Government Act
It is estimated that, over a period of 15
years, the total income from the mine
will be at least 28 billion DKK. According
to a prognosis issued by the Greenlandic
Self-Government and London Mining
Group, Denmark will be receiving minimum 13 billion DKK of this amount.
However, this calculation is not
included in the raw materials debate.
The opposition in particular, seems to be
unaware of it, Kuupik Kleist of the party
IA considers.
– You are given the impression that
they are not informed about the matter. Either they are not familiar with the
income distribution scale, or they are

carefully avoiding the subject, the states
to Information.
Another member of his party, Sara Olsvig, and Doris Jakobsen of Siumut, who
are both members of the Danish Parliament, agree. Sara Olsvig has a feeling
that the members of the Danish Parliament were not paying attention during
the negotiation of the Self-Government
Act. Furthermore, they are not showing
any respect for the provisions of the Act,
she says with reference to statements
made in January by the chairman of
Venstre, Lars Løkke Rasmussen.
– An example of this occurred earlier
this year when Venstre suggested a
time-out for large-scale projects. That
seems odd considering that the entire
administration of raw materials and the
executive and legislative power lie with
Greenland, she states to Information.
By Søren Duran Duus
suulut@sermitsiaq.gl
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”There will be mining companies,
who will feel stabbed in the back by
a decision in favour of a royalty, if it
applies to companies, who currently
have a licence,” says Peter Schriver.

Royalties would create
uncertainty in the mining industry

In legal terms, there is nothing to prevent
Greenland from introducing a royalty
fee for mining companies. However,
politicians should be aware that such a
change to the companies’ financial conditions would create uncertainty in the
mining industry.
Such is the warning given by Peter
Schriver, a lawyer at Nuna Advokater,
a company, which had many mining
company clients during the election campaign in Greenland in March 2013.
The opposition party Siumut raced to
victory and so came to office. One of Siumut’s core messages during the election
campaign was that mining companies
should pay a production levy for permission to extract natural resources, such
as iron and rare-earth metals, from the
subsoil.
Unofficial breach of contract
Peter Schriver points out that, as long as
a royalty is introduced via tax law and
applied to an industry as a whole, politicians will be on the right side of the law.
”But there will be mining companies,
who will feel stabbed in the back by such
a decision. Companies assume that both
they and Greenland’s officialdom are
bound by the specific conditions, which
are negotiated for each individual case,
32

Should mining companies
pay a production levy for
permission to remove natural
resources, such as iron and
rare-earth metals, from the
subsoil? The question is a
central issue in the election
campaign. Photo of the
mineral investigation
company NunaMinerals’
field operations.

when a mining company receives an
exploration permit, and later an exploitation licence,” says Peter Schriver.
The lawyer also stresses that, even if
one cannot formally speak of a breach
of contract, to decide in favour of a
royalty, which would affect companies
with licences, could send a bad signal
at an international level, and would not
increase the credibility of Greenland as a
contractual partner.
Extra burden?
If, after the election, the Parliament
introduces a royalty for mining companies, a crucial point will be whether the
model will load companies with an extra
financial burden.
As the natural resources act is formulated, the lawyer believes it is uncertain

whether the approximately 65 mining
companies, who currently have an ex
ploration licence, may be subject to additional financial burdens, when they are
seeking an exploitation licence.
Regarding this subject, Siumut have
already sent out signals, that they are still
open to providing a form of tax credit to
companies, if they succed in replacing
the current corporation tax with a royalty, while the opposition party will accept
any special agreements between mining
companies and Greenland’s parliament.
”But there is no doubt that, if a royalty
were introduced, this question of additional burdens could be the subject of
a very detailed legal assessment,” says
Peter Schriver.
By Mads Dollerup-Scheibel
mads@sermitsiaq.gl
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If politicians change the terms and
conditions for companies, who
today have licences, it would
damage Greenland’s reputation,
warns Greenland law firm

Dreams of mining
take precedence over
biological resources

Straight from the depths of the Arctic
Ocean to the topsoil of our own back
gardens. Microorganisms are found
everywhere in nature, but we have not
yet discovered how to exploit them
commercially. It could be anything from
the production of food with enhanced
flavours, cosmetics without chemicals or
petrol, which pollutes less.
This was the message for participants
at the international Marine Bioprospecting Conference in Tromsø. Delegates
came from the Nordic and Arctic regions,
but not from Greenland. This stunned
Aviaja Lyberth Hauptmann. In her
opinion, the potential of Greenland is
enormous.
”A country with an extreme climate
creates potential for biotechnological
resources discovered in nature. Cold environments are also important, because
they are the source of enzymes, which
function in cold processes, save energy
and are more environmentally friendly,”
says Aviaja Lyberth Hauptmann, who is
writing a PHD in bioinformatics, specialising in Greenland’s microorganisms and
their genetics.
Uranium steals the limelight
With great curiosity Aviaja Lyberth
Hauptmann has followed the development of the natural resources industry
in Greenland, with its hunt for minerals,
uranium and oil. In the light of this, it irritates her that the knowledge and story
of Greenland’s biological resources have
disappeared completely into the background. Although she acknowledges
that billion dollar projects, which involve
radioactive substances, oil drilling or the
import of thousands of Chinese workers
are naturally much more interesting to
the press and politicians.
”Even though it cannot be compared
Oil & Minerals #8

to natural disasters or Chinese invasion, it is still a catastrophe, because
today, and with every day that passes,
Greenland is lagging further and further
behind in the race for the commercial exploitation of biological resources. Countries such as Norway are working hard to
be leaders in the competition for natural
treasures, treasures which could just as
easily be discovered in Greenland,” says
Aviaja Lyberth Hauptmann.
Moving away is not moving forward
At the same time she questions the
broader social consequences, if one or
more of the mining projects succeeds, or
oil starts bubbling up from the subsoil.
”It is not money that creates a society,
especially if the money is created by
external forces and involves only an infinitesimal number of that society’s own
citizens. At the same time, the development of Greenland is not just a question
of greater independence from Denmark.
You do not necessarily advance, just because you move away from something,”
thinks Aviaja Lyberth Hauptmann.
By Mads Nyvold
nyvold@sermitsiaq.gl

Enzymes and bacteria
from Greenland could
possibly be a growth
area, thinks Aviaja
Lyberth Hauptmann.
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Greenland is lagging further
and further behind in the race for
the commercial exploitation of
enzymes and bacteria, thinks a
specialist in microorganisms

Microorganisms from the Ikka Fjord
could be used for the washing powder
of tomorrow.

33

Husky cancelled their activity in
2013, but might take it up the
next year.
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Hunt for
Greenlandic
oil stalls
No exploratory wells on tap for
2103 after Husky cancels previously
announced drilling

and have therefore been given a twoyear extension of the licenses,” said Colleen McConnell, a Husky spokesperson.

For the second year in a row, the seas
around Greenland will resound with only
the sounds of seismic testing, not the
sounds of oil rigs at work.
Canadian Husky Energy has postponed
indefinitely its plans for two exploration
wells originally scheduled for this year.
The past two years in Greenland
therefore stand in stark contrast with
2010 and 2011 when Cairn Energy
drilled eight exploration wells. Husky has
performed geotechnical investigation of
its three blocks Kangerluk, Ikermiut and
Orsivik located in the seas west of Disko
Island for the past five years.
But The company’s geologists are
still pouring over the seismic data collected in an effort to locate the optimal
drilling site and to decide whether it is
worthwhile to invest billions of dollars in
exploratory drilling.
“We have no wells planned for 2013

Big expectations
Husky raised expectations during an
interview with Sermitsiaq in February
2012.
“In 2012, Husky will implement environmental and socio-economic impact
assessments in anticipation of exploratory wells in 2013,” Husky spokesperson
Graham White said at that time.
“Our three blocks allow Husky to play
a significant role in the exploration of oil
and natural gas in Greenland.”
A year earlier, in September 2011, Bill
Ellsworth, a Husky representative, told a
packed mining conference that the company’s ‘Joining Forces’ plan would require
help add equipment from Greenlanders.
“Young Greenlanders,” read Ellsworth
from a crumpled note he pulled from his
pocket. “Preferably with a background in
fishing with the desire to work in the oil
industry. Planes. Two drilling rigs. Cranes.
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Translators. Double-hull ships. Food.
Divers and more,” said Ellsworth. And
now the lot has been cancelled again for
next year.
Increase the exploration
Husky, the operator and owner of the
White Rose field off the coast of Labrador, has many years of experience drilling
for oil in the northwestern Atlantic along
with its oil sands projects in Canada
and offshore gas projects in China and
Indonesia.
The comparisons between Cairn’s and
Husky’s focus on Greenland is telling.
Whereas Cairn, which also operates
several projects worldwide, used several pages in its recent annual report to
describe its Greelandic ambitions, Husky
mentioned Greenland only as a brief side
note to its other operations:
“Increase the exploration of Greenland.”
By Mads Nyvold
nyvold@sermitsiaq.gl
Oil & Minerals #8

Greenland’s oil is our pension fund
That is why Danish oil companies
are reluctant to explore the licence
areas, which they occupy.
The Danish oil and natural gas companies Dong and Mærsk Oil are cautious in
their hunt for black gold in Greenland.
Despite the fact that both companies
have occupied several licence fields along
the west coast for years, there is still a
deadlock.
Meanwhile, the Scottish oil company
Cairn have spent more than DKK 7 bn in
an effort to find the coveted brownishblack, organic liquid in the same ocean.
But why this reluctance among Danish
companies?
One particular person, who can explain
the situation better than anyone else,
was strutting round at the beginning of
the year in a freshly pressed suit, shaking
hands with business people in in Nuuk.
He is Anders Eldrup. From 2001-2012 he
was CEO of Denmark’s national energy
company, Dong. So it was he, who had
the last word, when Dong in 2007, together with the American energy giants

Exxon and Chevron, acquired a number
of licence fields off Ilulissat.
”This is our pension fund,” explained
Anders Eldrup at that time.
All talk – no walk
This sensational opinion was accompanied by promises that Dong that would
sacrifice billions of dollars over the next
ten years on very explorationBut until
now all there has been is talk.
Maybe part of the explanation for the
deadlock can be ascribed to the fact
that, eight months after the takeover
of the oil licence fields, Anders Eldrup
convened yet another dramatic press
conference. Here he announced that in
the future Dong would be paying less
attention to oil. The company was in
need of transformation. While 85% of its
energy production was presently oil- and
coal-based, in the future fossil fuel would
be relegated to a mere 15%.
In 2012 Anders Eldrup was fired from
his job as CEO of Dong. But up until that
moment, it was he, who helped determine what Dong did or did not do with

their Greenland licence.
So Sermitsiaq asked Anders Eldrup,
what lay behind his sensational statement that Greenland’s subsoil represented a pension fund.
Food on the table in the future
”Dong’s two licences in Greenland are
very large in physical terms. Therefore,
the long-term possibilities are also very
large. That is what I meant. That if we
were lucky enough to find something, it
could butter Dong’s bread for many years
to come,” said Anders Eldrup .
”For obvious reasons I am unable to
comment on what Dong are doing today.
But we know that both production and
profits in the Danish part of the North
Sea are stagnant and decreasing. At the
time I probably believed it was a good
thing to have several licence fields with
a longer time horizon than that of the
North Sea,” says Anders Eldrup.

By Mads Nyvold
nyvold@sermitsiaq.gl
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global perspective
Follow The Arctic Journal to receive updates and
information about our launch in September:
https://www.facebook.com/thearcticjournal

Oil & Minerals #8

arcticjournal.com

35

Oil industry
exerts safety
pressure on the
entire Arctic area
Greenland is not the only country
having feelt the pressure from the
”big oil” lobby for relaxation of
vital safety requirements
Greenland is not the only country to feel
the pressure from the oil industry for
permission to drill in the Arctic region
from a single oil rig in spite of the fact
that experts claim that the risk involved is
too great.
This is the conclusion of a study carried
out Susan L. Harvey, an independent
expert with 23 years’ experience in the
oil business, for the NGO Oceans North
following the recent disclosure by AG
that the oil business lobby with interests
in Greenland has exerted strong pressure
on the self-government.
As recently as in 2012, ConocoPhillips
USA lobbied for permission to drill for oil
in the Chukchi Sea between Alaska and
Russia from a single oil rig.
As in Greenland’s case, the company
argued that they could instead bring a
so-called ”capping stack” which – in
theory – will be able to stop a blow-out.
This suggestion from the company was
refused immediately by the American authorities, and the drilling activities were
cancelled.
ConocoPhillips, one of the companies
exerting pressure on Greenland, had
experienced such refusal before.
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In 2010, the company and three
other powerful players in the oil industry: Chevron, BP and Imperial Oil had
attempted to convince the Canadian
authorities that drilling in the Beaufort
Sea north of Canada could easily be
done without a backup rig. In that case,
their arguments were also refused for
safety reasons.
Attempts to avoid relief drilling
– So far, Canada and the USA have
refused to abandon the requirement for
”two drill rigs, relief drilling in the same
season” as, under certain circumstances,
oil pollution cannot be stopped without
a relief well, consultant Susan L. Harvey
states.
– If relief drilling is not carried out immediately in the Arctic, and the runaway
well is not brought under control in the
same drilling season, the blow-out may
continue unhindered through an entire
winter season, she writes with reference
to the fact that it is impossible to stop an
oil flow when the sea is covered by ice.
– A blow-out which is allowed to continue throughout an Arctic winter may
last 8-9 months and cause catastrophic
damage to the environment, the expert
concludes.
Increased safety is among the arguments of the oil lobby which is active in
Greenland, GOIA, in their campaign for

an increase of the safety requirements.
Maersk Oil, Cairn Energy PLC, ConocoPhillips and Shell Greenland are all
planning research drillings in the Baffin
Bay off Upernavik in the period 20142017. However, they want to replace the
backup drill rig with a so-called capping
stack, a type of valve which was used
to eventually stop the oil flow into the
Mexican Gulf.
Expensive drillings
According to the industry, a blow-out
can be stopped by moving the drill rig
and covering the runaway well from
above using a capping stack. When the
temporary solution is in place, the drill
rig can be used for drilling a relief well
to relieve the pressure. Subsequently, the
well can be sealed with cement, the oil
companies claim.
– These drillings are extremely expensive. Currently, the authorities require
two drill rigs. I do not have much information yet, but we do not expect that
we will need two drill rigs, MD of Maersk
Oil Greenland, Carsten Sønderskov,
stated in connection with the articles in
AG recently.
However, according to the study carried out by independent expert, Susan L.
Harvey, the oil industry’s plan is far from
ideal.
She proves that the two most recent
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blow-outs in the Timor Sea and the Mexican Gulf, respectively, both destroyed
the drill rigs which subsequently could
not be moved. According to a report of
2012 from Nuka Research and Planning
Group, there have been absolutely no
previous cases of drill rigs being able to
drill their own relief wells following a
blow-out.
– The idea is unsafe and risky as the oil
rigs and the control system which caused
the blow-outs were not functioning.
Further, they usually get damaged by fire
and explosions, sink or become dangerous to work on after a blow-out, Susan
L. Harvey writes.
– During a blow-out, the crew will be
evacuated from the drill rig as soon as
possible. In general, going back on board
to move the rig to a new drilling site
would not be safe.
Further, using a drill rig and a blow-out
safety system which has just failed for
drilling a relief well would be risky, she
writes.
Big belief in capping stacks
Relief drilling should be possibleShe emphasises that the vast majority of blowouts – 90-95 per cent – can be handled
from above without a relief well, for
example by means of a capping stack.
However, according to historical data,
a relief well is needed to stop oil pollution in the last 5-10 per cent of cases.
According to the study, this has been the
case for 15 blow-outs since 1970.
Irrespective of whether a relief well is
required or not, in the Arctic region it
must be commenced simultaneously with
other attempts to stop the oil flow. It
takes several months to drill a relief well,
and it must be finished before the sea is
covered by ice in case other methods fail.
– Even if it is true that blow-outs can
often be stopped from above without
the use of a relief well, relief wells must
still be drilled, not least in the Arctic
where the time frame for getting the
Oil & Minerals #8
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Maersk Oil, Cairn Energy PLC, ConocoPhillips and
Shell Greenland are all planning research drillings
in the period 2014-2017. They want to replace
the backup drill rig with a so-called capping
stack, which was used to eventually stop the oil
flow into the Mexican Gulf.

well under control depends on the
weather conditions. The equipment and
skills for drilling a relief well should be
available as it may be the only safe and
possible way to get the oil spill under
control, she writes.
So far, it appears that the pressure
from the oil companies for permission
to drill using only one drill rig will be
rejected by Greenland like it has been in
the USA and Canada.
Safety first
– We will listen to their arguments for
changing the requirements, but offhand I
would say that the present level (of safety, Ed.) is suitable. The price for drilling in
this area may be high, but safety comes
first. However, I am willing to listen to
what they have to say, the naalakkersuisoq for raw materials, Jens-Erik Kirkegaard of the Siumut Party stated to AG.
Christopher Debicki, director of the
Nunavut office of Oceans North hopes
the current policy will be upheld. Oceans
North is working to protect the peoples,
environment and wildlife of the Arctic in
co-operation with ICC in Greenland.
– The need for two drill rigs is a fundamental condition in the Arctic, and so
far it has been upheld by all countries in

the Arctic region. A number of companies have suggested other technical
solutions, but both the USA and Canada
have maintained that, in spite of the
development, there are no alternatives to
the drilling of a relief well, Christopher
Debicki states.
He estimates that the steady pressure
for avoiding using two drill rigs is mainly
based on financial interests, but he emphasises that an environmental disaster
would be much costlier.
– What would the international implications be if Greenland were to give in
to the pressure?
– That would be problematic, both
nationally and internationally.
The people of Greenland would be
asked to assume a completely unacceptable risk in relation to the aquatic environment, and the problem would also be
forced on their neighbouring countries.
At the same time, it could be used as
an argument in favour of abolishing this
requirement in other areas of the Arctic.
In our opinion, it is very important that
all legislators of the Arctic region agree
on this vital requirement, the director of
Oceans North states.
By Andreas Lindqvist
andreas@ag.gl
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Oil Exploration is both
expensive science and a
tough poker game.

Mineral
hunters
hide their
frustration
Greenland’s new government is
reluctant to issue more oil licences.
This new style has prompted the
international oil companies to
adopt a poker face
Like playing poker in a casino.
Oil companies love to resort to analogies from the gambling world, when
they have to describe their industry.
Cairn, who have been most active in oil
exploration off the west coast, are no
exception.
Mike Watts, Deputy chief executive,
and head of exploration, has repeatedly
explained Cairn’s ups and downs with
references from poker. Just as oil companies have to pay for a licence, gambling
devotees also have to cough up money,
in order to join a round at the poker table. If you believe you have a good hand,
you have to pay to continue in the game.
Similarly, oil companies hire personnel in
order to explore. If you want to buy more
cards and thus increase the likelihood of
success, you need to pay even more. The
additional cards correspond to the seismic data, which the oil companies pay
a fortune for, in their efforts to discover
whether an area contains black gold.
As you play, you get hungry and
thirsty. The expenditure benefits the host:
in the case of oil exploration, Greenland.
Thanks to secondary effects, Greenland
scored more than DKK 500 m dollars per
year, due to Cairn’s presence over two
drilling seasons.
If you want to go all-in to grab the
pool, this is the same as when oil companies, after millions of kroner investment
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in seismic data, decide to undertake one
or more exploratory drilling operations.
The drilling operations easily run into billions of kroner in expenses.
Greenland is a casino
In terms of the gambling analogy Greenland is the casino: the authority, who
invites you to gamble; the authority, who
looks on, as the players in the casino’s
chambers rejoice at their vast winnings
or lament their huge losses. The casino
stays neutral. It has already attracted
many players to the table and dictated
the rules and the odds. Whether the
players win or lose, the casino is certain
that the players’ presence will guarantee
a profit.
But then what happens when the
casino gets a new owner and changes
the rules, after the players (i.e. the oil
companies) have sat at the table and
gone to a great deal of effort?
The oil hunters had several casinos to
choose from. But they felt that the odds
and conditions in Greenland were good,
and that it would be a good place to use
some of their time and excess chips.
But Greenland has got a new government, who have voted for an interim
stop on more exploration and extraction licences. In other words, a situation
similar to that in which the poker player
is in the middle of a game. He has paid
to join in. He has paid to put more cards
on the table. They correspond to seismic
data. Suddenly the casino announces
that the game is being put on hold.
However, the 20 games, in which the
stakeholders are considering whether to

go all-in and conduct exploratory drilling
operations, may continue as before. Because the Casino believes that 20 active
tables with games on the go are quite
enough. But the other games have been
put on hold for an indefinite period.
A poker player affected by the break
will maybe curse and swear. A particularly temperamental one might even bang
his fist on the table. But none of the oil
companies seem to be reacting like this,
despite their possible frustration in reaction to the coalition’s caution about oil
hunting in new areas.
Discreet phone calls
”You will never get an oil company
to criticise the current government or
authority, which issues licences. It would
have to be a really serious breach of
contract, for an oil company to speak
negatively. Because, if they complain,
they could end up in a worse position in
a competition situation,” says Flemming
Getreuer Christiansen.
He is one of the people in the Danish
Commonwealth with the most in-depth
knowledge of oil exploration in Greenland and of the way in which international oil companies behave.
Flemming Getreuer Christiansen is
Deputy Director of the National Geological Surveys for Denmark and Greenland
(GEUS), where he has worked since
1992, first as a state-authorised oil
geologist and head of the oil-geological
department of what was then known as
the Greenland Geological Survey (GGU).
For many years, Flemming Getreuer
Christiansen has been responsible for
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GEUS’s oil-geological work in Greenland
and the collaboration with the authorities.
”Whenever there is uncertainty, the oil
companies try to obtain information in
every possible way. They phone me from
time to time to find out what is going
on. They probably also phone the Bureau
of Minerals and Petroleum. And they do
it in a very discreet way,” says Flemming
Getreuer Christiansen.
Two different oil tactics
The reservation for new oil exploration
licences by the Siumut, Atassut and
Partii Inuit coalition is a departure from
the previous coalition’s course in the
oil sector. Kuupik Kleist and the former
Minister for Minerals and Industry, Ove
Karl Berthelsen, were particularly keen to
improve Greenland’s economy by means
of new tender rounds and a continuation
of the oil adventure. The latest tender
rounds concerned the Greenland Sea off
North-East Greenland, and the deadline
was December last year. The Bureau
of Minerals and Petroleum received 11
applications from three groups of oil
companies.
Ove Karl Berthelsen was quick to describe the tender round as an important
milestone on the way to a long-term,
sustainable economy.
But his replacement, Jens-Erik Kirkegaard, in tandem with the new Prime
Minister, believes that 20 exploration licences are plenty for the country. So new
bidding rounds will just have to wait.
The government’s caution probably

has the most far-reaching consequences
for the oil companies, who have spent
millions of dollars on seismic data in unlicensed areas in the hope of later bidding
for a licence block. That is the opinion of
GEUS’s Flemming Getreuer Christiansen.
For example, the cost of seismic data,
which forms the background to whether
or not a company decides to bid for an
exploration and extraction licence, can in
itself amount to hundreds of millions of
kroner.
”For any companies, who may have
made the investment, it is simply a waste
of money , if they are not allowed to
try their hand and bid in a new tender
round,” says Flemming Getreuer Christiansen.
But he also points out that one should
bear in mind that oil companies by nature are like gamblers. They are used to
operating in an industry, in which there
are no guarantees of discovery or the
issue of licences, no matter how much
money and how much preparatory work
they may have put in.
Delay is the rule
In Flemming Getreuer Christiansen’s
experience, a country such as Greenland rarely puts the brakes on further oil
exploration. But delays often occur. This
can be a result of complaints by neighbours. A set of regulations has to be
adjusted. A political majority disappears.
Or a consultation process drags on.
Because these delays occur, companies
tend to be active in several countries at
the same time. They operate both with

long-term and short-term investments.
”Companies don’t run away screaming, just because changes occur. Not if
they still believe there is oil in a particular
place. This is the case with North-East
Greenland. For many years several companies have had their eye on this area,”
points out Flemming Getreuer Christiansen, ”because conditions are similar to
those in Norway.”
Danger only really arises, if there is too
much uncertainty or a constantly erratic
course. That restricts the oil companies’
long-term planning. They are dependent
on leasing drill rigs and support vessels,
which are in great demand globally. At
the same time, the staff’s qualifications
must be maintained, and the roughnecks
must know in advance, if they are going
to be seconded to work in a different
country.
”It is particularly risky, if an oil company would like to explore an area, which
a country suddenly puts out to tender or
opens up again after a delay. Then it may
be too late, because the oil company in
the meantime has had to allocate their
work force and investment elsewhere,”
says Flemming Getreuer Christiansen.

By Mads Nyvold
nyvold@sermitsiaq.gl

Oil companies, who were on the
verge of bidding in a new tender
round, are probably hiding their anger.

Oil & Minerals #8

39

Nunaoil intended for a leading role
New Chairman is confident about
the future in spite of recent signals
from the new government
”The national oil company Nunaoil A/S
play a major role in our overall minerals policy, because the company have to
help guarantee the people of Greenland
the greatest possible benefit from hydrocarbon activities,” says Prime Minister
Aleqa Hammond.
At the company’s AGM earlier this year
she promised to support Nunaoil’s efforts
to develop oil and gas extraction to benefit the society of Greenland.
All things considered, the mineral
sector plays a significant role in the
coalition’s cooperation agreement, ‘A
united country; a united people’. Nonetheless the government are digging in
their heels.
”Existing exploration and extraction
licences for the hydrocarbon area will be
honoured. However, we will be cautious
about issuing new licences.”
This is a spoke in the wheel for Greenland’s national oil company who, in their
annual report for 2012, wrote that, in
terms of a planned tender round, NorthEast Greenland was a high priority in the
company’s plans for the years 2014-18.
Playing down the oil break
According to the annual report, Nunaoil

expected the current 20 licences along
the west coast to increase in number
in the course of a few years, since
”in 2013 and 2014 there will be new
tender rounds for the Government of
Greenland’s issue of licences for the
area in the Greenland Sea off North-East
Greenland.”
But the report was published before
the coalition agreement between Siumut, Atassut and Partii Inuit.
The newly elected Chairman of Nunaoil, Frank Dinhoff Pedersen has taken note
of the government’s decision to maintain the existing licences, but to remain
cautious with regard to the issue of new
exploration licences, even if the national
company, for the time being, will have
make do with their co-ownership of the
20 existing licences.
”It is only natural that a new leadership of the country should take time to
assess such an important topic as natural
resources. So let’s wait and see what the
outcome of these assessments will be,”
says Frank Dinhoff Pedersen to Sermitsiaq.
Long time horizon
The Chairman of the Board of Directors
observes that Nunaoil is 100 percentowned by the government, and that
the company must follow any mineral
policy, which the owner (i.e. the govern-

ment) makes.
”We will concentrate on the licences,
which already exist,” says Frank Dinhoff
Pedersen who, instead of considering
the number of licenses, would rather
consider the size of the licence areas.
”Along the west coast 20 licences
have been issued. Together they cover
an area of 202,175 km². This is a vast
area, which poses major challenges for
Nunaoil.”
The Chairman of the Board also plays
down the government’s stop on new
licences by pointing to the long time horizon, with which oil companies operate.
Actual oil and gas production will
not happen for another 15 years, and a
single sentence in a coalition agreement
in year 2013 is not going to upset the
oil barrel.

By Kurt Kristensen
kurt@sermitsiaq.gl
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The Government assign
Greenland’s national oil company Nunaoil an important
role in their minerals policy.
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Nunaoil is finding it more difficult
than before to earn millions of
kroner from the sale of seismic data.

Nunaoil not getting much
out of seismic data
Greenland’s national oil company
will find it harder to earn money
from their knowledge of the secrets at the bottom of the sea
No new exploration licences will be
issued in the foreseeable future, say
Siumut, Atassut and Partii Inuit in their
coalition agreement. This caution has
consequences for Nunaoil, who are
owned by the Government of Greenland and are Greenland’s own fledgling
oil company.
Even though no oil has been discovered in Greenland’s subsoil, and international oil companies such as Cairn
have so far lost billions of kroner, oil
hunting has been a gilt-edged business
for Nunaoil. In financial terms 2012 was
definitely a bad year for the company,
but at the close of 2010 and 2011
Nunaoil had pluses of DKK 12.7 m and
DKK 1.2 m respectively.
The excellent accounts are due to the
fact that over the years Nunaoil have
collected and analysed large quantities of
seismic data. So international oil companies, who want to discover benthic secrets, are interested in buying such data.
Proud of sales
In 2011 alone Nunaoil sold seismic information worth a total of DKK 16.9 m.
”The fact is that we at Nunaoil will
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budget for a deficit, until there is a
commercial discovery of oil. Indeed, it is
impossible for us to budget for earning money from our exploration data,
but for two years in a row we have had
the good luck and skill to make a profit
for the company by selling this data to
the oil companies. We can definitely be
proud of this,” said Hans Kristian Olsen,
CEO of Nunaoil, in February last year.
But from now on it will be more difficult to sell data to the oil companies.
Nunaoil have at their disposal lot of
data and analysis for areas, which were
not included in licensing rounds, and
right now it does not look as if they
will be, given the current break in the
issue of new exploration and extraction licences. Therefore the demand is
expected to decline.
”That is correct, and because seismic
sales are so uncertain, we are not including sales in our annual budget,” said
CEO Hans Kristian Olsen in April.
Disagreement on the consequences
The Government stop on new licences
has prompted surprise among foreign
oil analysts. Hans Henrik Ramm, former
State Secretary in the Norwegian department of oil and energy, is particularly
puzzled over the fact that the reason
given for the break is that the current 20
licences are sufficient in relation to the

size of Greenland.
”Exploration in new areas may well
be necessary in order to make a single
good discovery,” Hans Henrik Ramm
has stated.
He pointed out that it took more than
50 exploratory drilling operations in the
North Sea, before good fortune smiled
on the oil hunters. There have only been
14 exploratory drilling operations off the
west coast of Greenland. Hans Kristian
Olsen of Nunaoil disagrees that the probability of making a commercial discovery
would be increased by more licences.
”It is a mistake to believe that there
is necessarily a correlation between the
number of licences and the likelihood
of a commercial discovery. Right now
the total exploration area measures just
over 200,000 km², and it is frequently
the case that the larger the area and the
greater the number of drilling prospects,
the more likely it is to find oil and gas,”
says Hans Kristian Olsen.
”We must also bear in mind that, in
the near future, several oil companies
will return their prospecting licences
due to the lack of prospectivity. That is a
natural stage in the development of most
hydrocarbon provinces,” he says.

By Mads Nyvold
nyvold@sermitsiaq.gl
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Nunaoil are involved in all of Greenland’s exploration licences on behalf
of the Government of Greenland.
Presently they have the role of a
carried, non-paying partner to the
foreign oil companies. The ambition is to grow and subsequently be
involved as an active paying partner,
when a hydrocarbon licence progresses to the exploitation phase.
The ultimate intention is for Nunaoil
to operate as an ordinary oil company, who apply for their own oil exploration licences. Source: Nunaoil.gl

Guarantees new drilling
Ellie Goss, Corporate Affairs Manager for the Scottish company Cairn,
confirms that in 2014 the company
is still determined to implement two
drilling operations, together with
Norway’s Statoil.
”Greenland remains one of Cairn’s
focus areas,” she says.
The drilling operations will take
place at the Pitu block in Melville Bay.
Having wasted more than DKK 6 bn
on eight unsuccessful drilling operations in 2010 and 2011, Cairn have
great expectations for this block. The
reason is that the Pitu block has been
extremely well analysed. Whereas 2.5
percent of Cairn’s total licence fields
are analysed with seismic data in
three dimensions, 20 percent of that
figure concerns the Pitu block alone.
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”Large quantities of seismic
data give us plenty to deal
with in the near future,” says
Hans Kristian Olsen, CEO of
Nunaoil(centre with red tie).

Oil hunters are
setting their sights
Greenland’s own fledgling oil
company have plenty to occupy
themselves with this year and
are philosophical about the
postponed drilling
For the second year in a row, the
government-owned oil exploration company Nunaoil have been excluded from
participating in further exploratory drilling operations: the type of drilling, which
reveals whether the subsoil is actually
concealing black gold in a particular
area.
That was made clear, when the Canadian oil company Husky cancelled the
two drilling operations planned for 2013.
Hans Kristian Olsen, CEO of Nunaoil,
however, totally understands Husky’s
decision. He points out that the Canadians gathered 3D seismic data from their
blocks in Baffin Bay. The intention is to
map out the seabed as well as possible, but the process took longer than
intended.
”It is expensive to drill in Greenland, so
understandably they do everything they
can to be as certain as possible that they
are going to hit something. Neverthe-

less,” emphasises Hans Kristian Olsen,
”there’s only about a 10% chance of
getting it right.”
The oil CEO has noticed that international news telegrams reported that
Husky have allocated a drill rig for the
coming years: allegedly for the purpose
of exploration in Newfoundland and
Greenland.
”There is much to suggest that they
will drill in the years to come,” says Hans
Kristian Olsen.
Like shooting reindeer
Nunaoil have a share in all extraction
licences issued by the Bureau of Minerals and Petroleum. The ownership results
from a rule, which the Government of
Greenland established to promote investment in the oil and gas industry through
collaboration with individual, international oil companies. In the process Nunaoil
operate as a carried partner. The role
means that Nunaoil do not invest, before
it is decided, whether an oil or gas field
will be tapped.
Stig-Morten Knutsen, Exploration Manager of Nunaoil, points out that it is a
misunderstanding to equate oil exploraOil & Minerals #8
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The only national oil
company in the Arctic

tion with drilling. That is like saying that
reindeer hunting is only about the shots
fired.
”It takes ages preparing, planning,
training, possibly hiking and guaranteeing optimum safety, before one finally
shoots. And if you hit your target, there
is a lot of work afterwards. It’s the same
with oil exploration. There is a great deal
of work to be done between individual
drilling operations,” explains Stig-Morten
Knutsen.
The Exploration Manager calls for
patience, when it comes to drilling and
exploration activity. However, there is a
clarification just round the corner.
”The next three to five years will tell us
a lot about how Greenland’s oil opportunities may develop,” estimates StigMorten Knutsen.
Sizzling with activity
Despite the deadlock in 2013, Nunaoil is

far from being bored. In the summer several oil companies gathered an enormous
amount of seismic data in Baffin Bay, and
west and south west of Nuuk.
The geologists at Nunaoil, Husky, Shell,
Cairn and the other licensees are now
racking their brains over the amounts
of data. The hope is to make the next
drilling operation as precise as possible
and hit the hydrocarbon, an organic
substance, large quantities of which are
found in fossil fuels such as oil and gas.
”From the outside it might look as if
the oil sector has come to a standstill,
but in fact the companies are sizzling
with activity,” says Stig-Morten Knutsen.
According to him, the majority of
seismic data from 2012 was collected
safely, under excellent conditions and
with technology barely used elsewhere in
the world.
”It has produced interesting results,
which now must be processed,” says

The licenses in the Greenland Sea in North-West Greenland cover difficult terrain with lots of sea ice.
On the other hand, the geological formations in the subsoil are very attractive, and similar to those on
the other side of the North Atlantic Ocean: for example, near Hammerfest in Norway. Significant discoveries of oil and gas were made in this region. On the map the subsoil of the two different places
are placed opposite each other for comparison. Graphics: Nunaoil
Oil & Minerals #8

Nunaoil’s Exploration Manager.
CEO Hans Kristian Olsen agrees.
”These large amounts of data give us
plenty do in the coming year. In addition,
we must also negotiate agreements with
the companies, who are being granted
licences in North-East Greenland,” he
says.
By Mads Nyvold
nyvold@sermitsiaq.gl

The oil adventure may not
happen for a long time to come
Mærsk Oil will not decide until 2014,
whether they can be bothered to
sacrifice billions of kroner on exploratory drilling operations.
”We still think it looks attractive,
but our decision will be taken on
the basis of two things. One is, how
attractive it looks in terms of exploration. Secondly, we need to be absolutely convinced that we can control
any environmental challenges, which
may arise,” says Lars Nydahl Jørgensen, Mærsk Oil’s Global Head of
Exploration, to the Danish newspaper Berlingske Tidende.
One advantage of Mærsk Oil’s
block is that it is located in relatively
shallow water. So that limits how
many large icebergs can get in.
”But we need to find out whether
it is in fact a problem, and to be
absolutely sure that we can manage
any risks there might be,” says Lars
Nydahl Jørgensen.
In the summer the French oil giant
Total hit the headlines, when they
announced that the risks involved in
drilling and the potential for catastrophe in Greenland were too great.
So oil companies should stay away.
The value of this warning was given
extra weight, because Total were one
of the first companies to drill off the
west coast back in 1976.
”Total are welcome to their own
opinion, but I would like to state
that, if we feel that there are any
environmental issues, which we cannot control, we will have to reconsider what to do,” says Lars Nydahl
Jørgensen, Mærsk’s Global Head of
Exploration, to Berlingske Tidende.
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– solutions on the move

Royal Arctic Logistics provide
solutions within port operations,
forwarding and transportation
· Port agency
· Stevedoring
· Crew change
· Accommodation
· Provision and Catering
· Service and supplies
· Air freight
· Sea freight
· Ware housing
· Customs documentation
· Ice Pilot
· Polar Bear Guards

air freight
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Royal Arctic Logistics A/S

sea freight

–

P.O. Box 8100

9220 Aalborg Ø

port operations

Tel. +45 99 30 32 34

–

transportation

P.O. Box 1629

3900 Nuuk

forwarding

Tel. +299 34 92 90
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–

www.ralog.dk

g r e enl an d - t r avel.com

• 20 very dedicated and skilled employees
• High insight and experience in insurance solutions for the
mineral and mining industri
• Specialized in insurance solutions in regards to establishing
business in Greenland
• Customized insurance solutions based on the customers needs
• Business consultancy is based in Nuuk and we are represented
with offices in the four largest cities in Greenland
• We consult in Greenlandic, English, German and Danish

Ilulissat
Sisimiut
Nuuk

Copenhagen

Your travel partner in Greenland
Greenland Travel is the biggest full service travel agency in
Greenland, and we provide services to both small and large
companies in Greenland and worldwide. Your company can
benefit from our solutions, no matter the size of your company.
Contact us today and find out what we can do for your
business.
Greenland Travel Nuuk
+299 348585 · nuuk@grb.gl
Greenland Travel Copenhagen
+45 3313 1011 · info@grb.dk
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Risk of bottleneck
problems in 2014
Several oil companies are likely to
be drilling at the same time next
year. This could create lack of space
throughout Greenland
2014 could very well turn out to be a
particularly busy year for oil. It is possible that several major companies will
be poking their trunks into North-West
Greenland’s subsoil at the same time.
Cairn have announced two drilling
operations in their so-called Pitu block
for 2014. The drilling operations in the
waters between Ilulissat and Sisimiut,
which Husky previously cancelled, may
resume in 2015 or 2014. After two years
of detailed seismic studies near Upernavik and a quasi-military build-up of staff,
Shell would also seem to be planning
something big.
”In terms of offshore, 2014 is just
around the corner. Anyone interested in
this sector, should already be in the process of rearming, training and preparing.
Overheating is undesirable. Any company
needs to keep a firm hand on the rudder
in 2014,” says Marie Fleischer, CEO of
Sermersooq Business Council.
Logistical Challenges
After the stalemate of 2012 and 2013,
Martin Kviesgaard, CEO of the Bank of
Greenland, is not nervous about lots of
companies working at the same time.
”For example, how Husky, Shell and
Cairn assess the opportunities Greenland
46

has to offer also depends on what is
happening elsewhere in the world. But it
is a positive sign that Cairn have indicated that they may drill in 2014.”
If several oil companies start exploring
simultaneously, it will create a capacity
problem for the whole country. That is
the conclusion of a report by Qaasuitsup
Kommunia on the designation of areas
for mainland, offshore-related industries.
The conclusion is based on interviews
with a selection of oil and gas stakeholders, including Cairn, Shell, Maersk
Oil and ExxonMobil. Lack of space was
already a problem in 2010, when Cairn
used Aasiaat as their harbour base from
June to October. More than 150 ships
called into port, but the wharf space
prevented more than two ships from
docking at the same time.
”This meant that there was a substantial capacity problem in the season, since
Aasiaat is the transit harbour for North
Greenland,” the report states.
About 3000 m² of harbour space at
Aasiaat were designated for offshore
activities, together with 1000 m² in a
stone quarry behind the town. ”This was
not quite enough, and created logistical
challenges with containers, which were
stacked up, and materials, which were
difficult to get to.”
Pressure on the airport
There was also considerable pressure on
the airport and on all kinds of accom-

Helicopters hired by Cairn were
landing and taking off
continuously in the short, hectic
drilling season in 2011.

modation, because of the constant
charter plane traffic, flying the oil field
roughnecks into town. Schools had to
be deployed as temporary transit halls.
There was inadequate space for additional aircraft at the airport, and no covered
facilities for Cairn’s fleet of helicopters.
A temporary solution was to divert
the helicopters from Aasiaat to Ilulissat,
where there was hangar space.
Mind you, these challenges were the
result of just a single company’s exploratory drilling operations. Jørgen Hammeken-Holm, acting CEO of the Bureau of
Minerals and Petroleum, acknowledges
that, if two or more companies flock to
North-West Greenland in 2014, it would
be wise to stay cool.
”It is a major logistical challenge, and
we will have to keep a careful eye on
Baffin Bay. But Cairn have the experience
and other companies have the size, so
they will have to work out a solution,”
he estimates.
Postscript: Since the deadline, Marie
Fleischer has taken up a new position in
Sermersooq Municipality. The new CEO
of Sermersooq Business Council is Ulla
Lynge.

By Mads Nyvold
nyvold@sermitsiaq.gl
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The companies in the Sermersooq region are
preparing for the next mineral boom.

Companies
brace
themselves
for mineral
boom

After two busy years the oil hunt slowed
down. In neither 2012 nor 2013 were
there any prospective drilling operations
for the black gold. The mining sector is
also at a standstill, and the only active
mine, the gold mine in South Greenland,
is struggling to survive. But there is a
buzz in the private business community,
whose sights are set on the minerals
sector.
Business development unit Sermersooq
Business Council, together with the Danish Technological Institute, has launched
a so-called ISO 9001 programme. The
aim of the local companies involved is to
produce a fully functional and certifiable
quality control system.
”In order to bid for jobs tomorrow,
we must get ready today, “ says Marie
Fleischer, CEO of Sermersooq Business
Council, which concentrates on the
Sermersooq region, including Nuuk,
Paamiut, Tasiilaq and Ittoqqortoormiit.
Well received
”Now is a perfect time to prepare ourselves and increase our efforts for the
years ahead. We see this ISO programme
as a natural and beneficial step in the
Oil & Minerals #8
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With certificates and documentation for industrial standards,
Sermersooq Business Council are
counting on local companies being
well primed, if the hunt for natural
resources seriously takes off

continuing development of our local
business community,” says Marie Fleischer.
Martin Pin Shalmi, Chairman of Sermersooq Business Council points out that
in the competition for orders in the international offshore industry, quality control
and standards are an implicit necessity.
To be able to demonstrate that companies are complying with the ISO 9001 is
kindling a sense of reunion among international natural resource companies.
”Even though one may feel that
standardisation is superfluous in the daily
grind, it is a crucial element, when one
is doing business with the oil and gas
industry. By complying with recognisable
standards or by obtaining a certification,
one sends a clear message to companies.
Yes, you will find the same quality and
standardised ways of doing things, as
you are used to,” says Martin Pin Shalmi.
Serious requirements
for the value chain
The requirement for certification or

proof that a company complies with
specific standards may also be relevant
in contexts other than bidding rounds.
The requirement could crop up deep
within a value chain. For example, it
might be that an oil company would like
to guarantee that, not only a contractor,
but also a subcontractor, meets certain
certification requirements. So certain
certifications may well be necessary, if a
company wishes to expand their portfolio and get a foot in the door of the
mineral industry.
Postscript: Since the deadline, Marie
Fleischer has taken up a new position in
Sermersooq Municipality. The new CEO
of Sermersooq Business Council is Ulla
Lynge.

By Mads Nyvold
nyvold@sermitsiaq.gl
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Roughnecks from Norway’s Statoil,
who have been given priority for several
areas in the Greenland Sea.

Seasoned mineral hunters
make use of priority
As a thank you for having shelled
out on expensive seismic studies in the 1990s, six oil companies
were given priority in the issue of
new licences for exploration in the
Greenland Sea
In some areas of the Greenland Sea in
North-East Greenland there is a solid

Block with
ice and oil
Some of Cairn’s drilling operations in
2011 were conducted at a depth of
1,000 metres and were described by
Greenpeace as risky deep sea drilling operations. Exploratory drilling
operations in the Greenland Sea will
be conducted at a maximum depth
of 500 metres. Nonetheless, the
terrain still poses some more difficult
working challenges: for example, sea
ice. Therefore, the exploration period
in one block will take 16 years, as
opposed to the usual 10. Apart
from the DKK 25,000 administration fee, in principle it costs nothing
for an oil company to apply for, and
receive the rights to a block. But the
company must commit themselves
to actively explore the block. If a
company relinquishes a block, all
seismic data becomes the property
of the Government of Greenland. If
the company have failed to gather
seismic data in the block, it must
pay an amount equal to the cost of
shooting seismic.
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chance of making a commercial discovery of black gold. Conversely, there are
some areas, which would be a waste of
money to explore further.
This is the conviction of some of the
world’s largest and most experienced
oil hunters, if one is to judge from the
demand in an oil tender round, which
finished on 15 December 2012.
The tender round concerns new
exploration and exploitation licences in a
50,000-km² area in the Greenland Sea in
North-East Greenland.
”The result of the tender round is an
important milestone in the achievement
of a long-term and sustainable economy
for Greenland,” stated a government
briefing.
The tender round is the first of two
rounds, involving 19 blocks. In the first
round the Bureau of Minerals and Petroleum offered 11 blocks, varying in size
from 2220 km² to 3803 km².
3 applicant groups, each consisting of
2 or 3 oil exploration companies, thereafter sent 11 applications to the Bureau.
Gave rise to oil fever
The groups were very keen on several
of the same blocks. Now they are trying to win them in tough competition
with each other. Conversely, there are a
number of blocks, which the groups considered uninteresting. Therefore, these
remaining blocks will be transferred from
the first tender round to the second
tender round.
Along the way, the Bureau of Minerals and Petroleum will conduct a comprehensive assessment and negotiation
process with the companies, who want

to get their fingers on the same blocks.
Exactly which blocks the oil companies
are vying for, and which blocks are unattractive, is confidential at this stage. This
secrecy is due to the fact that the Bureau
of Minerals and Petroleum are trying to
hold on to the information: partly, so
that their negotiating position remains
good; and partly for the sake of the next
tender rounds in late 2013.
The oil hunt in North-East Greenland
has previously stolen the headlines in the
international media. In August 2007 the
US Geological Survey (USGS) estimated
that the waters off the coast of NorthEast Greenland stored huge, undiscovered reserves of oil and gas: approximately 31 billion barrels of oil and gas.
Exaggerated fantasy scenario
At that time such reserves were worth
about DKK 10,000 bn, or approximately 3,000 years of block grants from
Denmark. In volume this oil amounts to
one-third of the oil, which is located in
the North Sea, and from which Denmark, Norway, Germany, the Netherlands
and the United Kingdom have earned
startling amounts of money. Therefore
the USGS incuded North-East Greenland
in the top-20 list out of the world’s 500
most important oil areas.
Critics called the USGS assessment an
exaggerated fantasy scenario.
A few years later, in cooperation with
GEUS (the National Geological Surveys
of Denmark and Greenland) the USGS
played down the possible oil fever.
The cooling down came in the form of
a new type of analysis.
A life-cycle analysis, that combined
Oil & Minerals #8

the assessment of oil deposits, market
prices, and the anticipated costs involved
in drilling, dodging icebergs, extracting
and finally transporting crude oil to the
main port.
”Even with a large commercial discovery, you would be lucky to earn money in
North-East Greenland,” Donald Gauthier,
a geologist working for the USGS in the
Arctic, told Sermitsiaq in 2010.

Loss of money
However, Donald Gauthier did not think
that the analysis was unlikely to stop oil
companies drilling or keep them away
from the east coast. Partly because the
analysis was based on a calculation of
probability, and partly because the major
oil companies make their own calculations about when it would be fruitful to
explore in a particular area.
To judge from the oil companies’ interest in the latest tender rounds, many of
them are convinced that there is money
to be made in one or more blocks in the
Greenland Sea. Moreover, this is an area,
which is geologically similar to parts of
Norway’s west coast with its large commercial reserves of oil.
”It is very gratifying to see just as
great an interest in the sea off the coast
of East Greenland, as we have seen in

previous tender rounds in the sea off the
coast of West Greenland,” said Ove Karl
Berthelsen, who was Minister of Industry
and Minerals at that time.
Long negotiations
In the first of the two tender rounds,
completed on 15 December 2012, the
right to apply was restricted to an exclusive group of six oil companies: StatoilHydro, BP, Exxonmobil, Chevron, Shell,
Japan Oil, Gas and Minerals National
Corporation, together with Greenland’s
Nunaoil as a carried partner in all applications.
What all these companies had in common was that in 1990 and 1996 they
all participated in the Kalaallit Nunaat
Marine Seismic Project (KANUMAS).
The companies financed this project to
discover the benthic secrets of the hardto-reach sea areas off the northwest and
east coasts. As bait and reward for shelling out on the expensive seismic studies,
the previous government decided to give
the companies involved in the KANUMAS project priority in tender rounds for
the areas, where they had shot seismic.
This is the priority, which several of these
companies are now making use of.
Any remaining blocks from the first
tender round will be transferred to a

The grey boxes represent the blocks in the
Greenland Sea, which
have been offered
first to the KANUMAS
group. The green
blocks are open to all
applications.
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second tender round. This will be open
to every oil company in the world.
On the basis of an old agreement,
from 2007 to 2008 the KANUMAS
group and the Government of Greenland
discussed how the priority could be put
into practice in a tender round, and how
old commitments with certain companies
wound up.
”Negotiations were conducted without
wrangling and with very little disagreement,” recalls Jørgen T. HammekenHolm, Acting Director of the Bureau of
Minerals and Petroleum.
By Mads Nyvold
nyvold@sermitsiaq.gl

Tricked by
Greenpeace
In addition to being given first
choice for a series of exploration
areas in the Greenland Sea, the six
oil companies from the so-called
KANUMAS group have something
else in common. They have all had
the experience of being taken for a
ride by the environmental organisation Greenpeace. A year ago the
Bureau of Minerals and Petroleum
invited 25 representatives from the
group, including Nunaoil, BP, Statoil
and Chevron, to a briefing on the
recently completed tender round.
The meeting was to be held in North
Atlantic House. The oil professionals
were shepherded up to the meeting
in an office space on the 4th floor.
Wearing ties and freshly pressed
shirts two persons gave them a
presentation on the subject of oil exploration in Greenland. Towards the
end of the Powerpoint presentation,
the speakers pointed out that it was
actually too risky to drill for oil in the
Arctic, and that renewable energy
was preferable to fossil fuels. The last
slide revealed that the speakers came
from Greenpeace, and had rented
the office under the guise of a newly
established internet company. Greenpeace thanked the oil professionals
for their attention, before leaving the
building. Meanwhile, the KANUMAS
group members traipsed up to the
5th floor for the real meeting.
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Palle Møller at work
in his workshop.

Greenlandic gold gets impaired
Jewellery makers are thirsty for
pure Greenlandic gold, but the
owners of Nalunaq mine insist on
fusing Greenlandic and African
gold
Goldsmith Palle Møller screws up his
eyes and clutches a hammer with a
specially designed tip. “Klunk .... Klunk”
it goes as he gently taps a ring rotating
in front of him. A patterned band is now
embossed in the ring’s monochrome
surface: an organic expression in the
golden, but otherwise lifeless metal.
Palle Møller puts the ring on his palm
and carries it through jewellery workshop.
“This could also be an idea,” he says,
displaying the example to a future married couple, who are out looking at wedding rings for the big day.
Since 2005, in his workshop Kassoq
in Nuussauq, Palle Møller has designed
jewellery and rings made from both
regular gold and Greenlandic gold. And
although the Greenlandic metal is 20%
more expensive, it is often what customers demand.
“Actually, gold is just an element. As
such there is absolutely no difference
whether it is extracted from the ground
in southern Greenland or in Africa. But
when people choose Greenlandic gold, it
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is about two things: their love of Greenland and Fair Trade. People like to know
that no child slavery has been employed,
and that people have not been harmed
by mercury in the mining process,” emphasises Palle Møller.
The Nuussauq jewellery maker’s signature piece is an arm bangle in the form
of a whale’s tail. Four times he has been
commissioned to create it in 18 carat
Greenlandic gold. The finished piece of
jewellery weighs more than 30 grams,
and Palle Møller has to admit that the
job felt like a bit of a paradox. Because
the heavier the jewellery he creates, the
faster his stock of Greenlandic gold runs
out.
The last grams
This self-contradictory feeling stems from
the fact that Greenland’s only gold mine,
Nalunaq, was established in 2004 by the
company Crew Gold Corporation. But
only four years later, in 2008, Crew Gold
Corporation threw in the towel, because
of runaway labour costs and low value.
Since the company closed, Palle Møller
and a group of others have struggled to
buy certified Greenlandic gold. He managed to buy 1.2 kg.
Later he managed to acquire a 1-kg
gold bar from a private customer (No.
A00006), the sixth one extracted from

the Nalunaq mine near Nanortalik. Today
he has only 1.2 kg of that gold left,
stored in a safety deposit box. If demand
continues as it has done up until now
and if, in four years time, a customer
orders a ring made from pure Greenlandic gold, Palle Møller will have to decline.
By then the very last gram will have been
used up.
“It is of course unfortunate for me
personally. But actually I think it is about
something bigger and more fundamental. At a time when Greenland has great
hope that natural resources will pave
the way for independence, I believe it is
important for the country’s profile to be
based on the refinement of local products,” says Palle Møller.
Something more fundamental
He points out that today parts of the
population fear that the exploitation
licences, which in the future will be given
for gold and rubies, will yield no return
for the country, since companies first
have to recover their costs.
“But if part of the processing could
be done here in this country, it would
create both publicity and cash in the
form of taxes. If it were up to me, when
they draw up exploitation licences, the
Ministry of Industry and Mineral Resources, should require companies to supply
Oil & Minerals #8

certified products for both the local and
foreign market,” argues Palle Møller.
Wonderful metal
When Crew Cold Corporation closed in
2008, the Greenlandic jewellery designer
Karen Fly sighed. “We cannot bear to
think that we won’t be able to work with
this wonderful metal,” she exclaimed to
Sermitsiak at that time.
The Copenhagen goldsmith, Nicolai Appel is famous for his creation of
the tiara, which Greenland gave to the
Queen on the occasion of her 40th royal
jubilee. He agrees with the critics. “Customers are beginning to ask specifically
for Greenlandic gold and, frankly, it’s a
damned shame, if it is really coming to
an end,” he complained.
Just two months later, the two goldsmiths and other supporters of Greenland’s precious metal, had cause for
celebration. For the sum of approximately DKK 8m, the British company, Angel
Mining acquired the extraction facility
and the license for the South Greenland
mine. However, the celebration did not
last for long. Unlike its predecessor, Angel Mining chose to send the gold to a
refinery plant in Switzerland. In the land
of the Alps the gold is purchased by an
American metal company and then amalgamated with gold from mines in Africa
and the USA. The end result is a gold bar
like any other.
Palle Møller has contacted Angel Mining to hear whether they will produce
some bars of pure Greenlandic gold.
However, he has received no reply. “I
cannot understand how they can mix
it together. They are missing a unique
marketing opportunity,” says Palle
Møller, comparing the situation to that
of Greenland’s rubies.
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One of the remaining
gold bars of pure
Greenlandic gold.
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Killing critics
The Canadian company, True North
Gems, who will extract rubies in a
110-m2 area on Fiskenæsset, firmly
believe that Greenland rubies could even
undermine a dictatorship. Because the
chances are that, if you buy a ring with a
deep blood red ruby for your significant
other, it will have been carved out of the
ground in the Mogok Valley or Mong
Hsu region of Myanmar. The profits fund
the military junta, who oppress and kill
their critics.
“Greenland can fill the void for Myan-

Jewellery maker
Karen Fly calls for more
Greenlandic gold.

mar. Greenland could be the only country in the world to produce rubies under
ethical and environmental conditions!
This could really place Greenland on the
map. You should be proud,” said Nick
Houghton, CEO of True North Gems, at
the “Joining Forces” mineral resources

conference in Nuuk.
“Greenlandic gold could also help raise
our Fair Trade profile and our reputation
for exclusive mineral resources,” suggests Palle Møller.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Money for
cleaning up
Greenland will not be left with a huge
bill for cleaning up, if the Nalunaq
mine in Kirkespirdalen at Nanortalik
has to close.
That is the opinion of Jørgen T.
Hammeken-Holm, Acting Director of
the Bureau of Minerals and Petroleum.
The debate on the future of the
mine became a reality when, in February, the British company Angel Mining
PLC, who are responsible for the project, were put under the administration of a law firm, because of financial
difficulties.
The mine is still in operation under
the management of a subsidiary
company, Arctic Mining Ltd. But if a
new crisis crops up, and the mine has
to close, the mining company Angel
Mining (Gold) A/S, who personally
hold the exploitation licence, have set
up a financial guarantee, so there is
money to clean up and remove traces
of the mining operations.
”On the whole, for a mining
company to acquire an exploitation
licence, they must provide a financial
guarantee, so there is money for restoration. And every time the company
changes production methods, we
make sure that the amount of the
guarantee is adjusted. For example,
that happened when the mining company began to use the toxic substance
cyanide to extract gold from the ore,”
says Jørgen H. Hammeken-Holm.
In addition he underlines the fact
that the amount is always assessed by
an independent third party, before the
Government of Greenland approve an
application.
The acting director does not wish
to reveal exactly how much the
guarantee is, but defines it as ”a low,
two-digit million” sum. The money
has been deposited in an account at
the Bank of Greenland, and only the
Government have right of disposal to
the account.
The Bureau of Minerals and Petroleum recently visited the mine to
supervise, for example in an assessment of what the costs would be in
the event of a clean-up,” emphasises
Jørgen T. Hammeken-Holm.
mads@sermitsiaq.gl
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The future looks a
little bit brighter for
the only active mine
in Greenland.

Gold Mine has
increased production
by 80 percent
New management announce better
profits in the Nalunaq mine, after
the UK parent company, Angel
Mining PLC, has been put under
administration
Greenland’s only active mine, the Nalunaq mine in Kirkespirdalen in Nanortalik,
continues undeterred, even though its
parent company Angel Mining PLC In
England has been put under administration.
It happened on 27 February because of
financial problems. The announcement
of the continuing operation comes from
Bob Bailey, Chairman of the Board for
the subsidiary company, Arctic Mining
Limited, who have been responsible for
the operation of the mine, and who will
continue with that task as part of an
agreement between Angel Mining PLC’s
administrators and the company’s creditors.
Bob Bailey took up his position on 11
April and stands at the head of a new
management team, who will ensure bet-

ter finances for mining operations. And
he is confident in his task.
”The mine is still in operation, in spite
of the restructuring process. And we
have experienced considerable success.
In the first four months of this year we
increased production by 80 percent,
compared with the same period last year.
Our aim is to produce at least 25 kilos of
gold per month, in order to be profitable. And we have already reached that
target,” says the Chairman of the Board.
Production shutdown
Angel Mining PLC took over the Nalunaq mine from Crew Gold Corporation
in 2009 and started production in May
2011.
But 2012 was negatively coloured by
a series of production shutdowns caused
by technical problems. This meant that
the company never achieved their goal of
producing 2,000 ounces [56.7 kilos. Ed.]
of gold per month. And then the mining
company had problems with cash flow, so
the stack of unpaid bills started piling up.
Oil & Minerals #8
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In January an agreement was drawn up
in Nuuk between Arctic Mining Limited,
the company’s major Greenlandic creditors and the Government of Greenland,
which thereby guaranteed the operating
company’s continued existence and the
mine’s continued operation.
”Arctic Mining inherited a princely
debt of seven million dollars. But no one
would gain anything, if Nalunaq mine
was forced to close down. So, by making
an agreement to freeze the debt and
enable us to continue operations, we will
have an opportunity to pay back the debt
to the creditors,” says Bob Bailey.
What can you do better than the previous management team?
”We are a new and more efficient
management team. We have managed to reduce the costs of the mine’s
operation by 50 percent, and to raise
immediate finance through our bank
connections. This will create more stable
production, because we have cash flow,
so we can quickly replace any defective
equipment. We have not solved all the
problems, but today the mine is more
profitable than before we took over,”
emphasises Bob Bailey.

By Mads Dollerup-Scheibel
mads@sermitsiaq.gl
Oil & Minerals #8

Three different companies
Three different companies have
recently played a role in relation to
Nalunaq mine.
Angel Mining (Gold) A/S
The company have their head office
in Greenland and have an exploitation
licence from the Government of Greenland to extract gold from the mine.
The leading stakeholders in the company include: Bob Bailey (Chairman of
the Board); Nick Dove (Board Director);
and CEO Peter Connery, who is also a
member of the board of directors.
The new management took over on
11 April, replacing the previous management, which included CEO Nicholas
Hall and Chairman Kevin McNair.
Arctic Mining Ltd
Arctic Mining Ltd are the production
company responsible for operation of
the mine, and 100% owned by Angel
Mining PLC. The company is based in
England and also has Peter Connery as
CEO, Bob Bailey as Chairman and Nick
Dove as a Director. The new management team also took over on 11 April.
Into the bargain, the company also
owns 100% of Black Angel Mining A/S,

who have an exploitation licence from
the Government of Greenland to mine
zinc and lead in the Sorte Engel mine
at Maarmorilik. And the whole basis
for operating the Nalunaq mine is to
provide capital for starting operations
in the Sorte Engel.
Angel Mining PLC
The company are the original parent
company, and since 2009 have been
responsible for the mining project.
As a result of financial problems they
were put under administration on 27
February.
On 6 May Angel Mining PLC’s creditors and administrators agreed on the
further course of action, in which the
administrators would either find a new
foothold for the company or wind
up the company and, in the attempt,
ensure that the creditors would be paid
back.
By allowing Arctic Mining Ltd to continue their activities, the parties guarantee that the mine is still in operation
and can create profits.
Sources: Angel Mining PLC, the Business Authority etc.
mads@sermitsiaq.gl
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Gold mine wants to pay off debt

The company Arctic Mining Ltd., which
runs the Nalunaq mine in Kirkespirdalen,
made further progress in the dialogue
with their creditors which will enable the
mine to continue operating.
The mining company is attempting to
obtain an agreement which ensures that
the gold mine will be able to continue its
operations in the long term and pay off
its million dollar debt when the operations become sufficiently sound.
This was the message from the chairman of the board of Arctic Mining, Bob
Bailey, who took up his position on 11
April and who will be the head of a new
management which is improve the financial situation of the mining operations.
Earlier this year, the mining company and the creditors agreed that the
manufacture will continue and that the
current debt will be frozen. The parties
are currently negotiating the next steps
to be taken.
450 kilograms of gold in one year
– We had a positive meeting with our
creditors. An agreement would mean
that, when Arctic Mining has obtained a
sufficient working capital and thus constitutes a healthy business, the company
could begin to deposit amounts on a
frozen for the reduction of the debt to
the creditors, Bob Bailey explains.
Arctic Mining currently has a debt of
5.5 million dollars to creditors in Greenland and Denmark, the majority to the
tax authorities. In addition, the company
owes approximately 1.25 million dollars
to various foreign creditors.
According to the proposal from the
mining company, the account will be
administered by Arctic Mining’s solicitor, Peter Schriver of Nuna Advokater in
Nuuk.
Bob Bailey does not want to put a figure on the working capital which Arctic
Mining needs before the creditors will be
paid outside the circle of creditors.
- Our target is to manufacture 450
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Agreements with large creditors
will enable the Nalunaq mine to
continue its operations in the long
term and, eventually, the creditors
will receive the amounts owed to
them

The goldmine wants to
produce 150 kilograms more
gold than last year.

kilograms of gold in one year compared
to approximately 300 kilograms in 2012.
With the increased manufacture we need
to generate funds for operations as well
as earn a profit in order to be able to
begin paying off our debt, Bob Bailey
explains.
Question of thrust
An important aspect of the economy of
the mine is the price of gold, which has
decreased considerably over the past
months.
– In February, the price was close to
1,700 dollars per ounce, and a few days
ago, it had dropped to less than 1,400
dollars per ounce. Price variations of that
magnitude are important. However, we
do not control gold prices, and all we
can do is ensure that we manufacture as
much gold as possible in order to obtain
income based on our volume. For the
same reason, we are unable to set a date
for repayment of our debt, but we will

begin to do so as soon as our financial
situation permits, the chairman of the
board states.
The maximum amount of ore which
Arctic Mining will be able to extract from
the mine in Kirkespirdalen is 200 tons
per day, and the decisive factor will be
the amounts of gold which the miners
will be able to extract from the current
amount of ore.
According to Bob Bailey, in addition
to keeping operations going, the most
important task is to maintain the trust of
the creditors.
– We need to be open and honest in
our operations in relation to creditors,
employees and other partners. And we
need to be realistic and provide information about our development including
positive as well as negative news, the
chairman of the board underlines.
By Mads Dollerup-Scheibel
mads@sermitsiaq.gl
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Every year there are 100 GEUS fieldworkers
stationed in Greenland, and they are faced
with all sorts of challenges. (GEUS).

Opportunities in minerals
The dissemination of geological
knowledge will be an important
job at new GEUS office
Mineral resources played a crucial role in
Greenland’s general election in March.
However, without insulting either politicians or voters, one can safely state that
general knowledge of the geological
composition of Greenland’s subsoil is not
overwhelmingly great.
But it is also a complicated subject.
That is why knowledge building and
a general dissemination of geological
knowledge to the people of Greenland
will be a vital function of the new office,
which the National Geological Surveys
for Denmark and Greenland (better
known as GEUS) is opening in Nuuk.
Flemming Getreuer Christiansen,
Deputy Director of GEUS, informs Sermitsiaq, that part of the dissemination will
consist of teaching and teaching materials, produced in conjunction with the
University of Greenland in Nuuk, the College of Mineral Resources in Sisimiut or
high schools in Qaqortoq, Nuuk, Sisimiut
and Aasiaat.
Stronger cooperation
”It is important to establish a local link
with the young people of Greenland, if
the future is to see other than a constant
turnover of geologists from Denmark
and abroad,” says Flemming Getreuer
Christiansen.
Recent years have witnessed tremenOil & Minerals #8

dous interest in Greenland’s subsoil, and
a number of oil and mineral research
companies, not to mention consultants
and accountants, have opened offices in
Nuuk.
”Therefore, GEUS decided it was time
for us too to open an office in Nuuk, so
we can maintain and strengthen cooperation with Greenland’s administration,
the oil and mineral industry, engineering
and development companies and our
academic associates in Greenland,” says
Flemming Getreuer Christiansen.
100 men in the field
Greenland counts for about a third of
the work carried out by The National
Geological Surveys of Denmark and
Greenland.
Every year GEUS spends between DKK
80 and 100 m on Greenland- related
activities, and in every field season, about
100 workers are stationed in Greenland
for various lengths of time.
GEUS also has duties related to the
Continental Shelf Project, which aims
to establish the geological and scientific
basis for raising the territorial demand
beyond the 200 nautical mile border,
including north of Greenland towards
the North Pole.
Both the Self-Government Act and
the Mineral Resources Act refer to the
cooperation between GEUS and the
Greenlandic authorities, and since 1
January 2010 GEUS and the Mineral Resources Directorate have had a coopera-

tion agreement for consultation and the
execution of a variety of tasks.
Consultation relates mainly to hearings
in conjunction with applications for oil
and mineral exploration, but also a reciprocal exchange of knowledge between
Nuuk and Copenhagen.

By Kurt Kristensen
kurt@sermitsiaq.gl

Who are GEUS?
The National Geological Surveys of Denmark and Greenland
(GEUS) are an independent and
internationally oriented research
institution, operating under the
Ministry for Climate, Energy and
Building and are part of Geocenter
Denmark. GEUS conduct research
and advise public and private
authorities on issues related to
countryside, climate, environment,
energy and natural resources.
GEUS are responsible for the scientific investigation of geology in
Denmark and Greenland and their
shelf areas. GEUS survey, monitor and gather data, disseminate
information concerning geological
conditions, and are the geological data centre for Denmark and
Greenland.
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