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A game-changer
in the

There are two university courses I never completed. Apart from
the fact that neither of them resulted in any diploma, they both
introduced me to a word, which I did not understand. After
a couple of terms of Humanities and Social Sciences, I discovered that just about none of my fellow students did either. But
we students had quickly cottoned on to the fact that it was
a popular word. So we used it frequently. We sneaked it into
exam essays in an attempt to improve our marks, or to give the
impression of insight during a heated seminar. As one semester
led to another, we became even more sheepish about asking
what this “paradigm shift” thing actually meant.
After dropping out of both courses, the expression lay dormant, somewhere at the back of my head.
On Saturday 25 January, the paradigm shift was resuscitated.
The sun was shining and the ground was covered with virgin
snow, crying out for fun and cross-country skiing, but there I
was with more than 200 other people, sitting in the auditorium
of the University of Greenland.
For almost a year, 13 researchers had been grappling with
their various background reports on a number of topics relating to the mineral resources sector in Greenland. These topics
included: the reasons for Asia’s interest, the socio-economic
conditions, the impact on the environment and previous experience of mining. The intention was to introduce more facts into
the mineral resources debate, and to identify both the pitfalls
and the economic potential, while also, perhaps most importantly, providing an overall picture. Now the papers were ready
and were presented to a heaving, full house. Extra chairs had
to be dragged in all the time, and it was difficult to get hold
of a copy of the report, which was entitled ‘For the Benefit of
Greenland.’
While politicians, academics and business people discussed
the report, I believe it was here that all those present were
lucky enough to get first hand experience of a paradigm shift.
That is, if one uses the word in the general, modern sense. The
definition I learned is: a shift in the overall context for a certain
way of thinking or view of reality.
Because many of us in Greenland have undoubtedly been
scuttling around in our own little worlds with our own views
about the overall potential of this country’s subsoil: perhaps
with a somewhat more detailed version than the evidence
actually supported. Actually, there is not much to say. There
are a couple of promising mining projects in the pipeline all
over Greenland. Many of them have eloquent CEOs, who are
not afraid of classifying their particular licences as world-class
deposits. At the same time they say nothing of the many
obstacles involved in digging the minerals out of the earth and
getting them out on the market. But the mining CEOs should
not be blamed for the fact that the conversation is so one-sided. That is the nature of the game in the battle for investors.
The danger is that the brain can easily be taken over and led
4
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mind

into a state of mining intoxication, fuelled by all these stories,
which omit the troublesome financial details. That is, unless
you have sufficient time to sit down and come up with an overall picture. The group of academics, who came up with ‘For the
Benefit of Greenland’, had that time. The result is more than
450 pages of thrilling reading.
I have noticed that, subsequently, the whole discussion about
Greenland’s subsoil has taken on a whole new tone: in other
words, a paradigm shift. The change has crept in amongst the
population, journalists and business people. The paradigm
shift is particularly noticeable in an increased understanding or
expression of the fact that it is global factors, which determine
when a mineral in the subsoil is worth digging up. On pages
36-41 you can read more about the report.
Happy reading!

Mads Nyvold, editor
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Oil drops
– notes about the hunt for hydrocarbon
No oil over the next 20 years
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The Swedish-Canadian oil exploration company, Lundin Petroleum,
is withdrawing from the battle for black gold in the Arctic.
“I do not think we will see any oil production at all in the Arctic
within the foreseeable future, probably neither in this decade nor
in the next. The commercial challenges are simply too great. Then
there are the technical and logistical challenges,” says the Chairman
of Lundin Petroleum, Ian Lundin, to the newspaper, Financial Post.
The Government of Greenland remain optimistic. In their oil and
mineral strategy the Government state straightforwardly that an oilrig will be established by 2020. The rig will pump 500 million barrels
of oil from the subsoil. Five years later, in 2025, an even larger field
will be established, which could lead to the extraction of at least
two billion barrels of oil.

Bloody oil thriller
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Nuna Oil, the Bureau of Minerals and Petroleum and the newspaper Sermitsiaq. They are among several individuals and companies, who played
a small role in the inspiration for the novel, Nukaakas Kabale, a mineral
resources thriller, which shortly after publication climbed to number two
in the list of bestselling crime fiction, compiled by the Danish bookshop
chain Arnold Busck. Helle Vincentz wrote the novel after a research
trip to Nuuk last summer. Nukaakas Kabale has two main characters:
Caroline Kayser, CSR representative for the Danish oil company Dana
Oil, and Nukaaka Nielsen, head of the Bureau of Minerals and Petroleum in Nuuk, where an employee is suddenly brutally murdered. While
Nukaaka struggles to protect herself and her young son, the women’s
shared past spins them into a web of murder, money, politics, lies and
the age-old hostility between Denmark and Greenland.

Vast savings on seminars
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Every year the Government of Greenland, politicians and municipalities spend
millions of kroner on air tickets and accommodation in connection with
various seminars around the world. The Greenland School of Minerals and
Petroleum went about things in a different way, when they organised the
first, transatlantic, offshore seminar for offshore training. Participants were
from Norway, the Faroe Islands, Iceland and Greenland, but travel expenses
were saved thanks to video conference technology.
Head of training, Hans Hinrichsen is delighted with the result of the seminar and the use of video equipment.
“The saving on air tickets and accommodation for the approx. 50 participants alone means that we will absolutely organise this type of seminar in the
future,” he says.
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Lack of drilling costs
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In 2011 Air Greenland ordered two helicopters to service the oil companies, but
now they have had to cancel the purchase, because the exploration drilling has
come to a standstill. The purchase cost a total of DKK 380 million, and the cancellation means that Air Greenland have had to fork out about DKK 16 million to
the manufacturers, Eurocopter.
“EC225 helicopters are perfect for offshore activities and Search-And-Rescue
operations, but there has not been the expected growth and development in
these industries. Because this is unfortunately not a unique situation for Greenland, but also applies to the rest of the world market, it has not been possible to
sell off the helicopters to another party. So, to avoid further losses, as a responsible executive board, and upon recommendation from the management team, we
have voted unanimously to cancel the contract with the supplier,” explains Jens
Wittrup-Willumsen, Chairman of the Board for Air Greenland, in an interview
with the Greenlandic Broadcasting Corporation (KNR).

Smaller share in oil adventure
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The Government of Greenland have prepared the ground for the fact
that, from now on, the government-owned company, NunaOil will have
a partner share of only 6%, as opposed to a previous 8 to 12.5%, of
any new oil exploration licences in Greenland. This bothers Naaja Nathanielsem, member of the political party, Inuit Ataqatigiit.
“I think it’s really annoying and does not take the future into consideration,” says Naaja Nathanielsen to KNR.
Hans Kristian Olsen, CEO of NunaOil, has pointed out that, if the
Government reduce the company’s partner share from 12.5% to just
6%, that will also reduce NunaOil’s capacity to influence the work of
the licences. Naaja Nathanielsen agrees with this statement:
“It’s not just NunaOil, who will be affected by this. It also affects our
country’s ability to influence processes in order to develop knowledge,
and to retain people, who live in this country and who work in the
industry.”

Greenland’s geo-survey
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Greenland want to operate their own GEO-SURVEY, and thus free themselves from
the Danish ministerial advisory institution, the Geological Survey of Denmark and
Greenland (GEUS). That is the intention of the Government of Greenland. The idea
of GSG is to take over many of the tasks, which GEUS perform today, so Greenland
itself will become the owner of any information gathered about minerals
and oil. The new geo-survey will be a somewhat pared-down version in
comparison to GEUS, and Jens Erik Kirkegaard, Minister for Industry and
Mineral Resources, emphasises that he still intends to continue cooperation with GEUS for some time yet. According to Naalakkersuisut’s mineral
resources strategy, the new GSG will start up within the next four years.
This declaration has been much criticised by sceptics: they believe it will
take much longer to develop and attract skills.
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Minerals minister
Jens-Erik Kirkegaard(left)
and prime minister
Aleqa Hammond(right).

The thrill is
Greenland ranks highly among
mining firms, but an increasing
number say uncertainty surrounding the country’s mining policies is
a deterrent to investment
There has been much drama surrounding
Greenland’s mining policy since March
12 of last year. At that time primeminister Aleqa Hammond restored Siumut to
power.
A divisive debate over uranium mining
led to one party fleeing her coalition government. Hammond have given mistaken
information about the country’s largest
ever mining deal. Changes to mining
regulations were rushed through the approval process. And then there was the
secrecy surrounding the implementation
of royalties.
For mining firms, the drama is proving
a little too thrilling for their linking.
Since Hammond came to office, the
level of investment in Greenlandic mining
has fallen, according to figures gathered
by Fraser Institute, a Canadian think tank
that produces an annual survey of the
global mining industry.
This year’s survey is based on the answers of 690 companies in 112 jurisdictions submitted between September and
8

wrong
December 2013. The companies were
asked about policy factors that affected
investment decisions.

Ranked 23rd
Their answers were used to formulate a
‘policy perception index’, a measure of
the mining policy framework in a given
country, exclusive of financial concerns or
mineral potential.
Among the considerations are things
like administration of current regulations,
uncertainty concerning disputed land
claims, trade barriers, political stability,
labour regulations, the quality of the
geological database, security and labour
availability.
Greenland received a score of 75.3
points, out of a possible total of 100. In
the previous study, the country received a
rating of 78.2. With the decline, Greenland slides to 23rd place among the best
regions in which to do business, down
nine places from last year.
Even with the decline, Greenland
remains well inside the top 25 percent.
Still, with the tough economy making
it hard to attract mining investments,
Greenland may not be able to land the
funding necessary to kickstart its mining
industry.

During the election campaign, JensErik Kirkegaard, the current minerals minister, pledged that Greenland
wouldn’t give away the country’s mineral
resources without ensuring that the
country profited from them.
Focus has shifted
Now, though, his focus has changed.
Instead, he says he do what he can to
woo mining firms to set up in Greenland
and not in other countries.
“Anything that can help secure the
necessary capital required to build mines
is welcome,” he wrote in an op-ed in
February.
In the past, he has cited Greenland’s
Fraser Institute ranking as an argument
in favour of the country’s ability to attract
investors. Kirkegaard, though, declined
to a request to assess what effect the
lower raking would have on the mining
industry. Instead, in a written statement
he pointed out that Greenland “still
ranked highly” in the Fraser survey.
“Our efforts are being recognised
abroad. That’s important,” he wrote.

By Mads Nyvold
nyvold@sermitsiaq.gl
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American dwarfs in Mordor

Anders Stenbakken, head of the tourist organisation, VisitGreenland is delighted with the second season of Ice Cold Gold.
However, he was annoyed by the programme’s first season, which
attracted more than 15 million American viewers on the Discovery
Channel. In the first season the Greenlandic landscape came over
as very hostile. In Stenbakken’s view, this was not very beneficial.
But the second season seems to paint a more complex picture.
“The programme is moving away from the view that Greenland is dangerous, almost like Mordor, overrun by tiny American
dwarfs, who are out to find minerals in this perilous country. It
now presents a more balanced view of the country. I think that’s
interesting,” says Anders Stenbakken to the Greenlandic Broadcasting Corporation (KNR).
He explains that there have been many film crews in Greenland
over the years, some of which have been decidedly harmful. But
when he looks at this project, which really has something to say
about Greenland, he sees the huge, positive potential of Ice Cold
Gold.

See the first drillings
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The British mining company London Mining are not the first to
show interest in the iron deposits at Isua, north of the Godthåb
fjord in West Greenland. This is shown in an historic film. The
National Geological Survey of Denmark and Greenland (GEUS)
have uploaded the film, Early Drillings in the Isua Iron Ore Mine
on their YouTube channel. The iron ore was already discovered
in 1965 by the Øresund Chryolite Company and, after extensive
investigations, in 1971 the company were ready to conduct the
first drilling in order to test the opportunities for putting it to use.
In the film you see the extensive preparations for the expedition
to Isua, and you can witness the challenges, which the team faced
while drilling in the iron ore, which is partially buried under inland
ice. Watch the video here:
http://www.youtube.com/watch?v=hOuVN2qAO-o

Greenland receives award
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In December Greenland received the ‘Country Award 2013’,
one of ‘Mining Journal’s Outstanding Achievement Awards’, at
Europe’s largest conference for mining investors and financing,
Mines & Money London. The prize was awarded to Greenland for
“being the best country to carry out mining in 2013 – 2014”.
Greenland was nominated for the award along with Mongolia,
Azerbaijan and Australia. The motivation for choosing Greenland
included Naalakkersuisut’s repeal of the Zero-Tolerance Uranium
Policy and the granting of an exploitation licence to the Isukasia
iron-mining project.
“We are delighted and honoured to receive the award. It is a
sign that the world recognises our efforts and policies aimed at
becoming a mining nation in the future”, says Jens-Erik Kirke
gaard, Minister for Industry & Mineral Resources.
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REE agreement with Koreans

Nunaminerals have entered into a joint exploration agreement with
the state-owned Korean mining giant, KORES. If everything runs
according to plan, together they will look for rare earth elements at
Qeqertasaq near Maniitsoq. This agreement will give KORES a 51%
equity interest, with their financing of approx. DKK 20 million of
the costs involved in exploration. But the agreement is dependent
on Nunaminerals also being able to raise the necessary capital.
“We are delighted to collaborate with an experienced and reputable Korean group with a long history. We have a great working
relationship with them. The participation of KORES would suggest
that the project contains a high quality supply of rare earths. We
are sure that close cooperation with our new partner means that
we will quickly succeed in developing the project in the course of
the next few years,” the CEO, Ole Christiansen tells KNR.
Since 2009 Nunaminerals have been developing the REE project,
and by 2011 had drilled about 2,500 metres down at various sites
in the area to check the deposits.

Faith in nickel

The Canadian company, North American Nickel has acquired a
number of additional licences to look for nickel in an area near Maniitsoq. The new licences issued by the Bureau of Minerals and Petroleum cover an area of 123 square kilometres, which means that
the mining exploration company is now in possession of a total
licence area of 5,106 square kilometres. North American Nickel already own a vast area for nickel exploration in Sudbury in Canada.
The area can be regarded as the hotbed of nickel extraction, but
North American Nickel cannot progress with their exploration, because they lack a partner to invest money into the boreholes. That
has not been difficult in Greenland. Here, North American Nickel
are getting help from Sentient Group. In an interview with the
industry website Nickel Investing News, Neil Richardson, Head of
Exploration, describes the Maniitsoq project as the company’s most
important project at the current time.
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A country rich in opportunities
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This is the slogan, which the Bureau of Minerals and Petroleum
are using in their efforts to market Greenland as an exciting country, in which to invest money. They are in intense competition with
major mining nations such as South Africa, Canada and Australia.
The reference occurs in a magazine, which the Bureau of Minerals and Petroleum and Naalakkersuisut have paid the British media
house, Infinity Business Media Limited to produce. In the article,
the Bureau of Minerals and Petroleum explain how the mining sector virtually collapsed in 2002, when the active licences only covered an area of 5,714 square kilometres and no one from abroad
was particularly interested in Greenland. Back then the Bureau of
Minerals and Petroleum decided to place Greenland on the world
map by means of a long-term strategy, which included marketing
at major mining trade shows in Canada and Australia. In the magazine, which is 94 pages long, a large number of mining companies
describe their projects in this country. You can read it for free here:
http://www.bus-ex.com/content/greenland-mining-explorationreport
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Nunaminerals
urgently need
The Greenlandic exploration
company, Nunaminerals stand
on the brink of disaster, but a
new agreement may change that
situation
The partially government-owned mineral
exploration company, Nunaminerals
finished 2013 with a pre-tax loss of DKK
60.7 million, as against last year’s deficit
of DKK 15.5 million.
This information appears in the company’s annual report for 2013 published
in March.
However, Nunaminerals were prepared
for the difference in the bottom line from
one year to the next. The company had
revised down their expectations for 2013
as a result of the report for the third
quarter.
The company’s accountant has not
approved the accounts, and Nunaminerals have also asked to be put under
surveillance on the Copenhagen Stock
Exchange. The company’s accountant has
also noted that there is a chance that the
company will not finish 2014 unscathed.
“It is the duty of an accountant to
make such a statement, and there is a
real risk that we will have to shut down,
if we don’t recoup the money somehow
12

money

or other,” says the company’s CEO, Ole
Christiansen, to the Greenlandic Broadcasting Corporation (KNR) radio news.

Government as lifebuoy
At the end of the year, the company’s liquid capital was down to DKK 5,000. That
does not sound good, admits the CEO.
But that was in December, and he gives
his assurance that their liquid capital has
subsequently increased significantly.
Ole Christiansen also says that there
is a major investment in the pipeline. He
had expected the agreement to be in
place before the AGM, but it has taken
longer to get it set up, says the CEO.
Ole Christiansen also trusts that
Naalakkersuisut will continue to lend a
helping hand.
“The government have generally
helped out, when we have had problems. They have been really good at
that,” he says to KNR.
In 2013, the company invested DKK 15
million in exploration, mainly concentrating on the exploration of gold in Nanortalik Gold Province in South Greenland in
the Vagar and Hugin exploration licence
areas.
“We have also conducted minor field
exploration in the Qeqertaasaq licence

area,” elaborate Nunaminerals in a press
release.

Counting on gold
The report shows that Nunaminerals’
exploration for gold in Nanortalik Gold
Province has resulted in the best gold
discoveries in the history of the company
in the Amphibolite Ridge area.
However, the positive gold findings
alone cannot save the financial situation
of Nunaminerals, who write that their
financial resources are very limited and
that additional funding is needed.
“In January 2014 the company raised
a subordinated loan of DKK 3.5 million from Greenland Holding,” write
Nunaminerals, before continuing on the
subject of their expectations for 2014:
“Based on the findings and the exploration results, which we have achieved
with the gold project at the Vagar licence
over the last two years, the company are
very optimistic about the future development of the project.”
By Soren Duran Duus
suulut@sermitsiaq.gl
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The CEO of Nunaminerals,
Ole Christiansen, in a quiet
moment during an exploration season in Greenland.
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RADIOACTIVE MINUTES
Study tour to Down Under
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11 officials and 6 Greenlandic politicians travelled as far away from Greenland as possible. We are talking about Australia. Most frequently the Government of Greenland resort to Canada’s mineral resources sector as a frame of reference and best practice, but
the group chose to travel all the way to Australia to gain more knowledge, particularly
about uranium mining. The trip cost more than a quarter of a million. The participants
included the Minister for Industry and Mineral Resources and the Minister for Nature
and Environment. The only member of the opposition on the trip was Naaja Nathanielsen of IA, who last year voted against the repeal of zero-tolerance against uranium
mining.
“We have not heard anything on the trip, which undermines my resistance. I still
believe that it is an unfortunate decision,” she says.
Doris Jakobsen, a member of the ruling Siumut party, has uploaded lots of “selfies”
on her Facebook pages. This is a photo from one of the domestic trips in Australia.

A shower of money
for uranium drilling
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The Australian company, Greenland Minerals and Energy have received DKK 2.8
million. The generous donor is the EU, which, as part of the deal, requires GME to
participate in a European, five-year research project called EURARE. Core drillings
from Kuannersuisut, with promising deposits of rare earths and uranium, comprise
one of the main components of EURARE. The project aims to develop a value chain
with rare earths for European industry, identifying opportunities for the extraction
of metals, which are needed for the production of screens for televisions, mobile
phones, missiles, electric cars and wind turbines etc.
“The involvement of Greenland Minerals and Energy means that one of the
world’s biggest deposits of rare earths will become part of the EURARE programme.
The company’s technical experience in the development of metallurgical processes
for the extraction of rare earths represents a substantial contribution to the programme,” states Professor Ioannis Paspaliaris, project coordinator of EURARE, in a
press release.

The value of uranium is generally low in the deposits, which are known about in Greenland. On the
other hand, this grey metal, with all its potent energy, can be found in several locations. In addition
to Kuannersuit, where uranium can be found along
with rare earth metals, there are also uraniumbearing mineral deposits at Puissattaq and in South
Greenland. Here there is uranium in mineral veins
containing granite. In Illorsuit, where the uranium
is layered in sandstone. In Sarfartoq, where there
is an abundance of a commercially interesting rare
earth metal called niobium. Randbøldal in Northeast Greenland also contains uranium. There are
also uranium deposits in Nassuttooq, Motzfeldt
Lake, Ivittuut Qaqqaarsuk, Milne Land and Attu.
14
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An element
rich in energy
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Gitte Lillelund Bech, the Venstre party’s spokesperson for
Greenland and former Defence Minister, has a strained attitude to any Greenlandic export of uranium.
“I would not want to be Foreign Secretary, if the day
came when Greenlandic uranium waste suddenly appeared
as a fuel rod in a weapon in Iran. I could well imagine that
the US State Department [the USA’s ministry of foreign
affairs) would be far from happy,” she said in an interview
with the Danish newspaper, Berlingske Tidende.
Venstre is a liberal party and has tended to reflect a
conservative approach to Greenlandic mining. The former
Danish Prime Minister, Lars Løkke Rasmussen has called for
a timeout, while Claus Hjort Frederiksen, Denmark’s former
Minister for Industry, said that the British company, London
Mining’s iron mining project near Nuuk could be a cover for
China, who want to get a foothold in the Arctic.

PHOTO: MICHAEL BUEKER

Afraid of waste products

Uncle Sam as uranium partner
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If Greenland want to mine and export uranium, for example from
Kuannersuit, the United States are ready to lend a hand. Apparently the world power, completely free of charge, are willing
to help develop expertise in the areas of advice, oversight and
supervisory bodies.
A Danish-Greenlandic working group, which includes officials
from the Bureau of Minerals and Petroleum and the Department
of Foreign Affairs, have advised Greenland to accept. The recommendation comes, despite the fact that the working group
themselves wrote a report, which states that, in terms of safety,
health, environment and transport, the USA have a system of
such magnitude and complexity, that it could be difficult to
transfer their experience to other countries. As an alternative, the
group point to Australia and Canada as more likely candidates for
knowledge sharing.

The farmer, Sofus Frederiksen could very
likely be one of the residents of Narsaq,
who will be asked in 2014 for his point of
view about the prospect of mining for uranium and rare earth elements. The Government of Greenland are coming up with all
sorts of ideas for types of voting. The most
frequently mentioned is a consultative
referendum in Narsaq.
In October 2013 the parliament itself
voted on the issue of whether or not uranium mining should be permitted. Of the
elected representatives, 14 voted against,
while 15 voted for the repeal of a 28-year
ban on uranium mining.
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Vote or not
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No

cheating on the weight

True North, who will mine rubies
at Qeqertarsuatsiaat, promise to
pay all their taxes in Greenland and
do not believe there is any basis to
the criticism, which is coming from
grass roots organisations and an
intermnational NGO
The organisation, Fair Jewelry Action and
the grass roots organisations in the ‘16th
August’ association do not know enough
about the True North Gem ruby project,
and their accusations are baseless.
This was part of a statement given by
Bent Olsvig Jensen, CEO of True North
Greenland, after the organisations declared that the rubies will be sold in their
raw state and at the spot price to a foreign associated company, who will end
up paying tax, for example, in Thailand.
The CEO believes that True North
Gems have public opinion against them
because of their predecessors’ mistake
in Fisknæsset: the area where the ruby
mining is planned to take place.
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“Even before we came on the scene,
there was a great deal of mystery surrounding what happened down there,
and becasue the conflict with the stonecollectors arose in 2007, it is fuelling the
present situation. There are many factors
involved in the rough treatment we are
currently experiencing,” says Bent Olsvig
Jensen.
He believes that Fair Jewelry Action
are not taking into account what is best
for Greenland, when they criticise the
project.
“We know that Fair Jewelry Action
have sent this report to people, who
could be our future buyers. I fear that
they can get away with doing the same
that Greenpeace did in the 1970s with
sealskin. We can find many factual errors
in the report, but who will explain these
to the buyers?” asks the CEO.
Cut abroad
Bent Olsvig Jensen totally rejects the
claim that the rubies and sapphires,
which will be mined at Fiskenæsset, will
in any way be subject to transfer pricing.

They will not be transferred; they will
remain in the hands of the Greenlandic
company: even when it is inevitable that
we will have to send them abroad for
cutting.
“All sales will be recorded via the
Greenlandic company. We don’t have
any subsidiaries or related companies,
and we aren’t going to. There will also
be two crucial, precautionary measures
for checking. If the critics had read the
material and followed the political discussion, they would have known this,”
says Bent Olsvig Jensen.
He refers to the fact that Naalakkersuisut are about to set up a special
control unit, which will keep a careful
eye on the mining project. There will also
be a system to keep track of the fate of
every single stone, from the moment it is
mined to the moment it is sold.
He concedes that the stones have to
be cut abroad. The vast majority will not
be large gemstones, but smaller gems,
which will be used in jewellery, watches
etc. There may be enormous amounts,
which could be counted in hundreds of
thousands, and the few Greenland cutters do not possess the capacity for this.
Thailand, China and Singapore are
possibilities. It may even involve a combination, because even these countries
individually may not have the capacity to
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deal with such large orders.
“But the stones will never cease to
be subject to Greenland’s tax system,
because we will remain the owners of
them,” he says.
High-quality stones
Fair Jewelry Action are also puzzled that
the mining company will mainly focus on
selling the raw stones, when their value
increases so much, when they are cut.
The NGO have calculated that, if the majority of the stones are sold in their rough
state, True North will never pay corporate
tax in Greenland.
But the mining company claim that this
is untrue. They point out that they will
prioritise cut stones to begin with. The
company believe that this will increase
the price of the rough stones at a later
point.
“In the first three years we will focus
on cut stones, because we want to show
their potential. It is only when the value
of the rough stones has increased that
we will also focus on them,” says the
CEO.
When it comes to valuing the Greenlandic rubies, in other words what they
are worth, Bent Olsvig Jensen admits
that up until now there have only been
the external evaluations, which True
North Gems commissioned.
One of the puzzling things is that the
company’s initial evaluation was 8-10
times higher than subsequent evaluations of the stones. But there is a natural
explanation for this, says the CEO, who
did not work for the company at that
time.
“They probably chose particularly
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Projectmanager Andrew
Fagan and arctic engineer
Tuperna Rix from True North
Gems inform people about
the mining project at one
of several consultation
meetings.

beautiful stones for the initial evaluation
in order to market the project. Subsequently we made more realistic evaluations of new, more varied samples. There
is no doubt that, given the phase the
company was in at that time, they were
concerned with attracting investors. So
it probably seemed expedient to present
high-quality stones,” says Bent Olsvig
Jensen.
He emphasises that the Government
of Greenland are welcome to conduct
an external, impartial assessment of the
stones’ value. At the same time, everything will be made clear, when they
come on the market and are sold at auctions, where the sales price is public.
“So we would be very happy to see
evaluations other than our own, because
some of the hurdles we have encountered with the Bureau for Minerals and
Petroleum in this matter have been to do

with the value of the stones,” he says.
The actual mine, which will be an open
cast mine, is expected to operate for
nine years. The companies themselves
estimate that income for Greenland will
be between around DKK 150 million and
DKK 600 million.
By Andreas Lindqvist
andreas@ag.gl

From mines
to jewels
It will take a lot of processes before
the rubies and sapphires mined in
Aappaluttoq end up as jewels.
“All precious stones have a
barcode, so that both we and the
Bureau of Minerals and Petroleum
can keep track of the individual
ruby or sapphire, from the moment
the ore is exposed, via the subsequent processing, to the moment
it is resold. And along the way the
stones are regularly weighed and
checked to ensure that everything
is going as it is supposed to,” says
Bent Olsvig Jensen.
In addition, he points out that
the Bureau of Minerals and Petroleum’s authority in the area, the
Greenland Ruby Valuation Team,
will be given free and unimpeded
access to conduct checks on the
stones and monitor individual
deals.
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Greenland

ruby mine could
turn sod by end of year

True North Gems hope to be constructing the
new ruby mine this spring.

Canada’s True North Gems says
only a few minor hurdles remain in
order for it establish ruby extraction and processing facilities
After 10 years of exploration, True North
Gems, a Vancouver-based mining firm,
is now expecting to be able to begin
construction of a ruby mine in Greenland
by the end of the year.
The announcement comes after True
North Gems signed an agreement last
week with the Greenland government
granting it a 30-year exclusive agreement
to mine the gems at Qeqertarsuaq, on
the south-western island of Disko.
The mine, expected to cost $37 million
to establish, will be an open-pit operation and will employ as many as 50
during construction. When production
begins, an estimated 80 people will be
employed at the mine itself as well as
at a related processing facility in Nuuk,
located some 150km away.
True North said it also expected the
mine to benefit secondary and support18

ing industries.
Inuit groups have in the passed expressed dissatisfaction, however, that a
2009 law change making it possible to
grant mining firms exclusive agreements
required them to stop traditional, smallscale gemstone gathering operations.
30 ruby occurrences
Since 2004, True North has found more
than 30 ruby occurrences. Of the 48
tonnes of material processed in the past
four years, over 65,000 grams of gem
and over 129,700 grams of near-gem
quality stones have been recovered.
True North expected construction of
the mine to be able to begin later this
year, but in order for that to happen the
firm will need to agree with the Self-Rule
government on the terms of an Impact
and Benefit agreement, which lays out
how the operation will affect the surrounding community.
Greenland’s government must also approve True North’s plans to operate the
mine and for building the infrastructure

to service it, as well as for its eventual
shut-down.
Under the terms of the agreement,
Truth North, in addition to standard corporate taxes, will also be required to pay
royalties on the gems it extracts.
Royalties
The royalty payment, was a key demand
for Greenland’s ruling Siumut party, and
according to Jens-Erik Kirkegaard, the
minerals minister, will ensure that the
country earns revenue on its natural
resources exports.
Greenland hopes to be able to have
as many as five mines begin operation
within the next five years. Currently no
mines are in operation, but last week’s
announcement comes after the government signed a deal with London Mining
allowing it to open an iron mine, also
near Nuuk.

By Mads Dollerup-Scheibel, Sermitsiaq
mads@sermitsiaq.gl
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Adding value to the world’s most difficult supply chains

One-Stop-Shopping
for professionals

Save time and costs

All daily and vital supplies are delivered by one dedicated partner. Time-saving and cost-saving
one-stop-shopping services make your operations easy, swift and reliable. At Arctic Import more than 35
years of well-proven supply chain operations and management make a difference that you can rely on.
You name it, we provide it.
Call us on +45 9632 1900 or email to info@arcticimport.dk today – and we will assist you
immediately.

We deliver anywhere, anytime – personally and with care.

– solutions on the move

Royal Arctic Logistics provide
solutions within port operations,
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· Port agency
· Stevedoring
· Crew change
· Accommodation
· Provision and Catering
· Service and supplies
· Air freight
· Sea freight
· Ware housing
· Customs documentation

air freight
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In the queue
for hunting
In just a few months True North
Gems have received 25 applications
from citizens who are looking for
work, if the ruby mine becomes a
reality
There is no problem finding people, who
would like to work in the upcoming ruby
mine in Aappaluttoq near Qeqertarsuatsiaat.
The mining company, True North Gems
have not yet acquired their licences with
the Bureau of Minerals and Petroleum,
but the company have already received
25 job applications.
Most of the applications have resulted
from an application form, which people
could complete, but several people have
also sent unsolicited applications to the
company.
The company will need a total of 60
employees for the operation of the
actual mine, the mining camp and the
processing plant, where rocks will be
processed. 20 further employees will be
needed to run the office, which will be
located in Nuuk.
“For example, a large number of applications come from students at the Greenland School of Minerals and Petroleum in
Sisimiut or from people with experience
from the Nalunaq mine in South Greenland. We have also received a number of
applications as a result of our information
meetings in Qeqertarsuatsiaat, Paamiut
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and Nuuk,” explains Bent Olsvig Jensen,
CEO of True North Gems Greenland.

functions as we go,” says Bent Olsvig
Jensen.

Good match
The CEO points out that there are several
candidates who match the profile, which
True North Gems are looking for.
“For example, we will need people,
who can operate the large vehicles and
working machines, and many of the applicants possess those skills. We have also
received applications from foreign geologists,” says Bent Olsvig Jensen.
But when most of the most regular
positions have been filled, there are also
the challenges of getting chops on plates
at lunchtime, filing receipts and safely
transporting the ore.
The mining company need a number of
specialist employees, who, for example,
can operate the machines in a special
process plant at the mine, where the
rubies and sapphires will be separated
from the rest of the ore, while the rocks
will need cleaning, once they have been
separated.
“We need to train this type of employee, once the mine is up and running.
Because, if you want to learn how to
grade precious stones according to colour
and quality, of course you need the right
material to work with. For that same
reason, we do not expect to produce
very much in the first year, because
we will have to establish the necessary

No cutting
But the last part of the process, the
actual cutting, will be conducted abroad,
for example in Thailand.
“We expect to produce between 20
and 22 million rubies and sapphires per
year. It goes without saying that we cannot manage to cut these large quantities
of precious stones quickly enough in
Greenland, if we have to develop knowledge from the bottom. For the sake of
our income – and taxes to Greenland – it
would also be bad business sense, if we
first had to spend several years and use
enormous quantities of precious stones
to train ourselves in proper cutting techniques,” says the CEO.
True North Gems is in partnership with
LNS Greenland, who will construct the
mine. In this phase the contracting company will require 40 to 50 employees.
By Mads Dollerup-Scheibel
mads@sermitsiaq.gl
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Arctic engineer at True North Gems,
Tuperna Rix, shows shamples from
the licence area.
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Professor of mining:

Greenlandic royalties encourage

cowboy mine
Increasing royalties encourage
mining companies to disregard
operation, when they face
declining ore grades. Illogical
and impossible, says a company
in its defence
When a company digs up the treasures
of the subsoil, every November they have
to pay a production fee, also known as a
royalty, for the actual mineral resources.
Whether a company enjoys a roaring
profit or is stuck in the red is irrelevant in
this context. Regardless of their financial
situation, a company has to fork out
money to the treasury for the minerals or
metals, which they have removed from
Greenland’s fells.
This is the major idea, which forms the
basis of the government’s mining policy:
the introduction of royalties. In this way
the government hope to prevent profits
from mining disappearing to tax havens,
with Greenland waving goodbye to any
income tax.
But the way, in which Greenland hopes
to earn royalties, would seem to be inappropriate. This is the opinion of Frederik
Cawood, Professor of Mining at the University of Witwatersrand in South Africa.
In addition to his research and teaching on the subject of mining economy,
on behalf of the World Bank he helped
write a book on the effect of royalties
in a broad selection of countries. The
conclusion of the book is that it is impossible to generalise as to whether royalties
are a good or a bad thing for a country’s
mining. Each mine has its own individual
idiosyncracies. These are very important
for determining whether royalties are
beneficial. Nevertheless, in the case of
Greenland, there are many things, which
get Frederik Cawood’s alarm bells ringing.
Too low
The first mining project in Greenland
22

with an exploitation licence subject to
revenue-based royalties is London Mining’s planned Isua iron mine at the bottom of Godthåb fjord.
The licence area conceals vast resources of iron: about 1.1 billion tons of high
grade iron concentrate with few impurities. During the Isua mine’s 15-20-year
lifetime, London Mining hope to export
15 million tons a year.
An exploitation licence granted by the
Minister for Industry and Mineral Re-

”

mining fears that Greenland is shooting itself in the foot with the increasing
percentage.
“As far as I can see, the government
are forgetting an essential principle. With
the percentage increase the government are assuming that the project will
become more viable as time goes on,”
says Frederick Cawood.
“This wrong assumption will then be
used to justify a higher percentage in
subsequent years in exchange for a low

If they want company-related
compensation for royalties, then Greenland
have set the percentage too low.“
Frederik Cawood

sources, Jens Erik Kirkegaard to London
Mining in October is subject to a royalty
and an increasing percentage. In the first
5 years of the mine’s existence, London
Mining must cough up 1% in royalties.
3% over the following 5 years. 4% during the mine’s 11-15 years. And 5% after
year 16.
But whether or not there is companyrelated compensation will remain a secret, probably until the spring session of
Greeland’s parliament in 2014. Because,
so as not to cripple their bargaining position with other mining companies, the
government have chosen to keep secret
until further notice any more information
about the form of taxation.
Wrong assumption
In general terms, in relation to Greenland’s royalties, for the same reason
Frederik Cawood observes that the exploitation licence contains insufficient information, in terms of an adequate basis
for evaluating the impact of production
tax. But the South African professor of

rate in the previous years. The reality is
simply that fluctuations in the mineral
resources market have either little or no
relevance to the life of individual mines.
In fact, a low royalty percentage like this
one frequently encourages short-term,
inappropriate behaviour in the iron mine.
Initially, mining companies will go for the
best veins, or solely for the veins with the
greatest value. Then they will very possibly desert the mine, when the higher
percentages come into play,” warns
Frederick Cawood.
In the case of London Mining, the mining company must come up with approximately DKK 13.4 billion, with which to
build the Isua mine. On the other hand,
on several occasions the mining company have said that they are counting on
internal business of 20%, and that the
billions of kroner of investment will have
paid for themselves after 4 years.
The CEO of London Mining, Graeme
Hossie, rejects Frederik Cawood’s interpretation. Partly because it is based on
the premise that the company will first
Oil & Minerals #10
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be interested in digging iron in the places
in Isuakasia with the highest quality.
“From a financial perspective, any action, which postpones the extraction of
rock with lower value, makes subsequent
mining unprofitable and thus shortens
the mine’s lifespan. Bearing in mind that
it requires about DKK 13.4 billion to construct the mine, it would simply make no
sense,” says Graeme Hossie, co-founder
and CEO of London Mining.
Harmful selection
Within the mining sector, “high grading”
refers to the assumption that a mining company is only interested in veins
with the highest value: i.e. in immediate profits. This means that the mining
company will extract too many minerals
or metals from those veins with a more
than average value, as opposed to the
mine having a normal development and
a balanced, longer lifespan.
High grading has come under scrutiny
in recent years, because some mines with
poorly planned budgets have resorted
to mining veins with the highest value in
response to the rapidly declining prices
of mineral resources. This has been
particularly visible in the gold sector.
High grading has mainly been a stopOil & Minerals #10

gap, because the mines were then faced
with an even bigger problem: extremely
poor profits or bankruptcy. The mining
country of Australia previously struggled
with high grading on a massive scale.
The response was taxation of the gold
mines’ profits in particular, to combat
the attempt to maximise mining before

”

So he agrees with the interpretation of
London Mining’s CEO, Graeme Hossie,
that there would be no great economic
benefit in closing the large-scale iron
mine in Godthåb fjord after the first few
years.
“In the first five years, a large part of
the revenue will be used to repay the

It is actually impossible to extract
high-grade ore first, because the iron
resources at Isua are very consistent.”
Graeme Hossie

increasing taxation.
In Greenland, the Government of
Greenland is not afraid of any troubles
from high grading. They point out that
two paragraphs in the Mineral Resources
Act will prevent this happening. London
Mining approved these paragraphs in
their exploitation licence.
“In this context the authorities will require proper exploitation of the resources
with the objective of avoiding high grading,” says Jens-Erik Kirkegaard, Minister
for Industry and Mineral Resources.

loan, taken out to finance fixed asset
investment. Generally a company’s cashflow earnings will be at their highest,
when loans have been repaid. London
Mining’s fixed asset investments amount
to approximately DKK 14 billion, and
much of that has to be paid back to the
creditors during the first years of operation, when the royalty rate is low,” says
Jens-Erik Kirkegaard.
By Mads Nyvold
nyvold@sermitsiaq.gl
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CEO of GME, Roderick Mcillree, is
delighted about the cooperation
agreement with NFC.

Greenland Minerals
and Energy join
forces with Chinese

PHOTO: JOHN RASMUSSEN

BEHEMOTH
The company, which wants to mine
uranium and rare earth elements
in southern Greenland, is entering
into a partnership with a Chinese
company, which is one of the 500
biggest companies in the world
Greenland Minerals and Energy (GME)
have announced that the Chinese mega
company, China Non-Ferrous Metal
Mining Group (NFC) are to become a
business partner.
In the past few years the Australian
company, GME have been investigating
the possibilities of constructing an REE
and uranium mine at Kvanefjeldet near
Narsaq, but have been hampered by the
large deposits of uranium, which would
inevitably be involved. Up until now,
uranium mining has been forbidden in
Greenland.
But, during last year’s autumn session,
a very slim coalition majority in Parliament voted to repeal the so-called “zero
tolerance” of radioactive substances.
That means that GME’s mining project
has moved much closer to realisation,
as long as they can find investors. Even
though the partnership with NFC does
not initially mean a large injection of
capital, it could still prove vital for the
24

project’s prospects.
The giant Chinese mining and construction conglomerate, who have operations in more than 80 countries and are
one of the 500 largest companies in the
world, are, via their subsidiary company
China Non-Ferrous Metal Industry’s Foreign Engineering and Construction Co.
Ltd., about to construct one of the most
up-to-date separation plants for rare
earth elements.
Chinese assistance
According to a press release from GME,
they have now agreed that this ultramodern plant, costing DKK 1½ million,
which has had all necessary licences for
quite some time, will be customised for
the expected output from the Greenlandic mine.
This enables the Australians to start
marketing the processed rare earth elements to end-users.
“When completed, it will be one of
the world’s newest, largest and technologically most advanced separation plants
for rare earth elements. At the same
time, the plant is designed to process
concentrates of similar composition to
those from Kvanefjeldet, and the capacity corresponds to the planned output of

the mine’s first phase,” write GME in a
press release.
Operation in 2018
It also states that the partnership will be
even closer than that, because the Chinese will be at the very heart of things,
in terms of the imminent application for
a mining licence.
“We have agreed that both parties will
enhance the technical cooperation to
conduct profitability studies and complete an application for a mining licence.
The timing is important, since the technical exchange is designed to guarantee
that the Kvanefjeld mine and NFC’s new
separation plant fit together as best as
possible,” write GME, who hope that the
Chinese will eventually become co-investors in the mine.
So far GME have invested DKK 400
million in the mining project. They expect
that the construction of the actual mine
will cost between DKK 4 and 5 million.
The company hope to apply for a mining licence before the end of this year
and start operations in 2018. According
to GME, if the mine becomes a reality, it
will create about 700 jobs.
By Andreas Lindqvist, andreas@ag.gl
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We know the drill
With decades of experience acquired from Arctic
operations, Air Greenland is your reliable and
dynamic partner for exploration.
You will benefit from the fact that we are part of the
Greenlandic society. We have the advantage of a
broad network. We know the local requirements and
we have an infrastructure in the form of hangars and
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means that every single job is specifically tailored to
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landing on frozen lakes and other simple runways.
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There is no immediate
need to fear a Chinese
invasion, despite
the massive Chinese
presence at Isukasia.
That is the estimate of
Christina Boutrup, a
journalist specialising
in Chinese trade and
industry.

Remember to drink beer with the

Chinese
And do not be afraid of a cultural
invasion because of the foreign
workers in large mining projects.
It is more likely to be you, who
will pester the Chinese, suggests a
writer specialising in the Chinese
business community

You smile at the Chinese businessman.
He smiles back. You shake hands.
You have just signed a contract. A
significant benefit to your company. The
next day the businessman boards the red
Air Greenland plane for the 8,000-kilometre return journey to the Land of the
Dragon.
Months go by. Everything goes according to plan. But then one day the emails
start coming in. There are just a few
things in the contract to be amended.
”This should come as no surprise. In
China everything is up for renegotiation. Even contracts, which have been
signed,” said Christina Boutrup, when
she talked at the Future Greenland conference in Nuuk.
She is the Editor of the Danish radio
programme, Globus China. For many
26

years she was foreign correspondent in
the People’s Republic of China and is
the author of a critically acclaimed book,
which looks at why business with China,
despite all the moral misgivings, will be
inevitable over the coming decades, if
not centuries. Because, while Europe and
the United States are suffering economic
stomach pains, the Land of the Dragon
has become the world’s big spender.

Loosen your tie
However, before you actually sign a
contract with a Chinese investor or
business partner, there are a number
of formalities you need to go through.
These are formalities, which, when seen
through Greenlandic eyes, seem slow
and cumbersome, but they are rooted in
a concept, which the Chinese call guanxi.
In brief, the concept refers to both the
nurturing and care of one’s contacts and
business partners.
In China and in dealings with Chinese
business people, it is not enough to
shake hands and sign a contract.
In most cases you also need to remember the social aspect. For one thing,

you should go out together. Drink some
beers, smoke some cigarettes, loosen
your tie and reveal your more private
side. Failure to do so can result in a sudden state of deadlock. Either that or it
will be impossible to clinch the deal.
”The Chinese can be oh so patient and
things can make very slow progress. You
must remember guanxi.”
This was Christina Boutrup’s advice to
a packed Hans Lynge auditorium in the
Katuaq Cultural Centre.
The audience had a ton of questions.
For example, did she think we would
experience a Chinese invasion triggered
by the thousands of workers, which an
iron mine at Isukasia wants to hire?
“It is more likely to be you, who will
pester them and be curious to see what
sort of people they are,” says Christina
Boutrup, before addressing experiences
in Africa.
The continent was the first to experience large-scale Chinese governmentsponsored mineral projects. The general
trend there is that the Chinese isolate
themselves, and do not affect, or take
much interest in the local communities.
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That is why it also sounds hollow, for
example, when the USA claim that there
is an imperialistic hidden agenda behind
China’s presence in Africa.
Looking for soft power
”The Chinese are not imperialistic. They
would like to have more soft power and
an understanding of their culture, which
is thousands of years old. But when they
are present in Africa, and probably also
soon here in Greenland, in the first instance their interest is purely in fossil fuel
for the continued running of their society
and factories,” said Christina Boutrup.
As an example of how the distrust of
Chinese investment can take the upper
hand, she mentions the businessman
Huang Nubo, who is worth more than
DKK 5 bn. In 2011 he became worldfamous, when he attempted to acquire
a piece land in Iceland. He wanted to
build hotels. But people quickly became
suspicious of his intentions, because Iceland might have strategic importance in
relation to the new shipping lanes, which
will open up, when the ice melts.
The Icelandic Government started to
get nervous, even though they had originally been the driving force in efforts to
help Huang Nubo to purchase the land
and develop it into a tourist area, which
would create lots of income and jobs for
Iceland.
It looks as if this embarrassing affair
will end with Huang Nubo being allowed
to lease the land. That is, if anything

happens at all. His investment has now
become a real political hot potato in Iceland, which soon has a general election.
”By all accounts Huang Nubo is a very
rich businessman with some crazy projects. He regards himself as a poetic soul,
and he has actually sold more collections
of poetry than some of our best-selling
authors. The press don’t really deal with
that side of his personality,” told Christina Boutrup.

The
Century
of the
Dragon

Exaggerated horror stories
One of her favourite topics is to dispel the stereotypical view of Chinese
businessmen as a weird breed of people,
who are either unscrupulous or secretly
associated with the communist party.
”They are neither better nor worse
than business people from the West,”
claims Christina Boutrup.
”If regulations are strict and enforced,
Chinese companies will comply with
them. If there are loopholes, they will try
to exploit them. Yes, exactly like other
companies we know from the West. For
example, our very own teacher’s pet,
Novo Nordisk,” says Christina Boutrup,
referring to the otherwise highly reputable Danish insulin giant, who just
one day before had been accused by
the Danish tax authorities of violating
transfer-pricing regulations.

By Mads Nyvold
nyvold@sermitsiaq.gl
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If you want to create
a close network with
Chinese investors or business contacts, you will
often be expected to let
your hair down in social
contexts and reveal some
more personal aspects of
your character.
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Christina Boutrup is currently writing a new book
about China’s investments and expansion
in Europe. Greenland is
taking up more and more
pages of the book. This
is due to the fact that, as
in Denmark, it is mainly
China, who are so keen to
invest in the middle of the
global financial meltdown.
”Who else is willing to take
such a risk and invest so much
in the development of Greenland’s natural resource industry
and the whole infrastructure that
will require? Of course, it is annoying
that Chinese investors insist on the
condition of importing cheap Chinese
labour into Greenland during the
construction phase. Not least because
it puts pressure on the Danish model.
But then again, what is the alternative?” asks Christina Boutrup on her
blog christinaboutrup.dk/sweet-sour/
Here she also talks about London
Mining’s iron mine project and the
large-scale act, which facilitates the
import of cheap labour at a rate of
DKK 35 per hour.
”Even though this special regulation relates to so-called large-scale
projects in Greenland, Greenland is
still subject to Danish immigration
regulations. This means that the
Danish government must have tacitly
given permission to foreigners to
obtain residence permits during the
construction phase, for example of
a mine, with acceptable wages and
conditions of employment. It is no
exaggeration to say that Denmark
has manipulated the strict labour
market regulations in its own backyard - Greenland - to respond to the
requirements of foreign investors.
We can only guess what they will do
next,” writes Christina Boutrup.
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Cairn Energy,
who completed
eight dry
exploration wells
in 2010-11 on the
westcoast, towed
145 ice ﬂoes
during one
season.

AREAS

Conditions in Northeast Greenland
are among the most extreme in
the world. On the other hand, the
chances of a jackpot are greater
than those in in West Greenland
The Government of Greenland have
given the go-ahead for oil exploration
in Northeast Greenland, but it will take
some time before any drilling can take
place in the area. This has been made
clear by GEUS (the National Geological
Survey of Denmark and Greenland).
“It is either a question of the ice conditions changing radically (but with climate
change that is hardly likely to happen)
or of developing new technology. So it
will take quite some time before drilling is possible. And in most cases it also
takes 10 years from finding oil to actually
starting production,” says the oil expert,
Flemming G. Christiansen, who is Deputy
Director of GEUS.
In return for their investment and the
delay, oil companies get access to an
area where, according to preliminary
studies, there are huge amounts of fossil
fuels. It is estimated that there is the
equivalent of a total of 31 billion barrels
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of oil off the coast of East Greenland.
“For many years we have been studying the oil geology of both Northeast
and West Greenland. When we take
the data and make statistical modelling based on it, it is pretty clear that
Northeast Greenland has both a greater
chance of yielding something and a
greater chance of having oil rather than
gas,” says Flemming G. Christiansen.
Good source rocks
Among the indicators, there is a high
incidence of good source rocks, similar
to those on the other side of the water
in Norway, where there are also large
quantities of oil.
“They are well documented on land
and on the Norwegian side of the
Atlantic, where Norway was once linked
to East Greenland. Therefore, we can
say that there is a very good chance
that there is oil, and better than in West
Greenland, where we have not found
any good source rocks and only traces of
oil,” says the expert.
A total of eight international oil
companies, divided into three consortia, have been given licences in the
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New licence
may be subject to
sea ice all year round

50,000-square-kilometre area, which
starts just north of Ittoqqortoormiit.
Exclusive rights for 30 years
As mentioned before, the exploration
period is 16 years. If the companies then
choose to go into production, they have
exclusive rights for an additional 30
years.
Norwegian Statoil, together with
ConocoPhillips, have been granted the
northernmost block at Avinngaq. The ENI
(Italy), BP (UK) and Dong (Denmark) will
work together slightly further south in
the coastal area of Amaroq.
The last two blocks, Umimmaq and
Nerleq will be explored by Chevron
(USA), Greenpex (Japan) and Shell (UK/
Holland).
As usual, the state-owned Greenlandic
company, Nunoil will be a sleeping partner
in all four exploration areas. That means
they will not invest, unless there is oil to
be extracted. They will then pay their relative share of the production costs.

By Andreas Lindqvist
lindqvist@ag.gl
Oil & Minerals #10

Greenland
Greenland remains one of the least explored frontiers and hosts an impressive variety of mineral deposits and geological
environments. Interest from mineral exploration and mining companies has been growing steadily in recent years and
Greenland scored highest in the 2012/2013 Fraser Institute Current Mineral Potential Index. This was not just based on its
mineral potential but also on being a safe, stable, mining-friendly jurisdiction, with a modern mining code and
straightforward permitting processes. Greenland hosts several world-class deposits and a growing portfolio of promising
prospects, having attracted major investment from companies such as Anglo American, Boliden and London Mining.
Greenland has been an important focus of SRK ES’ work in recent years.

SRK ES offers;
Experience of all stages of the exploration process
including; country-wide and local prospectivity analysis,
assistance with licence acquisitions, exploration
programme design, implementation and management
for a wide range of projects from grass-roots mapping
and sampling to resource drilling, as well as independent
technical reporting.
Knowledge. Our staff have more than 25 years combined
experience of operating in Greenland and close links to
Geological Survey of Denmark and Greenland. SRK ES
have significant experience of the logisitical challenges
of working in Greenland and as such have an intimate
understanding of safe working practices, in-country
logistical support, climatic and social conditions as well
as the geological complexity.
Quality services tailored to the client’s needs and the
technical requirements of every project. By specifying
and undertaking all exploration activities in line with
international best practices, SRK ES ensures that results
are accurate, representative and provide the foundations

for informed and independent professional opinions.
Recent SRK ES projects have included:
 Iron Ore: Melville Bugt (Red Rock Resources)
 Precious Metals: Skaergaard PGM-Au (Platina
Resources) plus reconnaissance fieldwork in South
and East Greenland.
 Speciality Metals: Motzfeldt Ta-Nb-Zr-REE (Ram
Resources), Kangerlussuaq Alkaline Complex, plus a
number of prospectivity reviews and reconnaissance
fieldwork programmes.
 Base Metals: Prospectivity reviews, target generation
and fatal flaw analysis for projects in a number of
regions around Greenland.
SRK ES Denmark, is a Danish-registered company and
benefits from the unique tax agreement between
Greenland and Denmark. This offers relief from the 33%
tax on profit (plus 35% personnel tax) that is charged to
other foreign-registered operating in Greenland.
Therefore SRK ES can offer their services across
Greenland at favourable rates.

Additional expertise in all aspects of the mining industry is available through the global SRK Group so SRK ES is well
placed to assist clients at any stage of mineral exploration in Greenland.
To find out more about our technical services or discuss your project specific needs, please contact us;
SRK ES Denmark
Skindergade 38, 2
1159 Copenhagen K
Denmark

SRK Exploration Services Ltd
12 St. Andrews Crescent
Cardiff
CF10 3DD

Copenhagen: +45 272 088 71
UK:
+44 (0) 2920 233 233
Moscow:
+7 (495) 692 24 28
Email:
enquiries@srkexploration.com
Web:
www.srkexploration.com

BP are one of the few companies,
which are interested in exploration
in Northeast Greenland.

Oil-hunters
PHOTO: BP

shun the coast
of North
Greenland

Little interest in blocks put out for
tender in the Northeast Greenland
licencing round

the Gulf of Mexico exploded, causing the
most protracted and violent oil environmental disaster in recent times.

There seems to be limited interest in
exploration for oil in the Danish waters
off the coast of Northeast Greenland,
where conditions are so extreme that the
technology to drill in the area has not yet
been invented.
A total of 11 blocks were put out to
tender in a preliminary round for the
so-called Kanumas group, which previously invested in feasibility studies in the
area. However, after lengthy delays, the
Government of Greenland only managed
to allocate four of the blocks.
Neither Maersk Oil nor the largest oil
company in the world, ExxonMobil applied for licences. The French company,
Total, who have publicly stated that
drilling so far north is unsafe, also stayed
away.
On the other hand, the British company, BP are back on board. Several sources
suggest that the company were politely
requested to stay away from a Greenland
licencing round in 2010, just after the
company’s oilrig in the Macondo field in

Ice-free days
The oil companies will now spend DKK
2½ billion on exploring each block in the
course of the next 16 years in the four licence areas, which are basically expected
to have sea ice throughout the year.
This is the information provided by the
Government of Greenland in a presentation to the oil companies in 2011, where
the “minimum number of ice-free days”
in each of the four licence areas is zero.
That means that even the exploration drillings, which the companies are
committed to conduct in 8-10 years, are
impossible with conditions as they are
today. In order to obtain a licence to drill,
there must be an ice-free window of at
least 30 days after the drillings have been
completed in order to stop a possible
blowout in the last days of drilling.
Since current forecasts cannot promise
a single ice-free summer’s day in any of
the four blocks, the rules simply cannot
be observed. Thus the companies must
put their trust in rapid global warming
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and new and faster drilling technology in
order to comply with the requirements of
the exploration licence. They are probably also counting on a change in the
regulation, which allows drilling in sea
ice, when the technology is available.
Astonished at the pace
“It never ceases to amaze me that the
Government of Greenland are so eager
to continue expanding the available
areas for oil companies, especially when
drilling in East Greenland is particularly
problematic, and when it will be completely impossible to conduct drilling
even with the already low requirements,
which Greenland imposes,” says Jon
Burgwald, a spokesman for Greenpeace.
He acknowledges that there will be
many years before drilling actually takes
place: at least 8-10 years according to
the Bureau for Minerals and Petroleum,
who have chosen to extend the usual
exploration period from 10 years to 16
years in order to entice the oil companies.
By Andreas Lindqvist
andreas@ag.gl
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The world’s largest mining
trade show, PDAC takes place
every year in Toronto.

The business
of charm offensive
In Canada, the biggest ever
Danish-Greenlandic business
delegation have attempted to
carve themselves a position as
subcontractors and to retain
interest in Greenland’s subsoil
Business cards exchanged. The elevator
pitch was put into practice. And everyone was curious to see how companies
from the most powerful mining nations
in the world market themselves.
The four-day long mining conference, PDAC, in Toronto organised by
a Canadian mining organisation in
Toronto is the largest of its kind. Every
year multinational companies flock here
with carefully prepared analyses of the
recent field season in an attempt to seek
new investors and contractors for their
projects. This year also saw the appearance of the biggest ever Danish-Greenlandic business delegation. Their visit was
arranged through the Arctic Cluster of
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Raw Materials, a business partnership
between the Employers’ Association of
Greenland (GA), the Confederation of
Danish Industry (DI) and the Technical
University of Denmark (DTU).
The cluster is bringing Greenlandic
and Danish companies together so that
together they have the capacity to handle the tasks, which mining companies
in Greenland and the rest of the Arctic
region will be putting out to tender in
the years to come.
“At present we are looking at a general downturn in the market, but also a lot
of potential in Greenland and Canada.
Projects should not be particularly large,
before we can go in and provide all the
infrastructure for exploration, such as
catering, transport and tent camps,” says
Sebastian Rasmussen, CEO of Polog.
Much-needed capital
About 90 participants from more than
40 companies from Denmark and Green-

land took part in the campaign. This
included conferences, exhibitions and
meetings with investors and licensees.
In addition, a special trip was organised
for the delegation’s participants to one
of the world’s largest cluster of mines
in the town of Sudbury in the heart of
Canada’s nickel belt. Here, the local community have managed to build a local
industry with a focus on education and
skills development, where more than half
of the revenue comes from downstream
industries related to the specific mining
activities.
The fact that the actual mining conference took place in Canada is by no
means accidental. The country account
for 40% of the global mining industry,
while 80% of global financing of the
mining sector is channelled via Canada.
Because of their large mining industry, with over 1,000 active mines, there
is a constant capital injection for the
Canadian economy. Today Toronto is
Oil & Minerals #10

North America’s fourth largest city with a
skyline, which is surpassed only by New
York.
“One just has to look at the number
of cranes at work in the city, to see what
development the city is undergoing,”
says Niels Tanderup Kristensen, Deputy
Director of the Confederation of Danish
Industry.
Tough requirements
Niels Tanderup Kristensen lived and
worked in Nuuk before he took up his
job with DI. He understands the importance of Greenland’s progress in the
mining sector for the country’s economy.
But he also emphasises that the mining
sector is an extremely tough market.
“We have to be realistic and also
aware that many Greenlandic and Danish
sub-contractors cannot accommodate
many of the requirements. At the same
time, we can take advantage of the fact
that 5-10% of tasks related to mining
Oil & Minerals #10

contracts are to do with service and
catering, maybe also IT and communications,” says Niels Tanderup Kristensen.
He also points out that the industry
is very much influenced by pre-qualification. So even if a mining project may
only be happening far into the future, it
is well worth attempting to make contacts and to get involved.
“We can also certainly provide services
for mining projects in Canada, regardless
of whether Greenland have their own
large-scale projects. It could easily take
quite a few years, before there is funding
for major projects in Greenland,” says
Niels Tanderup Kristensen.
Brian Buus Pedersen, Director of the
Employers’ Association of Greenland,
shares this view.
“We need investment, so new projects
can get off the ground and existing projects can move forward in the process,”
he points out.
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With the global recession, there is increased struggle to
find investors for mining projects.

“We hope that this historically large
delegation and solid programme equip
us to retain exploration and mining companies’ interest in Greenland,” says Brian
Buus Pedersen.
A major player
Todd Burlingame, Deputy Director of
Canada’s Alderon Iron Core Group sees
many parallels to the development in
Canada. Despite the current stalemate,
he predicts that Greenland will become a
significant player in the mining sector.
“You have to look at things in 10-15year cycles and have a long-term approach. There is a window for Greenland
now, but it needs the first projects to get
going within the foreseeable future, and
a particularly critical number of mining
projects, so the country can develop
local industry and local skills,” says Todd
Burlingame.
By Mads Nyvold
nyvold@sermitsiaq.gl
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Meet and
greet at
mineral

mecca

Greenlandic companies and
business partners market
themselves at the world’s
biggest mining convention

At the beginning of March, more than
30,000 visitors from all over the world
discussed investments, initiated partnerships and studied mineral samples, when
they assembled at the world’s largest
mining trade show, the PDAC International Convention Trade Show & Investors Exchange in Toronto.
Among them was a large delegation
of companies, government officials,
geologists and mining companies from
Greenland, all of whom had gone to
Canada to promote Greenland’s mining
potential.

Lars Andersen (Operations Manager. ISS Greenland), Nungo Pedersen (Xploration Services) and
Nic Rasmussen (Greenland Plumbing) in a relaxed moment.

Jørn Hansen and Max Halkjær from Rambøll in a light-hearted moment.
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Bjarne Glindtborg Graversen (Illit Forsikringit) and
Rasmus Christensen (Xploration Services).
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Royal Arctic Line and Air Greenland trying to hijack new customers.

Lærke Louise Thomsen, a mineral geologist from The
Bureau of Minerals and Petroleum, looks after the
Greenland Government stand and the lantern, which
is the Country Award 2013 prize given by Mines and
Money in London.

Ellen Arenskjold, from Greenland Business Association
at the stand.

Esben Kamp Thuesen (CEO. KK Engros), Anders Vagnild (Head of Sales. KK Engros) and
Svend Christiansen (Mittarfegarfiit) discuss their sales techniques for PDAC 14.
Henrik Fenger
Jeppesen
(General
Project Manager Asiaq)
is hoping for
new tasks, as
the interest
in the subsoil
increases.

Oil & Minerals #10
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The Prime Minister’s
dream could become a

nightmare

According to a new report,
Greenlanders could end up as a
minority in their own country, if
the country’s unequivocal goal is to
release itself from the block grant
by opening a wealth of mines
Prime Minister Aleqa Hammond loves
to talk at length and with great emotion about the prospect of Greenland as
an independent nation: the sooner the
better.
As we know, she is not the only one
with such a dream. Nearly all political
parties regard independence from Denmark as the pot of gold at the end of the
rainbow.
It is the riches of the subsoil, which will
transform the vision into reality. But is it
really realistic?
Hardly.
In fact, a recently published report, ‘For
the Benefit of Greenland’ sets a good
few alarm bells ringing. The report is the
result of one year’s work by 13 Greenlandic and Danish experts.
The main point made by the experts
is that in the future, with the report in
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hand, any debate concerning the future
of the Danish Realm and the mining of
mineral resources should be based on
facts rather than myths and gut feelings.
Unfortunately, in terms of Aleqa Hammond’s large-scale autonomy project, the
hard facts suggest that the road to a totally self-sustaining Greenlandic economy
will be a long and difficult one. Along
the way, politicians may even make life
worse for many Greenlanders.
Zero oil
The report, which is based on existing
knowledge, posits five scenarios for the
future development of Greenland.
The first point the panel of professors makes is that it would be necessary
to create an annual revenue of DKK 5
billion, if the country were to free itself
from Danish money and EU funds.
One giant wild card is oil.
If oilrigs get going, there are many billions to be earned. According to the report, the potential off the coast of West
Greenland is equal to that of Denmark’s
oil reserves in the North Sea. There may
be even more black gold off the coast of

West Greenland.
But there is a long way to go before
it gets pumped up. It will take 20 to 50
years before production and export of oil
can begin, says the report.
It also adds that it is quite possible
that “the real quantity of oil could equal
zero.”
So most aspirations should stay rooted
in land-based mining operations. There
are probably fewer profits to be made
in this area, and it will take an awful lot
of work to guarantee a steady stream of
revenue into the treasury.
In order to achieve total freedom from
economic ties with the former colonial
power, it would take… Now hold on
tight!: “24 simultaneous, large-scale
mining projects.” Only then could the
block grant be completely withdrawn.
Decay and poverty
But is it something worth striving for?
Evidently not. In any case, the panel of
professors from the University of Copenhagen and Illisimatusarfik are quite
cautious, when it comes to describing
the consequences of such a large-scale,
Oil & Minerals #10

AWAKENING

A CRUDE
Great interest, when the report was
presented at the University of Greenland.

Minik Rosing, Professor of Geology, is the
Chairman of the expert committee, who have
been scrutinising the potential of Greenland’s
mineral resources.

one-pronged focus on mining.
“It is possible that the exploitation of
mineral resources could be an important
part of the foundation for a country with
a self-sufficient economy in geographical
Greenland. But it would not necessarily lead to greater independence for the
people of Greenland. The result could
soon lead to the decline of Greenlandic
culture, language and political control,
as has been witnessed in other Inuit
regions, which have undergone major
settlement and a rapid development of
mineral-resource-based economies,”
conclude the experts.
That puts paid to Aleqa Hammond’s
dream of becoming “a free woman in
my lifetime”:
“On the basis of existing premises,
an independence-based scenario would
involve a massive decline in the standard
of living in Greenland and necessitate
comprehensive economic reforms with
major consequences for ordinary people’s
day-to-day finances. If revenue from
mining were used to cover regular social
expenses, mining would have a major,
short-term impact. But in the long term
Oil & Minerals #10

it would leave Greenland with reduced
national capital, an inferior commercial
base and a larger deficit in the public
budget, as soon as the most easily accessible mineral deposits were exhausted.
Of no benefit
If the country’s politicians were to stake
everything on a single throw, allowing
foreign mining companies to vacuum
the subsoil for riches, the consequences
could be immense for society.
So it would be of NO benefit to Greenland, states the report, even though its
title is angled differently.
The panel of experts approaches the
sombre conclusion with caution: “An
independent Greenland with a self-sustaining economy based on mineral raw
materials contains a dilemma.”
Put bluntly.
The experts follow with: “The mining
of mineral resources on a scale, which
could finance an independent Greenland within the next 20-30 years would
require such extensive foreign investment
and such an enormous influx of foreign
labour, that there would be a real risk of

the present population of Greenland being reduced to a minority in Greenland.”
And of course it would not be this
minority, who would win the big bucks
in the mineral resources adventure. That
would be the incomers and the multinational companies.
“If a very rapid development of an
extensive mining industry occurred in
Greenland, local competency building
could not keep pace with the expansion
of the industry. So there is a great risk
that the present population would be
kept in their current, typically lower-paid
jobs, whilst a new class of better-paid,
foreign workers was established. This
could lead to an increased proletarianisation of the present population of
Greenland.
According to the report, the many
mines would mean the influx of 10,000
migrant miners: maybe with their families too.

By Niels Ole Qvist
qvist@ag.gl
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AWAKENING

A CRUDE
Greenland’s pristine countryside is one
of the country’s major tourist assets.
The question is whether the mines
would destroy it: a question, which the
new report also discusses.

Turkey

One Big Cold
The country’s leaders were in a
political state of intoxication, but
now a report is acting as a kind of
antabus
Greenland is one of the most thoroughly
analysed societies in the world.
Year in and year out, well-intentioned
researchers write encyclopaedic reports
on the state of the country, but the result
is seldom anything more than words and
graphs. Most of them disappear into
oblivion.
However, by all accounts, that does
not seem to be the case with the latest
report in the series, ‘For the Benefit of
Greenland’, which in February was presented to a packed audience, ready for a
powerful discussion at the University of
Greenland.
They got their money’s worth. Or, as
Brian Buus Pedersen, Director of the
Employers’ Association of Greenland,
put it from his seat on the panel: “This
time they’ve really put their noses to the
grindstone.”
Political ecstasy
It was actually Brian Buus Pedersen, who
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chose to spell out quite provocatively the
conclusions of the report.
“We have plenty of politicians with lots
of opinions, but unfortunately, their will
to believe something is greater than their
will to do anything. For example, they
have a clear desire to achieve independence from Denmark. But what are they
going to do about it? In my opinion,
their bombastic declarations of independence will just be a cliché, expressed
in a state of political intoxication, unless
they take account of reality. In this light,
this report could turn out to be a kind
of cold turkey,” said the Director of the
Employers’ Association of Greenland.
In the same breath Brian Buus Pedersen predicted that those politicians,
who are hell-bent on independence, will
choose to look at the report as a kind
of denial. To emphasise the point, he
quoted the famous words of a Danish
politician, Kresten Poulsgaard: “If these
are facts, I deny the facts.”
Brian Buus Pedersen’s scenario could
only be interpreted as a direct attack on
the Prime Minister, who has just turned
mineral resources into the rhetorical basis
for her argument for future freedom

from Denmark, and who, the previous week at a conference at Tromsø in
Norway, declared: “The block grant is
a very small amount compared to what
can result from mining in Greenland.
That is what we should build our future
economy on.”
This is a statement, which this new
report sinks like a ship: it concludes
that mining alone can never eliminate
the need for billions of kroner in block
grants.
The oil spill
At the conference at the University of
Greenland, the Prime Minister, one of
the country’s few top politicians, was
also conspicuous by her absence. The
other party chairmen, Kuupik Kleist,
Nikku Olsen and Jens B. Frederiksen were
present.
Instead of the Prime Minister, it was
the Minister for Industry and Mineral
Resources, Jens Erik Kirkegaard (Siumut),
who was obliged to express the Government of Greenland’s reactions to the
report.
Basically, he agrees with the researchers that Greenland should focus on a
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Vittus Qujaukitsoq, Minister for Finance and
Domestic Affairs, and Kim Kielsen, Minister for
Nature and Environment, chatted with professor
Minik Rosing during a pause at the presentation
of the report.

Many members of the political and business élite
had turned up at the University of Greenland to
discuss ‘For the Benefit of Greenland’.

so-called multi-pronged strategy: i.e. a
mix of mineral resources, fishing, other
commercial enterprises and more knowledge-based industries. At the same time,
he criticised the experts’ playing down of
the gigantic oil potential, which may be
concealed on the ocean floor, and which
could be the passport to independence
from Denmark.
In contrast, Minik Rosing, a professor
of geology and chairman of the report’s
committee, considers that one of the report’s strengths is its belief that oil should
play a supporting role.
¬“When we talk about oil, we are
talking about a completely different
economic scale: there is either nothing or a fortune to be gained. But there
is great uncertainty. We do not know
whether there is oil or whether it is feasible to extract it. However, it is certainly
a very long process, from test drilling
to extraction, before any money enters
the picture. We’re talking at least 15-20
years,” he said.
One member of the audience asked
him a question, which must have been
on the lips of many:“Is this report a Danish party manifesto?
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Minik Rosing denied this, although he
acknowledged that one could criticise
the composition of the committee for
consisting predominantly of Danes. “But
the report is, nonetheless, impartial, not
a party manifesto. It is based on existing knowledge, a total of 450 pages of
background material,” he said.
The Alaska nightmare
One of the points in the report is that
Greenlanders could end up being a minority in their own country. This prompted one member of the audience to ask
Minik Rosing exactly what the researchers actually mean by this.
Rosing pointed to Alaska, a state with
more than 700,000 inhabitants, but
with an indigenous population of only
14-15%. “This means a factor of 1 to
10. We don’t claim that Greenland will
experience exactly the same, but there is
a chance that it could go in that direction,” he added.
Although the report is largely about
the mines, no representatives of the
foreign companies were present. The
CEO of Nuna Minerals, the geologist Ole
Christiansen, was alone in defending the

interests of industry.
He began by highlighting the historical perspective. “Historically speaking,
Greenland has had seven mines. Only
two of them have made a profit. The
other three have made enormous losses.
Meanwhile, there is far too much faith
in the mining industry’s capacity to save
Greenland’s economy,” he added.
“People expect us all to become millionaires. But people forget that expectations were at their greatest at a time
when mineral prices were soaring, at a
historically high level, due to an enormous demand. Prices have subsequently
dropped to a much more realistic level. In
this context, people should understand
that is damned expensive to operate
in Greenland. So we should be happy,
if one or two of the five to six mining
projects actually materialises,” concluded
Ole Christiansen.

By Niels Ole Qvist
qvist@ag.gl
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Here is Greenland’s
There are many problems with
future mining. But there is also one
solution! A multi-pronged strategy
will save Greenland. But it requires
imagination, enthusiasm - and
more money from Denmark
The Danish and Greenlandic experts responsible for the report, ‘For the Benefit
of Greenland’ put forward five potential
scenarios for future development.
But one would have to be both blind
and deaf not to figure out which scenario the (neutral) professors and associate
professors have fallen in love with.
All arrows point to Scenario 4.
This is apparently the solution to all
problems: the magic formula to propel
Greenland safely into the future with a
strong economy and a satisfied, maybe
even happy, population.
Scenario 4 puts forward a so-called
“multi-pronged strategy”, which, according to the panel of professors, will
40

salvation

create a “stable economy and a harmonious development without dramatic
demographic changes.”
The key word is balance.
The development of the mining industry must not proceed indiscriminately, but
in a controlled manner, while politicians
expedite their reform efforts, so the
people of Greenland play an active role
in the development. The public sector
should be gradually reduced, creating
more private jobs in all sectors.
“There needs to be a massive build
up of expertise and a development of
knowledge-based industries,” the experts conclude.
Bad examples
According to the panel of experts, the
temptation to pick “the low-hanging
fruit” will be too great, as people plunge
headlong into a future as a mining nation.
But evidence from other places is scary.
In fact, the experts have failed to

identify a single country in the big wide
world, which has successfully developed
a stable economy based exclusively on
mining. On the contrary.
The main problem is to control the
pace, i.e. the actual development, when
multinational companies move in with
capital, workers and their desire to make
loads of money.
If one decides that Greenland should
also have a FULL STEAM AHEAD approach, at some point the country will
end up with an emergency stop. For a
short period the economy will be overheated and, when the mines have been
emptied (the average lifespan of a mine
is 10-15 years), the country will be left
with unresolved problems.
“The establishment of a Mineral Resources Fund would help to mitigate this
development,” claims the report. The
idea would be to channel a large amount
of revenue from the mines into the fund,
for use, when the bad times return.

Oil & Minerals #10
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According to the report, expectations
for returns from the oil sector are over
the top. Photo of audience at the presentation of the mining report.

By Niels Ole Qvist
qvist@ag.gl
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Well-educated
young Greenlanders
are the real hope
for the future of
Greenland. They
are more important
than the mines, the
report states.

PHOTO: LEIFF JOSEFSEN

Focus on nature
If one avoided transforming large parts
of Greenland into barren, polluted mining areas, one would also be able to
develop the tourist industry and maybe
also earn some money by simply letting
nature take care of itself.
“The untouched countryside is a
Greenlandic resource, which, globally
speaking, is expected to be in increasing
demand in relation to nature conservation and ecosystem services. Greenland
could seek to capitalise on these values
via international treaties and EU agreements, the Danish Realm or private,
philanthropic organisations. This could
be done with the establishment of
geo-parks like world heritage sites,” the
experts write.
This kind of international aid would
help to stabilise the economy. But the
most important aspect is the Mineral
Resources Fund. According to Scenario
4, all proceeds from the five large-scale
projects should be deposited in the fund.
Then the return could be used for socalled “strategic” investments in education, infrastructure and more private
businesses.
Meanwhile, the experts add, if a gap in
the economy still cropped up, one could
attempt to get Denmark to “postpone
a devaluation of the block grant” until
that point, when public finances show a
surplus.

AWAKENING

The experts have calculated that it would
require a steady stream of new mines, if
mining alone were to finance the future
of Greenland. In fact, it would require 24
large-scale projects to be underway all
the time.
Scenario 4 has scaled down the
amount, because the strategy implies
that there should also be a focus on
income from other sectors.
“Over a number of years five major
mining projects should be initiated,” says
the report, a figure, which also fits quite
conveniently with the number of largescale projects, which are presently in the
pipeline, including Kvanefjeldet and the
iron mine at Godthåb fjord.

A CRUDE

Five projects
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The
perfect

mine?
If one is to believe the Government
of Greenland and Tanbreez themselves, the rare earths project at
Kringlerne in Southern Greenland
is just about beyond criticism. But
people near the mine did not let
them off the hook so easily

There was a more or less full house in
Qaqortoq Community Centre, when the
first hearing on the exploitation licence
for the Tanbreez project was held.
The big “road show”, in addition to
the regional capital of Southern Greenland, will also visit a number of smaller
towns and settlements. The cast included
two members of Greenland’s parliament,
their permanent secretaries, the Mayor
of the regional council and the two experts, whose duties include making sure
that the project will respect the environment.
Also present were: Tanbreez’s own
environmental, technical and social consultants and, last but not least, the Australian multi-millionaire, Greg Barnes, a
familiar face in Qaqortoq, having fought
for this project for many years.
Together, all these key people, flanked
by officials and aides, told the people of
Qaqortoq, who are excited about business development and work opportunities, a precisely calibrated story of “the
perfect mine”.
Even the Danish Centre for Environment and Energy (DCE) and the Institute
of Natural Resources, who were hired
to offer a professional critique of the
project, chimed in, informing the audi42

ence that their report about the project’s
environmental impacts was now complete, with the exception of a more or
less theoretical examination of fluoride.
“The report includes everything that is
necessary,” said Gerd Asmund of DCE,
whose job it has been, on behalf of Danish Environmental Protection Agency, to
detect any faults, while the project was
taking shape.
Kim Kielsen, Greenland’s Minister for
Nature and Environment, staked everything, giving an almost 100% guarantee
that Mother Nature would not raise any
objections. “I can already state now that
there will be very little environmental
impact,” said the Minister during his
opening remarks.

years’ time, activities are expected to
move further up the fell onto a plateau a
few hundred metres above the fjord.
After the ore has been dug out and
crushed, with the help of electromagnetism it will be separated into its component parts. The magnetic part is useless,
while the rest is subdivided into a red
fraction, which is the most valuable, and
a white. These will be shipped out 4-6
times per year.
The rest, the so-called waste rock,
whose content is too low to be used,
and tailings, which are everything else,
will be conducted via a pipeline up to the
fell, then down into a 2 x 1/2-kilometre
lake, which is the source of the Salmon
River.

Heavy rare earths
Unlike the Greenland Energy and Minerals (GME) project close to Narsaq, the
Tanbreez project will concentrate on
the so-called “heavy” rare earth elements, which are more valuable than the
“light”, which, together with uranium,
are what GME have set their sights on.
The area around Kringlerne may house
the greatest deposit of these in the
world, and has one advantage, when
compared to GME: the uranium content
in the fell is much lower than the general
background radiation.
The actual area, where the rare earths
are to be mined, is located under a
dramatically jagged fell, which is known
as “the hair brush”, and in the initial
years the mining will take place close to
the banks of the fjord, where a mining
village will also be constructed. In five

Lead and diesel
And this is one of two environmental
problems facing the project. The residue
contains a relatively large amount of
lead, which in the actual lake will mean a
higher level than the authorities normally
allow. But in the actual lake it is permissible, as it is part of the mining area. It
is worse for the river, which has a trout
population.
But the experts are in agreement.
Apart from certain periods during the
winter, when the only water supply for
the river comes from the lake, the “lead
water” will be so diluted that it will
hardly affect the river’s already high level
of lead.
Tanbreez’s other environmental
problem is the same as for other mining
projects in Greenland. Despite the huge
potential of hydropower, until further noOil & Minerals #10
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Tanbreez-owner, Greg
Barnes chatting with
Nicholas Houghton,
CEO of True North
Gems, during a session
at the Future Greenland-conference.

10% foreign labour
Other people wanted to know how
many training places and jobs could be
expected to come to Qaqortoq and the
local region. Right now the plan entails a
work force of 80.
“We expect that 90% of the work
force will be Greenlandic. The remainOil & Minerals #10

ing 10% will consist of management
and specialists such as geologists. But I
can’t see why, in the long term, the vast
majority should not be local. It is a lot
cheaper than flying people in,” stressed
Greg Barnes, CEO of Tanbreez.
The meeting also addressed: safety in
the mine, possible environmental problems associated with the residue, and
how much of the processing of the rare
earth elements will take place locally.
The reports on social sustainability and
evaluation of the project’s environmental
impact will now be under consultation
until 2 December.

If Tanbreez obtain their expected
exploration licence, the so-called IBA,
which defines how many Greenlandic
workers and services the project will
involve, will be negotiated.
Construction work on the mining village will begin in 2015 and the actual
mining will begin in 2017. This assumes,
however, that Greg Barnes, who has
up to now invested DKK 162 million in
exploration, can find investors to pump
DKK 3-4 billion into “the perfect mine.”
By Andreas Lindqvist
andreas@ag.gl

The people of Qaqortoq
are particularly interested in the subject of
employment opportunities at the REE-project.

PHOTO: ANDREAS LINDQVIST

tice the plan is to obtain electricity from
a diesel generator.
Back in the Qaqortoq community
centre, it was this aspect, which the audience were most concerned about. So
were the politicians, who during the first
phase of the consultation meeting were
so eager to grab hold of the microphone
that the experts could hardly get to it.
The three members of Siumut, Kim
Nielsen (the recently appointed Minister
for Nature and Environment), Jens-Erik
Kirkegaard (Minister for Industry and
Mineral Resources) and Jørgen Wæver
Johansent (Mayor of Southern Greenland) were in complete agreement.
“We have agriculture and should
also use green power. If the problem
is that, if there is not enough water to
produce power in the hydropower plant,
we should look for ways to add more
water,” said the Mayor, Jørgen Wæver
Johansen.
Many people present took the opportunity to praise the mining millionaire,
Greg Barnes for having worked on the
project for so many years and wanted
assurances that he would involve the
local environment as much as possible.
The owner of Tanbreez promised that he
would.
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NGO coalition has a go at
So far, the rare earth elements
project at Kringlerne in southern
Greenland has had an easier time
than most other potential mines.
But some recently revealed documents are now causing something
of a rumpus
The so-called NGO coalition, formed to
force politicians to implement better consultation processes for mineral resources,
criticise the consultation process associated with the Tanbreez project.
One reason is that, after the consultation process, Tanbreez suddenly presented further background documentation
for large parts of the project, on their
own website. This happened six days before the end of the consultation period.
“We would like to see as much material as possible presented for public
consultation, and we cannot see why
that material cannot be available on
the consultation portal along with the
other material. So far we have not been
able to verify the validity of the reports’
conclusions, which have been presented
publicly, because the background material was not submitted,” says Mikkel
Myrup, Chairman of the environmental
association, Avataq.
He is particularly interested in the
problems associated with lead. Tanbreez
44

already acknowledge that a lake, in
which waste products will be deposited,
will reach levels of lead, which exceed
the maximum permitted level.
Suspicious
Another interesting issue is whether
there is any water-soluble fluorine in the
waste. Due to an error, the fluorine has
not been investigated at all. Only very
recently have the Danish Centre for Environment and Energy, who together with
the Institute of Natural Resources ask
critical questions on behalf of the Government of Greenland, become aware of
the defect, which is now being rectified
with new studies.
“The fluorine content could pose a
potential problem, but is not mentioned
at all in the report. We think that’s a bit
suspicious, when one considers the various minerals, which geologists usually
find down there,” says Mikkel Myrup.
The newspaper, AG has previously reminded both Tanbreez and the representatives of the Government of the fluorine
problem. Both believe that there is not
really a problem, since they conducted
toxicity tests on water mixed with rocks
from the future mine. At the same time,
they claim that this type of fluorine is not
water-soluble.

Tanbreez
However, in addition to the actual
Tanbreez project, the NGO coalition’s
protests are also about wanting grass
roots organisation to have all means at
their disposal to force politicians and
companies to conduct proper consultation processes.

Poor consultation processes
“It is time these processes were properly
organised. It is not acceptable that coincidences and individual organisations’
right to access documents suddenly
make new material public. This needs to
be addressed before we can regard this
consultation process as proper and trustworthy,” says the Avataq chairman.
The IA party also supports the call
by the organisations, and is puzzled by
the Government, who have just made
a great effort to improve consultation
processes.
“Therefore, it is extremely unfortunate
that Naalakkersuisut creates insecurity
in the consultation process around the
Kringlerne mining project,” says MP
Naaja H. Nathanielsen in a press release.

Andreas Lindqvist
andreas@ag.gl
Oil & Minerals #10
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Jens-Erik Kirkegaard now demands studies of
the environmental and social consequences
of a reprocessing plant for Tanbreez’s mine
at Kringlerne. On the picture Tanbreez-CEO,
Greg Barnes.

Dispute about the location
of processing

plant

Tanbreez and Greenland’s Minister
for Industry and Mineral Resources
disagree about how much work it
is possible to retain in Greenland.
There is disagreement between Tanbreez and the Department for Industry
and Mineral resources about whether a
reprocessing plant should be located in
Greenland. The plant will separate the
final minerals, which Tanbreez wish to
mine at Killavaat Alannguat (Kringlerne)
in South Greenland.
In their application for an exploitation
licence, Tanbreez have not counted on
the plant’s being situated in Greenland.
Greg Barnes has previously stated that
the reason for this is that, if the plant
were to be located here, the relatively
large quantity of chemical fluids and
acids needed for the process would have
to be shipped to Greenland.
“It would be expensive and the risk of
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pollution would be very high, if we had
to ship acids in to such a plant,” explains
Tanbreez’s Greg Barnes.
Unsatisfied minister
But Jens-Erik Kirkegaard, Minister for
Industry and Mineral Resources, is not
satisfied with this.
“The Government’s decision must
be made on a proper basis, not on
the opinions of an individual person.
Legislation is in place, and Inatsisartut
require as many jobs as possible to
be located in Greenland. That is part
of the Mineral Resources Act,” says
Jens-Erik Kirkegaard, adding that if he
allows one mine not to locate its plant
here in the country, then all the other
mines will follow suit.
He predicts that such a decision would
have incalculable consequences.
So Jens-Erik Kirkegard says that his
plan is to grant Tanbreez the exploita-

tion licence, so they can start to look for
investors.
Two-year deadline
“But the exploitation licence will be conditional on conducting an EIA and a VSV
for a reprocessing plant. They should be
completed by the end of 2015, so Tanbreez have two years in which to get the
analyses done. In any case, a production
licence will depend on their submission,”
he adds.
“If this type of facility can be operated
in Denmark, Canada or other countries,
I don’t see why this country cannot also
have one. Moreover, the conditions of
operation are exactly the same as those
of the future iron mine in Isukasia. There
is no difference. If London Mining can,
then Tanbreez can too,” says Jens-Erik
Kirkegaard.
By Poul Krarup
krarup@sermitsiaq.gl
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Royal Arctic Line
– a lifeline to society in Greenland
As the national shipping line in Greenland we offer:
· Ships and equipment designed for Arctic conditions
· Weekly service from Europe to Greenland
· Own terminal facilities, and personnel in
13 Greenlandic harbours
· Many years of experience in
navigating and operating in Arctic waters
· Quality and Safety certified ships and terminals

Business in Greenland
GRK

Grønlands Revisionskontor A/S | Greenland Auditors was founded in 2005
when the leading local partners bought
the Greenlandic branch from PriceWaterhouseCoopers - PWC.
Today GRK is member of RevisorGruppen Danmark, a nation-wide association of 22 Danish state authorised public accountancy firms, and still remains
PWC’s preferred partner in Greenland.
We serve a wide range of Greenland’s
businesses within the fishing, manufacturing, trade, service and mineral prospecting sectors.

✓ Auditing
✓ Tax
✓ Financial advice
✓ Setting up business in Greenland
✓ Payroll services
✓ Book-keeping
✓ Company administration services

With 25 years of local Presence, and experience in the country, GRK possess a
thorough knowledge of the special conditions in Greenland, where we service
our clients within many fields

Look us up at www.grk.gl

Oil & Minerals #10

Imaneq 18, P.O.Box 319 • 3900 Nuuk • Greenland
T: +299 32 31 33 • info@grk.gl • www.grk.gl
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Greg Barnes has been active in Greenland since
1992 and is an unpretentious Australian, who
loves Hawaiian shirts and his red felt hat from
the Austrian Alps. But he is also a businessman,
whose earnings include a three-digit million
figure from the stock exchange listing of London
Mining, while he owns about 15% of the shares
in GME’s uranium project.

Owner of Tanbreez:

problem
Greenlandic bureaucracy is a

The REE project in Kringlerne is
about to secure financing. But the
bureaucracy is making the project
drag on far too long, says Greg
Barnes

ing money. You should ask the question
when we have the mining licence in the
bag, and when we are ready for the
next round,” says the Australian multimillionaire.

Tanbreez, who have an REE project in
Kringlerne in South Greenland, are in
contact with several of the major Danish
pension companies for financing.
So says the company’s head geologist,
Greg Barnes, who has so far, singlehandedly spent DKK 162 million on
exploration and consideration by the
authorities. The project has filed its application for an exploitation licence.
“I will not deny that I have talked to
them. That was on the advice of our excellent Danish lawyer,” says Greg Barnes,
who is in contact with “a handful” of
Denmark’s major financial institutions.
However, he will not reveal how much
of the expected DKK 3-4 billion for
construction costs he has to borrow, and
how much he is ready to invest himself.
“I’m not trying to hide anything, but
it is about how much money is available
and how much risk we are ready to take
in relation to the risk we have already
taken. It is also about the size of the equity interests the potential partners want,
and the present market cost of borrow-

Long process
He is still passionate about the project,
on which he has worked since 2000,
and for which he has conducted specific
exploration since 2007. According to
him, Kringlerne may prove to contain the
world’s largest deposit of “heavy” rare
earth elements: the most valuable type.
This means that the mine can effectively run for generations, once it is in
progress. According to current analyses,
it will generate revenue of nearly DKK
115 million per year for Greenland.
Meanwhile, according to both the
Greenlandic authorities and Tanbreez’s
own experts, the project will have only
few, even no, environmental drawbacks.
The waste will emit a relatively large
amount of lead into a lake in the mining
area, but before it reaches the countryside it will comply with the threshold
limit values. And that’s pretty much it.
“Starting in 2001, we attempted to
detect a problem, and the only problem
we discovered was that there is no problem. And it’s extremely frustrating. We
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would like to find one, so we could fix
it. We have had the best people on the
case, but we could not find anything. But
it must be there somewhere, because
Murphy’s Law dictates that you cannot
have a mine without a problem,” says
Greg Barnes.
“It is a world class project. There is no
doubt about it, and everyone agrees.
And everyone is giving their support,
both the towns in the area and the
Mayor. Now it is just a matter of convincing people to work with the same objective,” says Greg Barnes with a barely
disguised allusion to the authorities’
approval work.
Lots of obstacles
The Australian believes that in recent
years the Bureau for Minerals and Petroleum has turned into a slow, cumbersome entity, which just creates obstacles.
“It’s just got worse in the past year or
year-and-a-half. It began towards the
end of the previous regime. The previous minister spoke no English and did
not really get to work. But from June
the Kuupik government gave us their
full support. The same applies to the
Hammond government. The problem is
how it will be managed, and this applies
to all mines. We are not the only ones
Oil & Minerals #10

complaining. So are the ruby people and
London Mining. There’s far too much
paperwork, and conditions are constantly
changing. There is no sense of reality,”
says Greg Barnes.
He believes that the Bureau for Minerals and Petroleum are simply not in control of their territory, because they have
never before had to deal with a mining
industry. “There is a major lack of experience. They don’t know what they’re
doing. And this is something that not
many of the mining companies wish to
discuss. They are terrified that someone
in the government will get angry and say
something that makes their shares fall in
value,” says Greg Barnes.
Watch out
The experienced geologist warns against
the trend, which he believes can both kill
projects, which otherwise would have
had a chance, and force others to invest
in alternative countries.
“Right now Greenland have no mines
and must understand the necessity of
being competitive and catching up with

other countries. Mining companies have
all just fled from Papua New Guinea
due to problems like this. They have to
understand that there is a very competitive atmosphere out there between
countries, and that applies to all kinds of
mines. With so much competition, companies will go where conditions are best
and where things progress. That doesn’t
necessarily mean where it is cheapest,
but they need to have confidence that
things are working,” says Greg Barnes.
He is generally amazed that Greenland
sends the bill for regulatory processes to
the mining companies. For example, he
has just had to finance the entire round
of consultations in South Greenland,
which involved twenty-two MPs, including three top politicians from Siumut,
travelling round and talking to the people of Greenland.
“In Australia I would have to report the
trip as a political donation,” says Greg
Barnes, who believes there is a problem,
when the mining companies have to subsidise the work of the authorities. This
would not have happened in Australia,

which has one of the largest mining
industries in the world.
“No politician would have dared do
this. The idea of an authority’s taking
money to help a mining company with
their project is precarious. It’s like me
paying you to write an article on my
behalf. As far as I’m concerned, that’s a
conflict,” says the owner of Tanbreez.
Having said that, he emphasises that
Greenland, where he has worked since
1992, may finally be taking the final step
and turning into an actual mining nation.
The reasons include a decent mineral
resources act and a stable society.
“If you find something, you don’t
suddenly lose it to some friends of the
government, which is what happens in
other countries. The mining act is good
and there is no sign of corruption at all
within this sector,” says the investor.
Tanbreez hope to commence the
construction of the mine in 2015 and to
start mining in 2017.
By Andreas Lindqvist
andreas@ag.gl
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The Tanbreez project is located 10 km north
of Qaqortoq beneath a dramatic fell, and
is part of the same fault as GME’s uranium
project Kvanefjeldet near Narsaq. Via his
family foundation, Rimbal, Greg Barnes also
has exploration rights to the area between the
two projects.
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Heats

for the race for resources

Last year, with millions in funding from
the Danish Industry Foundation, a new
initiative saw the light of day.
The Danish-Greenlandic Arctic Cluster
of Raw Materials will support innovation,
competency development and bring companies together in competency groups,
ready to make common bids on major
mining projects. The cluster is the result
of collaboration between the Employers’
Association of Greenland (GA), the Confederation of Danish Industry (DI) and the
Technical University of Denmark (DTU).
As a concrete example of a cluster project, DTU point out that one Greenlandic
construction company and one Danish
mineral company could work together
to provide a system for the breakdown
of extracted raw materials from mining.
The system would minimise waste from
the process. This would benefit both the
owner of the mine and the environment.

Belief in the ruby project
The global economy is in a bad state.
What do you think the recession means
for mining projects and the potential of
Greenland?
“In March the cluster attended the
world’s largest mining trade show in
Canada. Greenland Minerals and Energy,

In the 1970s, like today, there were high hopes to a huge iron mine opening at the bottom of
Godthåb fjord, offering loads of jobs. The mining cluster estimate that history could easily repeat itself, but claim, for example, that focusing today on the geostrategic aspect could mean
that the realisation of a project need not depend only on normal market mechanisms.
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Tanbreez, and North American Nickel
took part in a panel discussion. They all
have invested lots of money in their projects and paint a positive picture. On the
investor side, there are many, who paint
a negative picture. According to them,
there will be no investments in new
mines. Investors would rather streamline
the operation of existing mines in order
to increase their yield. Right now we believe in the ruby project. It will certainly
get off the ground. It will probably be
2016 or 2017 before we see large-scale
projects, unless London Mining suddenly
get an investment, which is probably not
determined by the market, but by other
considerations: for example, geostrategic. Greenland has also dropped in the
Fraser Institute’s list of mining provinces.
But Greenland remains attractive. It is
exciting and there are bound to be new
mining projects. The question is simply
when,” says Niels Tanderup Kristensen.

The University are contributing their
technological expertise in the fields of
grinding and refining minerals, while a
company’s contribution lies in the practical component of the work. The solution
could lead to a product, which is attractive to the global mining industry.
“We have been considering it for some
time and looking at finance and timing.
Now more projects have come closer to
the construction phase or the granting
of mining licences. But we all believed
that more licences would have been
granted in the past few years. In terms of
timing, it was important to have something specific to work towards,” says
Niels Tanderup Kristensen, who is Deputy
Director of the Confederation of Danish
Industry, and involved in the cluster.

PHOTO: LONDON MINING

A Danish-Greenlandic business association will improve competitiveness for when the mining industry
seriously knocks on the door to the
Arctic

The carrot is money
The Swedes and the Norwegians have
the expertise to build and maintain efficient mining. Many other countries,
such as Poland and China, can provide
low-paid labour, including highly trained
workers. Several companies, such as
London Mining, Ironbark Zink and Alcoa
have clearly stated that they are very
keen to use cheap labour from those
countries. In some cases it is actually a
requirement, if a mine is to make a large
enough profit. What can the cluster do
to ensure that Greenlandic and Danish
workers get a bite of the mining projects
apple?
“It may well be that we are not as
cheap and do not have as much mining experience as other countries. But
we must still remember that in Greenland, for more than 50 years, Danish
and Greenlandic companies have been
involved in building roads, providing
plumbing and various other facilities for
mining in the Arctic region. We have
Oil & Minerals #10
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many of the skills. What is more of a
problem is that we do not have the
volume to perform large-scale tasks
in a short period of time. That is why
the cluster is not only about partnerships between Greenlandic and Danish
companies, but also about competency
groups involving Swedish and Canadian
companies. Another completely different
issue is that we can facilitate credit in a
Danish or Scandinavian context. It could
be the same as in Brazil, where trade
facilitation led to the creation of Brazilian subcontractors for the semi-public
energy company, Petrobras. In such a
situation, one can give credit either to
the customer or the subcontractor, thus
Oil & Minerals #10

The Arctic Cluster of Raw Materials hope to bring companies together in competency groups, ready to make
common bids on major mining projects.

helping to give mining companies a more
positive outlook in terms of choosing
Danish or Greenlandic companies,” says
Niels Tanderup Kristensen.
Ready, steady,go
The 1970s witnessed a lot of hype and
high expectations in terms of new jobs
as a result of interest in mineral resources
in the Greenlandic subsoil. The dreams
never actually led to anything. Does this
suggest that the same thing will happen
this time, and that expectations will fizzle
out and it will all come to nothing?
“Of course the same could happen
again. That is why it is too short-sighted
to focus only on Greenland. The mining

cluster are Arctic-oriented, so it is also
about strengthening competitiveness
for jobs in Norway, Canada and Finland.
There are loads of new economies,
which want minerals, but there are many
other places than Greenland, where they
can get hold of them. So maybe Greenland is still going to have to wait a bit.
But at least we know that we have done
our best to show that there is a local
corporate world, ready and prepared for
when the demand seriously comes to
Greenland, and that investors are also
ready,” says Niels Tanderup Kristensen.
By Mads Nyvold
nyvold@sermitsiaq.gl
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The popular Americans had to sign lots
of photographs and have their photos
taken with fans in Greenland’s capital.

stars

Ice-cold, popular reality-show
Eight American gold-diggers
have become famous for their
visit to Godthåb fjord
Sore hands, but not after searching for
rubies and gold at Storø in Godthåb
fjord.
The sore hands were what a group
of American gold-diggers experienced
after an event in the centre of Nuuk,
where they signed tons of autographs
for their fans. The event was organised
by the shop, Torrak Fashion to celebrate
the presence of an American televi-
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sion production company in Nuuk to
shoot the second season of the reality
programme, Ice Cold Gold. The first
season was a mega hit with viewers on
Discovery Channel and the American
gold-diggers must now get used to
being celebrities in both the USA and
Greenland.
Some of them take part in the TV
programme in the hope of getting rich
and creating better conditions for their
families. Others do so purely out of a
spirit of adventure. One of the participants is Josh Feldman. He comes from

the heat of Arizona and from a family
with a proud mining tradition. He was
attracted to Godthåb fjord, because he
thought the place could provide him
with the ultimate adventure.
“I’ve always said that I was born 100
years too late. I would have liked to be
part of the gold rush in Arizona. But
that era is long gone and will never
happen again. Greenland is only starting to wake up,” says Josh Feldman.

By Mads Nyvold
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The first episode of Ice Cold Gold
was shown to an audience in the
biggest cinema in Greenland.
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The clothes shop, Torrak Fashion had
organised a meet and greet with stars
of the reality show, Ice Cold Gold.

Discover
This summer tourists with gold
fever can try their luck in the
Godthåb fjord near Greenland’s
capital

This gold-digging offer comes from Erik
Palo Jacobsen, a tour guide, who owns
Arctic Boat Charter, which for years has
sailed for oilcompanies and offered boat
trips with whale watching, fishing and glacier tours in the fjord system around Nuuk.
The name of ABC’s gold-digger project
is “GOLD&FISH”, explains Erik Palo
Jacobsen.
He explains that the name was chosen
because it reflects the core activities on
the trips.
“The ‘Gold’ just about speaks for
itself. We will wash gold. Then comes
‘&Fish’. We will also go fishing. There is
an excellent area for redfish right next
to the gold. In English our redfish are
called ‘Golden Redfish’,” says Erik Palo
Jacobsen.
This summer will reveal whether this
is something, which tourists visiting
the capital will find attractive. But the
initiative has already met with positive response from Greenland’s tourism council,
Visit Greenland.
“We support anything, which expands
54

PHOTO: INALUK SCHMIDT JACOBSEN

ABC’s Erik Palo Jacobsen has high
hopes for gold-digger tourism.

your inner gold-digger

our range of products we can offer tourists,” says CEO Anders Stenbakken.
“Gold-digger tourism adds to the
experience of sailing on the fjord, so
it’s not merely about seeing whales and
ice,” he adds.

Professional gold tip
The idea for the gold hunt occurred
during filming of the Discovery/Animal
Planet reality show, Ice Cold Gold, in
which a team of American gold hunters
dug furiously in Greenland’s subsoil in
the area of Storø in the Godthåb fjord.
For assistance, the producer of the
show had teamed up with a number
of people, including Erik Palo Jacobsen,
to sail both film crew and gold-diggers
out into Godthåb fjord. Along the way,
the experts among the American goldhunters spotted a place in the fjord,
where they considered there was a good
chance of finding gold in the gravel at
the water’s edge. The experienced boat
passengers requested Erik Palo to apply
for permission to search for gold.
It was no sooner said than done.
Erik Palo Jacobsen applied for a licence
for small-scale mining, and has now been
given the go-ahead by the Bureau of
Minerals and Petroleum to take tourists

out on trips in the fjord in search of gold.
Positive spin off
If they find anything, in principle it will
be the property of Erik Palo Jacobsen,
since the licence is his. But one could
make a special agreement, so tourists
can apply for them too.
“Of course, I have to report back on
all the gold that gets found - if we find
anything. That’s part of the rules. Then
we have to assess what it’s worth, and
then of course I have to pay tax on it,”
explains Erik Palo Jacobsen to the Greenlandic Broadcasting Corporation (KNR).
Local assistance abroad is incredibly
important for television and film productions. This also applies in Greenland,
emphasises David Casey of Ice Cold Gold
to AG.
“If we are to return year after year, it
is absolutely crucial that our Greenlandic
partners in affiliated companies also get
some benefits,” says David Casey, who
is delighted about Erik Palo Jacobsen’s
project. “I’m very happy about Erik’s
success. It just proves my point,” says the
producer.
By Inge S. Rasmussen
inge@ag.gl
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Dear friends
We need your help.
In September, Sermitsiaq.AG, Greenland’s leading source
for news, took the first steps towards becoming the leading
source of news for the entire Arctic region.
Six months later, The Arctic Journal (arcticjournal.com) is already making a name for itself as a respected, recognised
news outlet providing regional news with a global perspective.
Our growth comes as the Arctic becomes increasingly important politically, economically and culturally. But covering
the issues facing the eight Arctic countries, as well as the
Arctic intentions of countries outside the region is demanding.
As a Greenlandic news organisation, we feel this is an effort
worth making. It allows us to draw on our experience covering Arctic issues and it offers the opportunity to establish
an outlet for relevant and thoughtful news about the region
during a period of immense change.

the value of English-language journalism about the region.
Our current crop of advertisers also highlights the international perspective of our coverage and our emerging reputation as a leading source of Arctic news.
Keeping The Arctic Journal online, and expanding coverage of the Arctic and its people to the level they deserve,
requires your help. We’re asking for your financial support,
either as a sponsor or an advertiser.
Supporting The Arctic Journal benefits our readers by ensuring that we can continue to provide coverage of Arctic
news. But it also allows you to show a global audience that
the future of the Arctic is important to you.
Please consider sponsoring or advertising with The Arctic
Journal. Your support will help us to continue putting a global perspective on the issues our region faces.
If you have questions about sponsorship or advertising,
please contact a member of our marketing staff by e-mailing annoncer@sermitsiaq.AG.

Our efforts have already begun to pay off. Our journalism is
widely recognised, and we attract readers from around the
world. On Facebook we are rapidly approaching 30,000
friends, who read, comment and share our articles.

Thank you in advance for your support.

This is where you come in. We are asking you for support.

Poul Krarup
Editor-in-Chief

Covering the Arctic isn’t just demanding. It is also expensive and our successes would not have been possible
without outside funding from organisations that recognise
a need for The Arctic Journal. We received an initial grant
from Grønlandsbankens Erhvervsfond, which recognised

29.211
Facebook
followers
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Yours sincerely,
Mediehuset Sermitsiaq.AG

PS: If you have an article, commentary or press release you
think would be relevant for our readers, please submit it to
arctcjournal-editor@arcticjournal.com.

2000+
newsletter
recipients

Visit arcticjournal.com

85.000
website
visitors
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our

region with
the most
experienced

businesses

You don’t need an icebreaker to be
a part of the growing number of
businesses entering Greenland!
- All you need is a local expert on the harsh Arctic environment

